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The cat’s whiskers exemplify the fact, that Nature 
provides animals with the means of protection. 
Man has had to devise his own protection ... and 
in turn to protect that protection. Hence, the 
modern system of insurance. 

North America national advertising for De- 
cember drives this theme home with a striking 
photographic close-up of a cat that few readers will 
pass. The message emphasizes the dependability 
of North America protection. 


See our advertisement in the December issue of Fortune, December 5th 
issue of The Saturday Evening Post and December 28th issue of Time. 


INSURANCE COMPANY OF 
NORTH AMERICA 


PHILADELPHIA 


and the 


INDEMNITY INSURANCE CO. of NORTH AMERICA 


write practically every form of insurance, except life. 
Founded 1792 
Capital $12,000,000 Surplus to Policy Holders, over $70,000,000 
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Home—a haven of rest, peace, safety! Yet even here lurk DANGER and FATALITY—nearly 
a third of all fatal accidents and approximately half of all disabling accidents in the United 
States occur beneath the family rooftree. 

Safeguard the home as best we can, still the DEMONS of misfortune and disaster are ever 
on the alert for carelessness or oversight, with far-reaching consequences in personal suffering 
and financial loss that only adequate INSURANCE can mitigate, 
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Palmer for Full 
Time Secretary 


Would Have Permanent Head- 
quarters of Commissioners 
Convention in Chicago 


GREATER SERVICE NEEDED 


President Prepares List of Nine Topics 
for Study and Action at Hot 
Springs Gathering 


HOT SPRINGS, ARK., Dec. 9.— 
President Ernest Palmer of the National 
Association of Insurance Commissioners 
at its meeting here advocated the em- 
ployment of a whole time executive sec- 
retary, saying that if this be approved, 
and a central location be determined, 
the Illinois department will contribute 
office space in its Chicago quarters. The 
expense might run between $5,000 and 
$10,000. It is necessary, he said, to have 
much more work done and greater serv- 
ice rendered. This was approved by the 
executive committee in principle. He 
also took a whack at executive sessions, 
declaring that much more can be gained 
by wide open discussion. 

The subjects that commissioners de- 
sired to be discussed in response to in- 
quiry by President Palmer were: 

No. 1. Misallocated premiums which 
may produce incorrect application of 
taxes to the detriment of certain states. 
In this connection a suggestion was 
made that certain central western and 
northwestern states might employ ex- 
aminers working on a per diem to ex- 
amine certain companies in order to de- 
termine whether these states had been 
receiving their proper share of taxes. 
This is similar to the situation which 
has developed in the south and which 
will be the subject of the report of 
Commissoner Julian’s special sub-com- 
mittee. 


Want to Be Refreshed 


No. 2. The resolution offered by the 
committee on workmen’s compensation 
which was adopted at the adjourned 
meeting of the annual session Dec. 4, 
1923, reading as follows: 

“Whereas, it appears that the Na- 
tional Council on Compensation insur- 
a0 is about to organize on May 1, 
an 

“Whereas, it is desirable that the con- 
vention be represented at the meeting 
by an official appointed in accordance 
With the resolution heretofore adopted 
by the convention; be it 

“Resolved, that the commttee on 
workmen’s compensation insurance be 
authorized to select such official to serve 
for such term as the committee may 
designate or until the further pleasure 
of the convention, and to fix his com- 
pensation paid in accordance with said 
resolution, and to provide for such other 
expenses as may be necessary in put- 
ting the said resolution into effect.” 

(CONTINUED ON PAGE 12) 





Street Quits as Chairman 
of Subscribers Committee 





SUCCEEDED BY E. A. HENNE 





Retiring Head Had Served for More 
Than Ten Years in the Important 
Western Organization 





Charles R. Street announced at a 
meeting of the Subscribers Actuarial 
Committee in Chicago on Tuesday his 
retirement as chairman and as a mem- 
ber of the committee. The new chair- 
man is E, A, Henne, vice-president and 
western manager of the America Fore 
group. 

Mr. Street’s announcement was not 
unexpected. At the semi-annual meet- 
ing of the subscribers committee at the 
time of the mid-year meeting of the 
Western Underwriters Association at 
Hershey, Pa., Mr. Street hinted that he 
was contemplating that move. At Her- 
shey, W. P. Robertson, general manager 
of the North America in the west, was 


elected a member of the subscribers 
committee in anticipation that there 
would soon be a vacancy. Mr. Street 


had served more than 10 years as chair- 
man. In announcing his retirement, he 
said he became chairman without pre- 
viously having served as a member, un- 
der unusual conditions which no longer 
exist. 

“As a matter of course,” Mr. Street 
asserted, “my active days cannot be ex- 
pected to extend many years into the fu- 
ture and my retirement gives some one 
else a chance to head one of the most 


important committees in any insurance 
organization throughout the United 
States. Four years more is about my 


limit. The job is just important enough 
to mean the chairmanship may well be 
held by a younger man who can serve 
longer. 

“The committee is one on which fre- 
quent rotation is far from desirable and 
the committee above all others where in- 
dividual interests must be forgotten and 
wholly unselfish regard for the inter- 
ests of all is absolutely essential. 

“It is desirable the change take place 
while whatever experience I have had 
or whatever counsel I may have to give 
is still available. Certain details I must 
personally handle to a conclusion means 
I will be meeting with the committee 
from time to time. 

“The chairman of the _ subscribers 
committee is an ex-officio member of the 
governing committee of the Western 
Underwriters Association, so this takes 
me off the governing committee unless 
reappointed later, and reduces my or- 
ganization activities to those of the chair- 
man of the committee on co-operation 
in loss adjustment practices and the 
presidency of the Western Factory In- 
surance Association until April, but in 
all probability will be getting into it up 
to my neck again before the winter is 
gone. 

“There may be some question as to 
whether the birds have gone south 
earlier than usual or other indications 
from nature are that this is going to be 
a cold and hard winter or a mild and 
easy one, but there is no possible ques- 
tion as to what we all expect in our 
business—a devil of a time for several 
months after the turn of the year. Prob- 
ably won’t be keeping out of it entirely.” 





Home Makes Several Shifts 


in Territorial Supervision 





LASHER GOES TO THE COAST 





Other Divisions Consolidated Under 
Direction of Home Office 
Executives 





NEW YORK, Dec. 9.—Important 
changes in the supervision of the differ- 
ent territories of the Home of New 
York group, made necessary by recent 
changes in the official staff of the com- 
panies and the pending retirement of 
Vice-President Frank E. Burke, were 
announced today by President Wilfred 
Kurth. 

Clinton D. Lasher, now general man- 
ager at Chicago, will be transferred 
Jan. 1 to San Francisco to fill the posi- 
tion formerly occupied by the late 
Charles I. Magill, Pacific Coast man- 
ager. Mr. Lasher has made a number 
of trips to the coast, spending several 
months there. The Chicago activities of 
the Home fleet, which have been con- 
solidated and coordinated by Mr. Lasher, 
will continue to function under the 
present department heads. The San 
Francisco office has direct control over 
California, Nevada, Arizona, Alaska and 
Hawaii, and represents the entire coast 
territory in the councils of the Pacific 
Board. 


Other Divisions Consolidated 


The eastern and southern divisions 
have been consolidated under the direc- 
tion of Vice-President H. V. Smith. 
Associated with him will be Vice-Presi- 
dent R. R. Van Vranken. Immediate 
supervision of the eastern division will 
be continued by Vice-President J. A. 
Forrestel (National Liberty) and Secre- 
tary H. S. Poole (Home and asso- 
ciated companies) and the _ southern 
division by Secretary A. E. Hill and 
Secretary George Klump (Georgia 
Home). The western division will be 
under the direction of Vice-President 
Ivan Escott, who relinquishes supervi- 
sion of the service department and will 
have as associates Secretary Leonard 
Peterson and Assistant Secretary D. H. 
Moore (National Liberty). 

The New York metropolitan, service 
and suburban departments will be con- 
solidated under the supervision of Sec- 
retary M. E. Sprague, who will have as 
associates Assistant Secretaries Arnold 
Grasse and S. A. Mehorter and Man- 
ager Williams of the suburban depart- 
ment. 


Company Men Hold Friendly 
Conference in St. Louis 


ST. LOUIS, Dec. 9.—The visit to 
this city by a delegation of company 
representatives from Chicago to confer 
with the committee of six and other 
local agents relative to the St. Louis 
situation is believed to have proven mu- 
tually satisfactory, and it is anticipated 
that some equitable middle ground is 
now in sight. In the Chicago delega- 
tion were A. F. Powrie, manager Fire 
Association and president Western Un- 
derwriters Association; C. H. Smith, as- 
sociate general agent Hartford, and E. 
A. Henne, vice-president America Fore. 

(CONTINUED ON PAGE 15) 





Commissioners in 
Arkansas Session 


Mid-Year Meeting Is Attended 
by 39 State Officials—Gen- 
try Is the Host 


PHILADELPHIA SELECTED 


Next Annual Meeting in Eastern City— 
Many Recommendations Made by 
Executive Committee 


By C. M. CARTWRIGHT 
HOT SPRINGS, ARK., Dec. 9— 


The annual meeting of the National 

Association of Insurance Commission- 

ers will be held in Philadelphia in 

June, the date to be determined by the 

executive committee. The invitation 

was made by Commissioner Hunt. 

Commissioner Ketcham of Michigan 
spoke for Grand Rapids and McClain 
of Indiana for Indianapolis. 

The entire report of the executive 
committee was adopted without discus- 
sion. This includes the recommenda- 
tion that a special committee be ap- 
pointed to devise ways and means of 
establishing and financing the office of 
an executive secretary who will give 
all his time to the association. 

HOT SPRINGS, ARK., Dec. 9.— 
The first general session of the mid-year 
meeting of the National Association of 
Insurance Commissioners was opened 
Tuesday morning with Ernest Palmer 
of Illinois presiding and Jess G. Read 
of Oklahoma in the secretary’s chair. 
Dr. Claude Jones, First Christian 
Church of Hot Springs, spoke the invo- 
cation. Commissioner Gentry of Ar- 
kansas extended greetings for the state 
and its insurance fraternity. 

Mayor L. P. McLaughlin of Hot 
Springs expressed the city’s welcome. 
He has been a city official for 23 years. 
Hot Springs is the oldest national park 
and is the only hot water resort owned 
by the government. Commissioner 
Ketcham of Michigan responded to the 
greetings. The roll call showed 39 
states represented. President Palmer 
read his report which contained many 
constructive suggestions. 

Superintendent Pink of New York, as 


chairman of the executive committee, 
made a report. After making recom- 
mendations on the president’s report 


found in another column, Mr. Pink an- 
nounced that Philadelphia won the an- 
nual meeting over Indianapolis by one 
vote. The time in June will be decided 
later. Other features of the report were: 

At the meeting on June 2, 1933, a 
resolution was adopted urging each com- 
missioner to require a statement under 
oath from each company as of Oct. 1, 
and quarterly thereafter, listing all 


agents and brokers who are in arrears 
in the payment of any balances overdue 
more than 90 days prior to the date of 





(CONTINUED ON PAGE 10) 
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Committee Lineup Given 
by National Association 





r 

NEW YORK, Dec. 9.—President W. 
Owen Wilson and Charles F. Liscomb, 
executive committee chairman of the 
National Association of Insurance 
Agents, met here with Secretary Walter 
H. Bennett and completed the commit- 
tee roster for the current year. 

By reason of the successful experi- 
ment of last year, when the chairman- 
ships of the important membership and 
finance committees were delegated to 
members of the executive committee, 
Sidney O. Smith and Frank T. Priest, 
respectively, the precedent was followed 
this year, with John K. Boyce of Ama- 
rillo, Tex., becoming membership chair- 
man and William H. Menn, Los An- 
geles, finance chairman. 


Midyette Heads Legislative Body 


The other standing committee chair- 
men are continued in office as follows: 
Legislative, Payne H. Midyette, Talla- 
hassee, Fla., also an executive commit- 
teeman; fire prevention, Homer H. 
Lipps, Lewiston, Ida.; accident preven- 
tion, Col. Frederick Hickman, Atlantic 
City; publicity and education, Albert 
Dodge, Buffalo. 

Of the special committees, the confer- 
ence committee personnel remains the 
same, with President Wilson becoming 
chairman in place of former President 
Kenneth H. Bair, Greensburg, Pa., who 
remains on the committee. The other 
members are past Presidents W. Eugene 
Harrington, Atlanta, and Allan I. Wolff, 
Chicago, and Eugene Battles, Los An- 
geles, former member of the executive 
committee. 

Mr. Harrington continues as_ chair- 
man of the workmen’s compensation 
committee, the other members being 
Charles Bellinger, New York, and Cru- 
ger T. Smith, Dallas. 

W. Herbert Stewart, Chicago, 
mains chairman of the surety committee, 
which has augmented to five, the new 
members being Bennett Ellison, New 
York, and Joseph McGee, Kansas City. 
The other members are James W. 





Sabath, U. S. Probe Head, 
for Federal Supervision 











From the investigation of life insur- 
ance company failures conducted in Chi- 
cago by the Sabath congressional com- 
mittee on bankruptcies emerges the 
likelihood that at the next session of 
Congress a bill will be presented for fed- 
eral supervision of insurance. The 
chairman of the committee, Congress- 
man Sabath, has now become a cham- 
pion of that step. Whether he will be 
able to get much support for the meas- 
ure remains to be seen. 

The idea of federal supervision was en- 
dorsed by one of the principal witnesses 
before the committee, he being Arthur 
Coburn, vice-president of the South- 
western Life of Dallas. He was on the 
stand to testify concerning many of the 
details of the receivership of the Mis- 
souri State Life, the rehabilitation of its 
business by the General American Life 
and the relations between General 
American and Southwestern Life. After 
the questioning had ended, Mr. Coburn 
and Mr. Sabath engaged in some 
friendly conversation and Mr. Coburn 
expressed the belief that ultimately the 
necessity of some sort of federal licens- 
ing of insurance companies will be rec- 
ognized. Mr. Coburn advocated a bill 
to deny the use of the mails to any life 
insurance company that buys into any 
other life insurance company. He said 
that this is a “sorry practice.” 

The insurance business is still pretty 
solidly opposed to federal supervision, 
although here and there an advocate of 
that system appears. 


re- | 





Henry, Pittsburgh, and Fred J. Lewis, 
Milwaukee. 

Three new committees have been es- 
tablished on farm insurance, casualty or- 
ganization and standard fire policy re- 
vision. 

The farm committee, authorized at the 
Pittsburgh convention, will give study 
to the problems relating peculiarly to 
farm writing agents. Mr. Priest is 
chairman of this committee, the other 
members being Arthur B. Dunbar, 
Omaha, executive committeeman, and 
R. W. Forshay, Anita, Ia. 


Seek Casualty Cooperation 


The casualty organization committee 
is the result of the increasing number 
of inquiries as to extending local board 
supervision to casualty insurance or cre- 
ating separate casualty boards. Its ob- 
jective is to assist in establishment of 
local rules governing the production of 
casualty insurance, and in bringing about 
closer cooperation between casualty 
company fieldmen and agents to enforce 
local casualty rules. L. C. Hilgemann, 
Milwaukee, is chairman. 

The standard fire policy revision com- 
mittee, authorized at the Pittsburgh con- 
vention, will summarize the findings of 
the state associations from the survey 
made by the National association, and 
present a report to the special commit- 
tee of the National Association of Insur- 
ance Commissioners headed by Super- 
intendent Pink of New York, who has 
asked for the agents’ opinion. Lyman 
M. Drake of Chicago, long an advocate 
of policy revision, is chairman of the 
new committee, the other members be- 
ing Herman J. Haas, Atlanta, and Stan- 
ley Stults, Hightstown, N. J. 


Beling Is Speaker 


CINCINNATI, Dec. 9.—Oscar Bel- 
ing, manager agency system department, 
Royal-Liverpool group, spoke before the 
Cincinnati Fire Underwriters Associa- 
tion on agency accounting and office 
operation. He is a recognized expert on 
the systematizing of agency records. 


Kansas City Men 
Boost O'Malley 


Fora New Term 


—_—————- 


KANSAS CITY, Dec. 9.—Assurance 
that R. E. O’Malley, Missouri superin- 
tendent, if reappointed, will follow the 
same policies that have made him a 
storm center the past four years was 
given to about 325 insurance men, rep- 
resenting every phase of insurance ex- 
cept reciprocal and fraternal, who at- 
tended a luncheon here in his honor. 

Speaking of fraternals, Mr. O’Malley 
asserted that he told fraternalists if they 
opposed his code (back in 1933) “they’d 
be sorry. I’d go in and examine them, 
and find out a lot more wrong than I 
then suspected. 

“There'll be two more of them put out 
of this state in the next two weeks,” Mr. 
O’Malley asserted. 


Strong Testimonial 


The luncheon began as an idea of a 
group of life, casualty and fire insurance 
people in Kansas City who wanted to 
show Mr. O'Malley their appreciation 
of what he had done for them. It grew 
into a strong testimonial by the entire 
insurance fraternity. 

At the speakers’ table were E. A. 
Smith, Jr., Utah commissioner; Hugh 
H. Earle, Oregon commissioner and 
leader of the western bloc of commis- 
sioners, and W. H. Bakes, Idaho com- 
missioner. The three were on their way 
to the commissioners’ meeting at Hot 
Springs, Ark. 

Others at the speakers’ table included 
J. B. Reynolds, president Kansas City 
Life; W. T. Grant, president Business 
Men’s Assurance; M. T. Jones, president 
Kansas City F. & M.; Dennis Hudson, 
president Central Surety and Central 
Surety Fire; Ray Duboc, president 
Western Fire and Western Casualty 
of Fort Scott, Kan.; Howard Flagg, 
vice-president Employers Reinsurance; 
Thomas McGee, local agent; Dallas 
Alderman, Kansas City Life; V. W. 
Wiedemann, Sun Life, president Under- 
writers Association of Kansas City; O. 
A. Ramseyer, North America, who rep- 





(CONTINUED ON PAGE 12) 








THE WEEK IN INSURANCE 





Winter meeting of the National Asso- 
ciation of Insurance Commissioners is 
held this week at Hot Springs, Ark. 

Pagel 
 *s<s 

Home announces important changes in 
territorial supervision. D. Lasher of 
Chicago becomes Pacific Coast manager. 

Pagel 
* * * 

President Palmer of the National As- 
sociation of Insurance Commissioners, in 
message at mid-year meeting in Hot 


Springs, recommends the employment of | 
a full-time secretary with headquarters | 
Pagel | 


in Chicago. 
* * * 
C. R. Street retires as chairman of the 
Subscribers Actuarial Committee and is 
succeeded by E. A. Henne. Page 1 
* * x 
Zone plan of convention examination 
is adopted in principle at 


spirited session. 
* *k * 
Western hail business shows premium 
decrease, but business profitable 
year. Page4 


Page 2 


* * * 


Automobile finance companies poach- | 


ing in insurance business roundly scored 

by Walter Meiss of London Assurance 

in Hartford address. Page 8 
* * * 


At a testimonial meeting for Insur- 


ance Superintendent O’Malley of Mis- | 


souri in Kansas City, prominent insur- 
ance leaders strongly urged his reap- 
pointment upon Governor-Elect Stark. 
Page 2 
* * * 


Copies of the proposed new insurance 
code for Illinois will be available Dec. 15. 
Page4 


: meeting of | 
commissioners convention following | 


this | 


Bankruptcy move by Manufacturing 
Lumbermen’s underwriters opposed by 
Superintendent O’Malley of Missouri. 

Page 3 
* * * 
| 


Recommendations of National Asso- 
ciation of Insurance Agents on standard 
fire policy given Superintendent Pink by 
Walter H. Bennett, general counsel. 

Page 3 
* * * 


National Association of 
| Agents committees are yuaaee. 
* 


Insurance 
Page 2 


Annual meeting of agricultural com- 
mittee of National Fire Waste Council 
is held in ae wi Page 13 


| Loss managers of member companies 
| of the Federation of Mutual Fire Insur- 
ance Companies discuss a number of 
subjects at their annual meeting. 
Page 4 
* * * 


Commissioner Carpenter’s plan for the 
| Pacifie Mutual Life is approved by the 


| court at Los Angeles. Page 29 

| * * * 

| Companies conclude case in connection 

with compulsory automobile liability 
Page 31 


rates in Massachusetts. 
* * * 


Review of compensation situation given 

| by W. F. Roeber, National Council gen- 

eral manager, in annual report Page 29 
*x* * * 


J. A. Beha declares that progress was 
made in conference between producers 
and company executives in New York on 
the matter of commission allowances on 
federal contract _ iM Page 30 


Carl L. Kirk made assistant United 
States manager of Zurich to succeed A. 
H. Brown, who is retiring. Page 30 


| 
| 
| 





Examination Issue 
Draws Hot Words 


Plan, Recommended by 
Gough, Is Adopted in 
Principle 


Zone 


PINK STANDS HIS GROUND 


New Yorker’s Position Assailed at Meet- 
ing of Commissioners’ Association— 
O’Malley Leads Fight 


HOT SPRINGS, ARK., Dec. 9.— 
There were some pyrotechnics at the 
Tuesday afternoon session of the Na- 
tional Association of Insurance Com- 
miissioners over convention examina- 
tions. 

At the annual meeting it was voted 
that a convention examination should 
be made every three years of every com- 
pany operating in three or more states 
with proper consideration of geograph- 
ical zones. 

O’Malley of Missouri demanded to 
know what states would not conform. He 
declared that if any state would not 
agree to the plan then the only alterna- 
tive would be for other states to go 
ahead and examine companies in the 
objecting states without their consent. 
He claimed that competent examiners 
would be sent and the expense would 
be moderate. 


Against Wholesale Probes 


His examiners charge $15 a day as a 
fee and $7.50 a day for expenses. He 
said if the system has not unanimous 
approval, the sponsors will be forced to 
make their own probes. One state not 
a member, he said, is just on the verge 
of flooding the country with so-called 
examiners. The convention plan, he in- 
sisted, will prevent wholesale examina- 
tions and abuses will be corrected. He 
was compelled to cancel the license of 
the Knights of Columbus because Con- 
necticut woud not allow a Missouri ex- 
amination. 


Blackall Explains Situation 


Blackall of Connecticut said the St. 
Paul resolution was passed while the 
examination was under way. He did 
not in any manner instruct the Mis- 
souri examiners to be denied the right 
of examining. They left before he knew 
they were at the fraternal’s office. Earle 
of Oregon as chairman of the western 
conference demanded that Pink of New 
York say whether he intends to par- 
ticipate in convention examinations be- 
fore his group acts. Mr. Pink said 
New York can not comply literally with 
the plan and will not. 

New York has always been a loyal 
supporter of the association, he said. It 
does not claim to have a monopoly of 
virtue, experience or efficiency. Its laws 
require examinations by those qualified 
under civil service. New York there- 
fore cannot lawfully approve the con- 
vention plan. convention examinations 
in some cases, he asserted, are very de- 
sirable. 


Not Enough Good Examiners 


If for any reason, the committee on 
examination feels it necessary to have 
an examination of a New York com- 
pany, then New York will not object. 
He said there are 900 companies in the 
country and New York has 200. To at- 
tempt to apply the convention plan to 
all these, he said, would be ridiculous. 
Mr. Pink said there are not enough com- 
petent examiners. If an efficient ex- 
amining personnel is developed then the 
New York department will seek to 

-(CONTINUED ON PAGE 7) 
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0’Malley Fights 
Bankruptcy Move 


Claims Rankin-Benedict Had No 
Right to File the Pe- 
tition 


CHALLENGES U. S. COURT 


Missouri Superintendent Seeks to Main- 
tain Control of Affairs of Kansas 
City Reciprocal 


KANSAS CITY, Dec. 
that Rankin-Benedict, attorney-in-fact 
for the Manufacturing Lumbermen’s 
Underwriters, had authority to file a vol- 
untary petition in bankruptcy on behalf 
of the reciprocal Superintendent O’Mal- 
ley filed a motion in federal court here 
to set aside the adjudication of bank- 
ruptcy, to dismiss the voluntary peti- 
tion, to set aside the order referring the 
matter to the referee and the referee’s 
appointment of H. W. Monahan, vice- 
president of Rankin-Benedict, as federal 
court receiver. 

Hearing on Mr. 
was set for Dec. 11. 

Mr. O’Malley has been in charge of 
the reciprocal’s affairs since the circuit 
court granted his application for a tem- 
porary receivership Nov. 12. 


9.—Denying 


O’Malley’s motion 


Move Was a Surprise 


The filing of the voluntary petition in 
bankruptcy was a surprise move. It was 
signed by G. C. West, president of Ran- 
kin-Benedict, and H. C. Alley, chair- 
man. At a meeting of directors of Ran- 
kin-Benedict a resolution was adopted 
authorizing Alley and West to file the 
petition for and on behalf of the ex- 
change, which “is unable to pay its 
debts and is willing to surrender all its 
property for the benefit of creditors,” in 
order to protect the interests of sub- 
scribers and creditors, and to assure 
equitable distribution of the assets. The 
resolution asserted that Rankin-Bene- 
dict as attorney-in-fact had the power 
and authority to file such a petition. 

The ‘ ‘purported voluntary petition in 
bankruptcy is not the petition of 
the Manufacturing Lumbermen’s” Mr. 
O’Malley’s motion alleges, “and was not 
filed by it” nor by ‘ “anyone authorized 
to file same for it.” Rankin-Benedict 
has no power, he contended to file the 
petition. 


Substitute Had Been Named 


Mr. O’Malley alleged that Ran- 
kin-Benedict was not even the attorney- 
in-fact at the time the petition was 
filed. 

The exchange’s advisory committee, 
so Mr. O’Malley’s motion states, did 
on Nov. 30 designate a substitute attor- 
rt to act in the place of Rankin-Bene- 
ict. 

Mr. O’Malley points out that he was 
authorized by circuit court temporarily 
to take charge of the property of the 
Lumbermen’s, to receive its income un- 
til a final decree should be rendered. 
He stated he had found that it was in 
such condition that further transaction 
of business would be hazardous. 

The order placing him in charge of 
the reciprocal, the motion goes on, “is 
still in full force and effect.’” 

Pointing out that the Lumbermen’s 
writes both participating and non-par- 
ticipating business, Mr. O’Malley re- 
viewed the Lumbermen’s affairs. 

Each of the subscribers executed an 
application and power of attorney to a 
person, firm or corporation, which was 
known as the attorney-in-fact. 

(CONTINUED ON PAGE 14) 











Dallas to Seek Meeting 
of National Association 





DALLAS, Dec. 9.—The Dallas 
Insurance Agents Association will 
make an effort to bring the next 
annual convention of the National 
Association of Insurance Agents 
to Dallas. The Dallas group has 
started laying plans for obtaining 
the united backing of the Texas 
agents and those of the southwest 
in its bid for the convention. The 
state organization will endorse the 
Dallas bid which will be made in a 
short time. Dallas leaders will at- 
tend association meetings in the 
southwest to obtain support for 
the convention. 








Associated Adjusters Still 
Gathering in the Shekels 


In spite of publicity given to the As- 
sociated Adjusters of Milwaukee, an out- 
fit that is advertising in papers outside 
of Wisconsin for adjusters, offering ex- 
clusive contracts within a radius of 100 
miles, charging $5 for registration fee 
and literature, the outfit seems to be 
gathering in the shekels. An agent of 
Duluth, for example, bit on one of the 
advertisements, paid $5 and $8.75 addi- 
tional to have personal business station- 
ery and business cards. On the business 
card appears a trade mark, in a circular 
form, reading “Continental Claim Serv- 
ice,” then follows “Associated Adjust- 
ers,” with the name of the Duluth man 
offering “Complete Claim Service, Ad- 
justments and Investigations, Collections 
Under Subrogation.” 

The latest advertisement reads, 
“Wanted man to become contact man 
and investigator for national organiza- 
tion. Experience unnecessary. 
pearance essential. No selling.” 
Duluth man who was caught on the first 
round and promised exclusive rights 
within 100 miles radius had a relative 
answer the latest advertisement and he 
was offered a similar contract. The 
postoffice inspection department now is 
investigating the Associated Adjusters. 


North America Extra 


The North America has voted an 
extra of 50 cents a share and the regular 
semi-annual of $1, both payable Jan. 15. 





Good ap- | 
The | 





Bennett Cites Revisions 
to Modernize Fire Form 





On the eve of his departure for Hot 
Springs, Ark., to attend the National 
Association of Insurance Commissioners’ 
meeting, Superintendent Pink of New 
York, who heads the special committee 
on revision of the standard fire insurance 
policy, received an ad interim statement 
from Walter H. Bennett, general coun- 
sel National Association of Insurance 
Agents, saying that a vast majority of 
agents feel that there is a crying need 
for a policy that tells in plain language 
what it does cover and what it does not 
cover. Mr. Bennett presented his ob- 
servations pending the completion of a 
report in the association’s special com- 
mittee. 

Simplification and clarity should be 
the governing factors in revising the 
policy, said Mr. Bennett. The policy 
should appear in terms understandable 
to the average intelligent layman. Vary- 
ing interpretations placed on the policy 
by several underwriting organizations 
have added to the confusion, said Mr. 
Bennett. The simpler the contract can 
be made the less likelihood there is of 
its being subject to confusing underwrit- 
ing and legal interpretations. 


Eliminate Obsolete Clauses 


National association members feel that 
the clauses in the standard policy which 
are universally nullified by endorsement 
or ignored in practical operation should 
be eliminated, said Mr. Bennett. It is 
felt that a number of clauses are out 
of date and unnecessary and should be 
adjusted to meet present day require- 
ments. For specific examples Mr. Ben- 
nett cited: 

“Hazards not covered: There seems 
to be a general feeling that this clause 
is more honored in the breach than in 
the observance. The difficulty of es- 
tablishing whether or not a disturbance 
constitutes a riot within the meaning 
of the clause, leads to the belief on the 
part of many members that it should be 
excluded from the policy. Also, it is 
recommended that destruction of a build- 
ing by order of any civil authority should 
be eliminated from the clause. It has 
been the history of conflagrations that 
when buildings are destroyed by civil 
authority to prevent the spread of flames, 
the companies have not stood on the let- 





Subscribers Committee Change 








E. A. HENNE 


Cc. R. STREET 


E. A. Henne of Chicago, vice-president and western manager of the America 
Fore group, was elected chairman of the Subscribers Actuarial Committee at a 
meeting in Chicago Tuesday. He takes the place of C. R. Street, vice-president 
and western manager of the Great American, who had served as chairman for 10 
years and now desires to be relieved of that responsibility. 











ter of this exclusion but have assumed 
liability under the contract. 

“Other insurance: Because this pro- 
hibition is waived in practically all cases, 
it should be removed. 

“Repairs: Another clause which is 
universally waived and therefore should 
be omitted is: ‘While mechanics are em- 
ployed in building, altering or repair- 
ing the described premises beyond a pe- 
riod of 15 days.’ 

“Gas or vapor: The suspension of in- 
surance while illuminating gas or vapor 
is being generated, is described by some 
agents as ‘harking back to the first days 
of the gasoline and carbon lamps.’ 
Therefore, because the time for its use- 
fulness has long since past, it should 
be eliminated. 

“Factories: The suspension of insur- 
ance on a manufacturing establishment 
that operates later than 10 o'clock at 
nights seems to be obsolete and there- 
fore removable. 


Extend Vacancy Permit 


“Unoccupancy: The vacancy permit is 
thought to be too limited in time and 
should be extended to 60 days. 

“Explosion: It is the consensus that 
explosions (other than boiler) should 
not be excluded from the contract. 

“Lightning: We are told that it is a 
universal practice and a legal require- 
ment in most states that there be at- 
tached to the fire insurance policy the 
so-called ‘lightning clause,’ waiving the 
exclusion of lightning in the standard 
policy. This means that thousands of 
separate lightning clauses must be 
printed and attached. All this trouble 
and expense, simply to waive an exclu- 
sion in the policy that appears not to 
belong there! It is suggested that this 
lightning exclusion should be omitted 
from the policy and the words: ‘and 
lightning’ be added to the insuring 
clause, immediately following the word 
‘fire.’ 

Recognize Installment Buying 

“Chattel Mortgage: It would seem 
that in this modern era of installment 
buying plans, some change in this clause 
is essential in order to protect the prop- 
erty owner up to the amount of his in- 
terest in his home, on which there is a 
chattel mortgage. Also that the re- 
moval of houshold furniture from one 
apartment to another in the same build- 
ing, or from one dwelling to another, 
should not void the contract where an 
adjustment of the premium may meas- 
ure any increased or decreased hazard. 

“Fall of Building: We are advised that 
this clause is so universally waived in 
competition that it has become superflu- 
ous, and should therefore be omitted. 


Facilitate Cancellation 


“Cancellation: A heavy and unneces- 
sary expense burden upon the business 
could be removed by permitting cancel- 
lation by regular mail instead of by reg- 
istered mail, as is done with automobile 
and other policies. 

“Many of our members believe that 
cigarette and scorch losses should be de- 
fined and specifically included in, or 
excluded from the policy,” said Mr. Ben- 
nett. ‘Under the present practice, some 
companies deny liability—others pay 
such claims. This situation leads to con- 
fusion. It would therefore appear that 
a standard policy might lend itself to a 
definite determination of whether these 
losses constitute a claim or whether 
they fall under the wear-and-tear theory 
and therefore are not insurable. 

“There is a conviction on the part of 
many thinking agents that renewal cer- 
tificates should be issued in lieu of new 
policies on dwellings and household fur- 
niture. It is conceded that certificates 
would not be practical for large or 
complicated risks, but a test of its prac- 
ticability on residences and household 
furniture would be a splendid movement. 

(CONTINUED ON PAGE 15) 

















4 


THE NATIONAL UNDERWRITER 





December 10, 1936 





Mutual Company Loss Men 
Discuss Adjusting Topics 


WANT THE STANDARDS RAISED 





Number of Subjects Come Before the 
Annual Conference of Heads of 
Claim Departments 





Discussion of the desirability of set- 
ting even higher standards for the inde- 
pendent adjusters who handle losses for 
the mutual fire companies proved the 
highlight of the annual conference of 
the loss managers of the companies com- 
prising the Federation of Mutual Fire 
Insurance Companies in Chicago. 

A standing committee to inquire fur- 
ther into the possibilities of raising ad- 
justment standards was named and will 
make periodic reports as its study of the 
problem progresses. The members are: 
C. H. Ferguson, Lumbermen’s Mutual, 
Mansfield, O.; Fred T. Best, National 
Retailers Mutual, Chicago; F. J. Pfiff- 
ner, Hardware Dealers Mutual Fire, 
Stevens Point, Wis.; G. H. Thompson, 
Northwestern Mutual Fire, Seattle, and 
J. S. Wilson, Lumber Mutual Fire, Bos- 
ton. 

Other Subjects Discussed 


Gordon Davis, manager of the United 
Adjustment & Inspection Company, 
Kansas City, spoke on independent mu- 
tual adjustment bureaus. Automobile 
adjustments were discussed by D. R. 
Stetler, Central Manufacturers Mutual, 
Van Wert, O. He revealed the details 
of some of the more unusual types of 
losses which his company has paid re- 
cently in the automotive field. 

The insuring of betterments and im- 
provements was the subject of a paper 
delivered by G. J. Christensen, Minne- 
sota Implement Mutual Fire, Owatonna, 
Minn. Chase M. Smith, counsel Na- 
tional Retailers Mutual, explained the 
revision of the standard fire policy. 

J. J. McLaughlin, United Mutual Fire 
of Boston, discussed reporting forms and 
supplemental contracts. J. S. Wilson, 
Lumber Mutual Fire, Boston, spoke on 
the special hazards involved in lumber 
insurance. 


Agents Held Employes 
DALLAS, Dec. 9.—D. G. Foreman, 
secretary of the Texas Association of In- 
surance Agents in a talk to the Dallas 
association, said he is of the opinion in- 
surance agents are employes, not in- 
dividual contractors, and as such will 


| 
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| 








Bennett Gives an 
Interpretation of 
Security Measure 








In a special report on the liability 
of insurance agents under the social se- 
curity taxation, Walter H. Bennett, Na- 


tional Association of Insurance Agents | 


general counsel, said that social security 
legislation is here to stay and it does 
not pay to wave it aside on the ground 
that the Supreme Court may not ap- 
prove it. Although the present act may 
be amended and clarified, insurance 
agents should be prepared to meet the 
law as it now stands. In considering 
the question of whether or not an insur- 
ance agent is an employe, Mr. Bennett 
said he is convinced that an insurance 
agent is a business man in his own right, 
not an employe of his companies. 


Solicitor’s Status Not Clear 


The place of the solicitor is not as 
clear. Although the agent conducts his 
own office and pays his own expenses, 
the solicitor, as a rule, does not pay 
his own office rent, stenographic serv- 
ice and the usual office overhead. The 
agent usually represents many com- 
panies, while the solicitor ordinarily rep- 
resents only one agency. The status of 
the solicitor generally resolves itself into 
an individual arrangement. 

Mr. Bennett believes in the final analy- 
sis it will be a question of individual 
ruling. The governing factor in this 
case will likely be whether or not the 
agent directs the time and efforts of the 
solicitor or the latter governs his own 
affairs, said Mr. Bennett. Generally 
speaking, agents as independent contrac- 
tors are excluded from the act and the 
solicitors, if and when they have like 
attributes of operation of agents, are in- 
dependent sub-contractors. 

Mr. Bennett urged the agents to keep 
their records clear and set aside a re- 
serve fund so that they can pay the 
taxes if the final ruling necessitates it. 

Under the terms of the social secur- 
ity legislation there is no doubt that 
office employes, and clerical help are sub- 
ject to the provisions of the act. If the 
agency is individually operated or as a 
co-partnership, social security payments 


will not be necessary for the principals. | 
However, in incorporated agencies offi- | 


cers are employes within the meaning 
of the social security act. 


come under the terms of the social se- 
curity act. 





Copies of Proposed Code 
for Illinois Ready Dec. 15 


HOW PROBLEM WAS TREATED 





Three of the Most Controversial Sec- 
tions Are to Be Submitted Sep- 
arately, Moser States 





It is announced that the draft of the 
revised Illinois insurance code, which 
has been in the hands of the insurance 
committee of Illinois Bar Association, 
will be completed in a week or so. 

There have been many conferences 
and some very sharp differences arose. 
It was finally agreed to leave three 
highly controversial issues out of the 
code and introduce them as separate 
measures. They are the provisions gov- 
erning London Lloyds, the section pro- 
hibiting life companies from writing any 
insurance other than life, health and ac- 
cident which applies specifically to the 
Aetna Life and Travelers and the one 
pertaining to state regulation of fire in- 
surance rates. It is thought that by this 
means an insurance code can be passed 
and the fight can be made on those is- 
sues over which there is so much dis- 
pute, 

There may still be some difference of 
opinion over the investment section re- 
lating to fire companies. The chairman 
of the committee is Harry Moser of 
Chicago. A: number of attorneys repre- 
senting various interests are on the 
committee. Attorney Frank Young of 
the Illinois department has been work- 
ing with the commitee. Mr. Moser this 
week is at Hot Springs, Ark., attending 
the insurance commissioners meeting. 
He is a member of the Chicago law 
firm of Sonnenschein, Berkson, Laut- 
mann, Levinson & Moser. Mr. Moser 
states that on Dec. 15 printed copies of 
the code will be available at $1 each 
from the printing office of Homer Lan- 
dau & Co., 429 East Thirtieth street, 
Chicago. For $1.50 will be sent the code 
and explanatory pamphlet. Mr. Moser 
asks that criticisms, changes and sug- 
gestions be sent him at 77 West Wash- 
ington street, Chicago. 


The Just Investment Company, 10cal 
agency of Bartlesville, Okla., managed 
by J. J. Quinn, manager of the local 


exchange, has opened new offices with 


walls of modern glass brick. Mr. Quinn, 
head of the agency since September, 
formerly was connected with another 


local agency at Bartlesville and has been 
in insurance work 10 years. 








NAMED TO HEAD NEW COMMITTEES 








FRANK T. PRIEST, Wichita 
Farm Insurance 





L. 


Cc. 
Casualty Organization 


HILGEMANN, Milwaukee 





LYMAN M. DRAKE, Chicago 
Fire Policy Revision 


Three new committees have been established by the National Association of Insurance Agents, covering farm insur- 
ance, casualty organization and standard fire policy revision. The new chairmen are shown above. 








Hail Premium Volume Cut 
Disappoints Underwriters 





HAD EXPECTED AN INCREASE 





President Macfarlane of Western Assgo- 
ciation, However, Reports Profit 
Made on Business 





A drop in premium volume caused by 
drought, excellent experience, satisfac- 
tory collections and good prospects in 
spite of threatened government competi- 
tion were highlights of the past hail in- 
surance season, as reported to the West- 
ern Hail & Adjustment Association by 
President J. H. Macfarlane, secretary 
America Fore group. 

The premium decline came as a great 
disappointment, following a 178 percent 
increase in 1935 and excellent early sea- 
son crop prospects, which coupled with 
improved financial conditions led com- 
panies to expect another increase in 
1936. Final figures showed 13 percent 
decrease. Hail premiums hit their peak 
in 1928, then declined 89 percent between 
1928 and 1933. Volume for the past five 
years is 71 percent below the previous 
peak five year period. 

Loss ratio for the year was 35 per- 
eent, which will produce an underwriting 
profit, Ratio of losses incurred to lia- 
bility assumed was 1.4 percent, as com- 
pared to 2.45 percent for the past five 
years and 4.45 percent all time average. 
No important rate changes are expected. 


Collections Good 


Mr. Macfarlane stated that business 
done on notes seems to have weathered 
the depression in good shape and the 
commission differentials on note and 
cash business have more than offset un- 
collected notes. In a few states experi- 
ments have been made with differentials 
in rates between cash and note business. 
Mr. Macfarlane reported that this plan 
has brought in a larger proportion of 
cash business without unfavorable re- 
sults. He advised caution, however, and 
recommended against extending this 
plan until it has been tried out further. 

Loss adjustment methods have im- 
proved, but Mr. Macfarane stated that 
there is more to be done on this count 
and urged support of all members for 
the series of educational meetings 
planned during the spring. 


Crop Insurance Cited 


Although carefully avoiding comment 
on the possible effect of the proposed 
government crop insurance plan on the 
hail business, Mr. Macfarlane pointed 
out that the federal guaranties may 1n 
many cases be too low to protect the po- 
tential value of average crops. Where 
market conditions are favorable, he felt, 
there would always be a large volume 
of excess values protected by stock com- 
pany hail insurance. He closed with the 
thought there should be no suspicion of 
abandoning an institution of 20 years 
standing because of the threat of out- 
side competition. 


Riot Rates Are Reduced 


Rates for riot and civil commotion 
insurance in connection with risks writ- 
ten under western superior risk forms 
have been reduced by the Western Ex- 
plosion Conference. The 25 percent co- 
insurance rate has been reduced from 4 
cents to 3 cents, the 50 percent coinsur- 
ance rate from 3 cents to 2% cents and 
risks written with 80 percent or higher 
coinsurance or guaranteed amount have 
been reduced from 2.1 cents to 1 cent. 

These rates are based on the use of 
endorsement “D.” This endorsement 
eliminates the coverage of fire caused 
by riot, explosion from any cause, dam- 
age caused by water or other substance 
leaking or discharged from within the 
fire protective equipment and collapse or 
precipitation of tanks thereof. This en- 
dorsement is intended for use in connec- 
tion with superior treated risks on which 
the fire insurance form includes sprink- 
ler leakage and explosion. 
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Every merchant is a prospect for 
the F. & C. Storekeeper’s Burglary 
and Robbery policy. 


For a few cents a day they can be 
insured against loss from inside 
and outside holdup, kidnapping of 
custodian, safe and stock or home 
burglary and damage to store or 
merchandise caused by robbers. 
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NEWS OF FIELD MEN 





A. D. Yeaton to Home Office 


Veteran New Hampshire Fire Man to 
B Company Officer — Shipe, 
Doling Share His Former Duties 











A. D. Yeaton of Chicago, general 
agent with supervision over the western 
field for the New Hampshire Fire, is 
being transferred to the head office as 
an officer of the company. He has been 
connected with the New Hampshire over 
40 years, having started at the head 
office as an office boy in 1896. 

Mr. Yeaton’s former duties in the 
west are being divided between W. G. 
Shipe of Chicago, the Illinois state 





A. D. YEATON 


agent, and A. I. Doling of Topeka, 
Kansas state agent. Mr. Shipe will have 
charge of the eastern part of the ter- 
ritory formerly supervised by Mr. Yea- 
ton and Mr. Doling will have supervi- 
sion over the western part. 

Mr. Shipe has been in the Illinois field 
for the New Hampshire about four years. 
Previously he traveled in Missouri for 
that company. Mr. Doling has been in 
Kansas for the New Hampshire about 
10 years. 

Announcement has not yet been made 
of the appointment of successors to Mr 
Shipe and Mr. Doling. 

Mr. Yeaton was sent from the home 
office of the New Hampshire to Wiscon- 
sin as state agent in 1909. He remained 
in that state 11 years and in 1920 was 
made general agent at Chicago with 
supervision of the western business. 


A. I. Macpherson Retires 


Effective Dec. 31, A. I. Macpherson 
will retire on pension as Kentucky state 
agent of the St. Paul Fire & Marine 
group and will be succeeded by I. J. 
Holmgren, who has been assisting the 
past year in the supervision of the St. 
Paul group’s business in Kentucky. Mr. 
Holmgren will act as state agent for all 
the St. Paul companies. Mr. Macpher- 
son had served the St. Paul in Kentucky 
for 35 years. 








Mountain Club Elects Jan. 4 


DENVER, Dec. 9.—The annual 
meeting: of the Mountain Field Club 
will be held Jan. 4. The business ses- 
sion will start at 4 p. m. 

A new inland marine committee was 
appointed, composed of R. M. Camp- 
bell, chairman; Fred W. Fieler, F. A. 
O’Mara, Herbert ‘Cobb Stebbins and 
F. R. Lanagan. 

The younger men of the Field Club 
won out over the older men in a year- 
long contest based on general activity 
and attendance, so the older group will 
pay for the dinners of the younger 
members at the annual meeting. 





Blue Goose Deputies Chosen 





New Grand Nest Committees Are Also 
Appointed by Most Loyal Grand 
Gander Leuty 





Appointments as deputy most loyal 
grand ganders and committees of the 
Blue Goose Grand Nest have been an- 
nounced by H. B. Leuty, most loyal 
grand gander, through C. P. Helliwell, 
grand wielder. 

Deputy most loyal grand ganders-at- 
large are S. A. Mehorter, New York; 
Ira P. E. Reynolds, Portland, Ore.; Leon 
McGilton, Nashville; John W. Wilson, 
Vancouver, B. C., and E. A. Henne, Chi- 
cago. 

District deputies for the United States 
are: W. H. Marks, Seattle, Oregon and 
western Washington; L. V. Sears, Spo- 
kane, eastern Washington, Utah, Idaho 
and Montana; E. W. Bonstin, San Fran- 
cisco, California and Arizona; H. W. 
Reynolds, Denver, Colorado, Wyoming 
and New Mexico; L. O. Freeman, Jr., 
Richmond, Virginia and the Carolinas; 
C. E. Morrow, Jr., Jacksonville, Georgia 
and Florida; W. G. Ward, Montgomery, 
Kentucky, Tennessee and Alabama; W. 
W. Sampson, Jackson, Mississippi, 
Arkansas and Louisinia; T. G. Sellers, 
San Antonio, Oklahoma and Texas; L. 
L. Law, Minneapolis, Minnesota and the 
Dakotas; G. L. Heinz, Indianapolis, 
Michigan, Ohio and Indiana; T. J. Hes- 
sion, Des Moines, Iowa and eastern Mis- 
souri; James E. Guy, Chicago, Illinois 
and Wisconsin; C. U. Hendrickson, 
Omaha, Kansas, Nebraska and western 
Missouri; E. H. Warr, Baltimore, west- 
ern Pennsylvania, West Virginia and 
Maryland; E. V. Judge, Syracuse, New 
England and New York state except 
New York City; P. M. Fell, Philadel- 
phia, New York City, New Jersey and 
eastern Pennsylvania; H. A. Truslow, 
Honolulu, Hawaii. Those for Canada are 
E. R. Liversidge, Toronto; F. E. Dufty, 
Montreal; W. J. Johnston, Vancouver, 
and R. J. Crighton, Calgary. 

Committee chairmen are: Jurisprudence, 
J. C. Harris, San Francisco; constitution 
and by-laws, D. A. McKinley, Seattle; 
ritual, Francesco Seley, Portland, Ore.; 
memorial, F. C. Newcover, Oklahoma 
City; emblem, W. T. Benallack, Detroit; 
regalia, C. W. Bean, Kansas City; his- 
torical, H. Verne Myers, Waterloo, Ia.; 
educational, B. F. Flood, Columbus, O.; 
employment, C. M. Cartwright, Chicago. 


N. Y. Pond Meeting Postponed 


H. V. Kaltenborn, scheduled as guest 
speaker at a dinner of the New York 
City Blue Goose, Dec. 16 will be un- 
able to attend, so the meeting has been 
postponed to the evening of Jan. 16 
when he will be the speaker. Mr. Kal- 
tenborn, world affairs commentator for 
the Columbia Broadcasting System, 
was assigned to attend the peace con- 
ference at Buenos Aires. 


Mullican in Ohio Field 

Charles Mullican, who has been on 
the engineering staff of the North 
America in the western department at 
Chicago, has been transferred to Colum- 
bus, O., as special agent. He takes over 
the work formerly handled by H. D. 
Collins, who recently joined the Kansas 
City F. & M. as Illinois state agent. 

To take Mr. Mullican’s place in the 
engineering department at Chicago, the 
North America has appointed A. W. 
Henry, who has been connected with 
the Ohio Inspection Bureau in the San- 
dusky office. Mr, Henry graduated from 
Armour Institute of Technology. He 
was formerly connected with the Dayton 
office of the Ohio Inspection Bureau. 

Carl E. Smith has been transferred by 
the National Security Fire of the North 
America group from Kansas to Omaha 
where he will supervise northern Ne- 
braska. He has been traveling in Kan- 











sas for that company about 14 years. He 
is succeeded in Kansas by Paul Cooney 
of Topeka. 


Styner Named Special Agent 

The American General has appointed 
Marley Styner special agent at Fort 
Worth, Tex. C. B. Aderman succeeds 
Mr. Styner as manager of the Houston 
local office. Mr. Styner while in the 
Houston home office paid particular at- 
tention to credits and collections and 
was active in retail credit circles. He is 
a former president of the Associated 
Credit Men of Texas and also was a 
vice-president of the National Retail 
Credit Association. 








Geis Goes to Connecticut 


The Commercial Union group has 
appointed Lewis A. Geis special agent 
in Connecticut, assisting Special Agent 
W. R. Penrose. He succeeds Henry Mc- 
Lane, who has resigned to go with the 
W. R. Penrose & Co. agency in Hart- 
ford. Mr. Geis has been with the com- 
pany more than ten years, serving in the 
underwriting department at the New 
York office. Early this year he was 
appointed special agent in the New York 
suburban field. He will make his head- 
quarters with Mr. Penrose at 670 Main 
street, Hartford. 





Plan Jackson Inspection 


JACKSON, MICH., Dec. 9.—Plans 
have been started here for city-wide fire 
prevention days Jan. 27-28, when an 
inspection is conducted here by the 
Michigan Fire Prevention Association. 
The Rotary and Exchange clubs will 
hold a joint luncheon on Jan. 27 to hear 
Richard E. Vernor and Chief Harry K. 
Rogers, of the Western Actuarial Bu- 
reau. Chief Rogers will also put on 
his fire clown act in the schools during 
the two days. 


Transfer Worth to Boston 


Irving H. Worth, special agent of the 
Liverpool & London & Globe, Queen, 
Star and Federal Union for Rhode Is- 
land and Connecticut with headquarters 
in Hartford, has been transferred to 
Boston to supervise northeastern Massa- 
chusetts and Rhode Island. John W. 
Monroe, Connecticut state agent, will 
take over that part of Connecticut for- 
merly supervised by Mr. Worth. 








Meet in Bloomington Jan. 14 


The Illinois Fire Underwriters Asso- 
ciation will hold its semi-annual meet- 
ing in Bloomington, Jan. 14. This will 
be the first time that the downstate 
meeting has been held there. 


Peck Sent to Field 


The Glens Falls and Commerce an- 
nounce that P. R. Peck has been ap- 
pointed special agent in Connecticut and 
western Massachusetts with headquar- 
ters at 36 Pearl street, Hartford. He is 
sent out from the home office, where 
he has been an examiner. 


Beals to Glens Falls 


Gordon M. Beals, Nebraska state 
agent of the Scottish Union, has become 
state agent of the Glens Falls with head- 
quarters in Omaha. 


New England Pond to Meet 


An important meeting of the New 
England Blue Goose has been called 
for Dec. 11 in Boston. 


Joins Underwriters Adjusting 


W. H. Hodge, former Missouri state 
agent of the Buffalo Fire and recently 
an independent adjuster in Kansas City, 
has been named assistant to J. S. Wells, 
who was recently named manager of 
the Sioux City, Ia., branch of the Un- 
derwriters Adjusting. 











Hower to North Dakota 


M. T. Hower, for the past six years 
with the brokerage department of the 
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INSURANCE STOCKS 








By H. W. Cornelius, Bacon, T7hiovie & 
Co., 135 So. La Salle St., Chicago, at 
close of business December 7, 1936 


Par Div. Bid Asked 
Aetna Cas. ..... 10 =3.00* 105 107 
Aetna Fire ..... 10 =1.60 51% 53 
Aetna Life ..... 10 -80 29 30% 
Agricultural .... 25 3.00 84 87 
Amer, Alliance.. 10 1.20° 24 25 


Amer. Equitable. 5 1.20* 37 38 


American (N. J.) 2.50 .50 12% 13% 
Amer. Surety ... 25 2.50 58 60 
Automobile .... 10 1.20* 32% 34% 
Balt. Amer. ..... 2.60 .30% 8% 9% 
ee, errs © 00 21.00% 645 660 
Camden Fire ... 5 .00 20% 21% 
CAFOIING 22sec 10 1.20% 28 

CONE, COB) cee 5 .00 29 30 
Ces. COM.” eve oe 2.501.45* 43 $44 
Crum & For. com. 10 -90* 31 33 
Fidelity & Dep. 20 2.25% 126 128 


Fidelity-Phen. .. 

Fire Assn. 10 : 
Fireman’s Fund. 25 4.00 
Fireman’s F. Ind. 10 eee 36 38 


Firemen’s (N. sted 5 11 12 
PrOURn. ccere 5 1.20* 31% 33 
Glens Falls .... 5 1.60 45 47 
Globe & Repub... 5 50 19% 21 
Gl. & Rut. (com.) 25 68 70 
Gt. Amer, hy 5 1.20* 29 30 
Gt. Amer. Ind. 1 8 10 
Halifax Fire ... 10 90°* 23 24 
Hanover Fire .. 10 37% 38% 
Harmonia Fire.. 10 1.20* 29 31 
Hartford Fire... 10 2.00 76% 78% 
Htfd. Steam Boil. 10 1.60 74 77 
Home F. & Mar. 10 2.00 40% 44 
Home Fire Sec.. 10 am 6 6% 
Home (N. Y.)... 5 1.20* 39 41 
Homestead ..... 1.00 22 23% 


0 
Ins. Co. of N. A. 10 
Kan. City F.&M. 10 .60 20 22 


Knickerbocker . 5 -50 15% 16% 
Maryland Cas., 

ASS 1 a 7 8 
Merch. Mfrs. .... 5 4 11% 12% 
Mer. Assur, com. 5.00 1.60 58 61 
etl, COS. ccc 10 -80 20 22 
Natl. Fire ...... 10 2.00 66 68 
Natl. Liberty 2 -40* 10 11 
Natl. Union 20 4.00* 133 136 
New Am. Cas... 2 <a 15% 16% 
New Brunsw. F. 10 1.30 36 37 
Northern (N. Y.) 12.50 4.00* 100 103 
North River .... 2.50 1.00* 28 30 
N. W. Natl. Cas. 2.50 .10 6% 7 
N. W. Natl. Fire 25 6.25% 124 127 
Pacific Fire .... 25 5.00* 130 135 
Phoenix, Conn. . i0 2.50* 90 92 
Prov. Wash. ... 10 1.25* 42 44 
Repub. Ins., =. 10 1.00 26 27 
Rossia 2 5 .80* 11% 12% 
= errr 10 1.40 35 37 
Southern Fire .. 10 1.20 28% 30 
Sprefid. F. & M. 25 4.75% 132 135 
St. Paul F. & M. 25 7.50% 207 212 
PEGVOIOTS 20.0005 100 16.00 505 620 
oe ee 4 1.90* 57 59 
ia & Es 2 27 28 


Westchester Fire 2.50 1.40* 35 37 
*Includes extra. **Canadian funds, 
tEx. dividend. 








Royal-Liverpool groups in New York 
City, has been appointed North Dakota 
state agent for the group with Fargo 
headquarters. He succeeds W. W. Fer- 
guson, recently appointed Wisconsin 
state agent outside of Milwaukee 
county for the Queen and the Newark 
Fire. 





Copeland in Texas Field 


C. L. F. Copeland has been appointed 
special agent for northwest Texas by 
the Fireman’s Fund. Heretofore he has 
been connected with the southern. de- 
partment office of the Fireman’s Fund 
at Atlanta. In Texas he takes the place 
of Ernest Zahl, Jr., who has resigned. 


J. R. Lossman with Pearl 


J. R. Lossman has left the Cleveland 
office of the Ohio Inspection Bureau to 
go with the Pearl. He is a graduate 
of Armour Institute of Technology. 








San Francisco Blue Goose Meets 


The monthly meeting of the San 
Francisco Blue Goose was held Dec. 7. 
There were no_ scheduled speakers. 
Stanley McPherson, most loyal gander, 
presided. 





Field Notes 


The women’s auxiliary of the Wiscon- 
sin Blue Goose sponsored a dinner dance 
Dec. 5 for members and guests. 

Poultry prizes featured an informal 
frolic given by the Minnesota Blue Goose 
at the Thorpe country club. 


. W. Ferguson, Pana, IIl., local agent 
mw. t.. known in Republican politics, 
died of pneumonia at the age of 74. He 
had been a member of the Illinois com- 
mission to the Century of Progress exX- 
position in Chicago. 
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iw Maryland Association 
Holds Meeting in Baltimore 


FORTY-SEVENTH STATE UNIT 





Addresses Are Given by Walter L. Falk 
and George W. Scott from Na- 
tional Headquarters 





BALTIMORE, Dec. 9.—Local agents 
from all parts of the state gathered 
here in the first meeting of the new 
Maryland Association of Insurance 
Agents which was organized in Septem- 
ber. This becomes the 47th affiliated 
unit of the National Association of In- 
surance Agents. The agents considered 
plans for consolidating gains already 
made and to decide upon a program of 
activity. The executive commttee ses- 
sion preceded the luncheon meeting. 

Presley D. Bowen of Baltimore is 
chairman of the executive committe, the 
other members being, E. B. Nicodemus, 
of Frederick, F. Albert Roloson of Bal- 
timore; S. D. Kolk of Salisbury; D. H. 
Garrett of Elkton; M. D. Rinehart of 
Cumberland; J. Edward Cochran of 
Hagerstown, and U. O. Michaels of 
Baltimore. 

E. Churchill Murray is president and 
the secretary-treasurer is Joseph D. 
Lazenby, both of Annapolis. 

At the general meeting changes in the 
constitution with respect to increasing 
the number of districts and reclassifica- 
tion of the dues schedule were consid- 
ered. 

Among those addressing the conven- 
tion were Walter L. Falk, superintend- 
ent New York brokerage department of 
the Royal-Liverpool group, and George 
W. Scott, assistant secretary Nationai 
Association of Insurance Agents. 

The membership of the Maryland as- 
sociation 
there now being 49 member agency 
firms, and it is anticipated the total soon 
will be over 100. 


Bizzell Succeeds Strong 


NEW ORLEANS, Dec. 9.—W. S. 
Bizzell of Oklahoma City has been 
chosen manager of the Louisiana Rating 
& Fire Prevention Bureau and will suc- 
ceed Rush P. Strong Jan. 1. Mr. Biz- 
zell is now assistant manager of the 
Oklahoma Inspection Bureau at Okla- 
homa City. He has been with this 
bureau for eight years, first as chief en- 
gineer and then as assistant manager. 
Previously he was city engineer of Fort 
Worth, Tex. 

Mr. Strong, who retires from manage- 
ment of the Louisiana bureau, has been 
with the organization since 1905, one 
year after it was founded, and has been 
manager since 1918. 





Brokers Society Meets 


_SAN FRANCISCO, Dec. 9.—Adop- 
tion of a constitutional amendment pro- 
viding for a probationary membership 
classification and election of Paul Nathan 
and Milton Meyer to the arbitration 
committee marked the semi-annual 
meeting of the Society of Insurance 
Brokers of San Francisco. 


Shelton to Home Office 


Hugh Shelton, who for a little more 
than a year has been field man for the 
America Fore group, with headquarters 
in Syracuse, N. Y., has been transferred 
to the home office. At a recent meeting 
of the Syracuse Field Club, of which 
Mr. Shelton was a member, a tribute 
was paid to him by John Jordan, state 
agent of the America Fore, who pre- 
Sented him with an electric desk clock, 
a gift of the field club. 


Plan British Columbia Change 


_ British Columbia plans to amend its 
surance act to make it apply to the 
Province of Saskatchewan, the amend- 
ment affecting two sections of the law 
which refer to reciprocal deposits of in- 





has been consistently rising | 








surers. Sasketchewan has enacted pro- 
visions substantially the same. 

This legislation enables a company 
incorporated under provincial law to do 
business in more than one province, 
without maintaining deposits in any 
province except that in which its home 
office is situated. It also permits the 
carrier to do business throughout the 
Dominion under terms as favorable as 
those accorded insurers incorporated un- 
der Dominion law. 


Pearce Is Named President 
of Mutual’s Organization 








W. D. Pearce of the Pearce Insurance 
Agency, Fremont, O., was reelected 
president of the Mutual Fire & Casualty 
Association of Northwestern Ohio at a 
meeting in Toledo. Other officers are: 
Vice-president, R. A. Shenefield, State 
Automobile, Toledo; Secretary, Frances 
R. McElheney, Toledo branch, Central 
Mutual, and treasurer, C. I. Boyd, Guar- 
antee Mutual, Toledo. 

The executive committee will include 
O. J. Marsh, W. R. Bovd, C. C. Dussel, 
M. P. Jefferys, D. K. Grisier and Ralph 
Keller. The association has just com- 
pleted a successful year, and is looking 
forward to an even bigger year in 1937. 





Western Loss Men to Meet 


The Western Loss Association will 
hold its regular meeting Tuesday, Dec. 
15, in Chicago. The supplemental con- 
tract will probably be discussed. 





National Reserve Dividend 


The National Reserve, running mate 
of the Dubuque Fire & Marine, has in- 
creased its capital to $500,000 from 
$250,000 and has declared a 6 percent 
dividend payable semi-annually at 3 per- 
cent to stockholders of record Jan. 1. 


Takes Mnuicipal Post 


Raymond Hulsey, superintendent au- 
tomobile division of the southwest de- 
partment of the Firemen’s group at Dal- 
las for six years, has resigned. He will 
become educational director of traffic of 
the city. He is the author of the Texas 
drivers’ license law. 





Larsen Company Expands 
Larsen Company of Galveston, Tex., 
formerly S. E. Larsen & Co., has ap- 
pointed Milton P. Ivey manager of a 
new office at San Antonio and H. E. 
Faubion as special agent at Houston. 





Governor McNutt’s Warning 


For two years Governor McNutt of 
Indiana has talked over the radio each 
Sunday evening on various departments 
of state government. His third talk on 
the insurance department was given last 
Sunday evening. He said fees and 
taxes collected by the department in the 
last fiscal year totaled $1,847,156 while 
cost of operating the department was 


but $56,000. He voiced a warning 
against buying insurance from com- 
panies not licensed in the state. “They 


evaded the law to write the policy,” he 
said, “and they will evade their re- 
sponsibilities when claims arise.” The 
reaction from these weekly broadcasts 
has been excellent. 


C. M. Howell Is Stricken 


HOT SPRINGS, ARK., Dec. 9.—C. 
M. Howell, Sr., well known Kansas 
City attorney who was at the insurance 
commissioners meeting here, suffered an 
attack of appendicitis and immediately 
left for his home Tuesday accompanied 
by his son, C. M. Howell, Jr. 


L. L. Noonan Dies 


Lawrence L. Noonan, 43, died at a 
hospital in Montclair, N. J., after six 
weeks’ illness. He had been in the busi- 
ness in northern New Jersey for more 
than 20 years. For many years he was 
in the casualty field and several years 
ago established his own general agency 
in Newark. 








At the Helm 














ERNEST PALMER 


Ernest Palmer, Illinois insurance di- 
rector, presided over the deliberations of 
the National Association of Insurance 
Commissioners at its mid-year meeting 
at Hot Springs, Ark., he being its presi- 
dent. In that position he was a master 
hand. 








Examination Issue 


Draws Hot Words 





(CONTINUED FROM PAGE 2) 


amend its law to permit convention ex- 
aminations. 

Gough of New Jersey had introduced 
a resolution dividing the country into 
six zones of eight states each. Each 
zone would be entitled to an examiner 
if a company operated in it. The states 
in each zone would appoint their ex- 
aminer. He is favorable to the conven- 
tion plan. It is now being used in the 
Prudential examination. He is pleased 
with the caliber of examiners assigned. 
All, he said, are competent. Naturally 
the examination costs more but he stated 
it is worth it. It was voted to recom- 
mend this in principle and instruct the 
examination committee to apply it in a 
practical way. 

Mr. Pink in a defiant mood said: “You 
can’t force, scare or drive us.” The 
negative votes cast which evidently op- 
pose the St. Paul resolution were New 
York, Delaware, Mississippi, Alabama 
and Oklahoma. Texas did not vote. 


Merkle & Martin Issue 


Julian of Alabama who was chair- 
man of the committee of 11 states that 
hired Merkle & Martin, New York pub- 
lic accountants, to examine books of fire 
and marine companies to recover taxes 
on general cover or reporting business 
introduced the following resolution 
which was adopted: 

“Whereas, the examination conducted 
for and on behalf of 11 states for the as- 
certainment and recovery of taxes from 
fire and marine companies has brought 
to the attention of the sub-committee in 
charge of said examination the necessity 
of uniform reporting of premiums for 
taxation, and. 

“Whereas, in a number of states credit 
is given for reinsurance ceded to au- 
thorized companies and other states no 
credit other than return premium is al- 
lowed. 

“Therefore, we recommend that in 
those states wherein the laws will per- 
mit at the present time, a rule be 
adopted requiring all premiums of fire 
and marine insurance companies to 
be reported on a direct basis with credit 
allowed only for return premiums.” 

Blackall of Connecticut announced he 
would ask his legislature to change the 








Pittsburgh Agent Observes 
His Golden Anniversary 


William V. Powel! of Justus Muelert 
Co., who started in the insurance busi- 
ness half a century ago, celebrated his 
golden jubilee Monday in Pittsburgh. 
Many of his old-time associates and 
friends feted Mr. Powell with a testi- 
monial dinner. 

With Justus Muelert, in 1886, Mr. 
Powell began his career with the old 
Boatman’s Fire & Marine of Pittsburgh. 
Three years later the company was re- 
insured by the Norwich Union Fire and 
Mr. Muelert was named agent of the 
merged company. The two then organ- 
ized the Justus Muelert Agency which 
became general agent of the Norwich 
Union. Mr. Powell has represented that 
company in the Pittsburgh territory for 
7 years. 

It was in this agency that Paul L. 
Haid received his early training in the 
insurance business under tutelage of Mr. 
Muelert. The elder Muelert died five 
years ago and his two sons have been 
carrying on the business with Mr. Pow- 
ell since. ; 

At the dinner were W. M. Frink, as- 
sistant U. S. manager Norwich Union, 
who was toastmaster, and Walker De 
Waters, general agent Royal Exchange. 
A radio was presented to Mr. Powell by 
the companies he represents and a gold 
watch by the agency staff. 














law to give no credit for reinsurance, 
That, he said, will straighten out many 
snarls. 


Louisville Meet Jan. 13 
LOUISVILLE, Dec. 9.—The Louis- 


ville Board will hold its annual meeting 
Jan. 13. C. D. Harris is serving his sec- 
ond term as president, M. W. Boedeker 
a second term as vice-president. The 
rules committee is revising or recodify- 
The committee is composed 
of G. A. Burkley, chairman; W. C. 
Vaughan, Clarence Hellman, Carl 
Neutzel and H. B. Davis, Jr. 


Mutual Men Have Election 


SAN FRANCISCO, Dec. 9.—E. J. 
Hogan, Central Manufacturers Mutual 
Fire, was elected president of the Mu- 
tual Insurance Club, succeeding F. F. 
Alexander, United Mutual. M. L. 
Gruhn, Lumbermen’s Mutual Casualty, 
was chosen vice-president; F. G. Mc- 
Mullin, Federal Hardware & Imple- 
ment, secretary; James H. Merritt, Jr., 
Liberty Mutual, treasurer. 





ing rules. 








Sam Lamping Injured 

STATTLE, Dec. 9—Sam B. Lamp- 
ing, pioneer Seattle insurance man _and 
manager of the local office of the Gen- 
eral of Seattle, had a narrow escape 
from death in an automobile crash. He 
will be confined to a Seattle hospital for 
30 days. 


M. O. Jones a Grandfather 


M. O. Jones, Indiana state agent Fire- 
man’s Fund, has entered the honorable 
order of grandfathers, a boy having ar- 
rived in the home of his daughter, Mrs. 
O. W. Peters. Donald O. Peters is 
the youngster’s name. Mr. Jones is 
making plans for his future in the fire 
underwriting field. 





Given Farewell Party 


TACOMA, Dec. 9.—John Hamilton, 
who will nfanage the Tacoma branch of 
the Fire Companies Adjustment Bu- 
reau, and J. F. Sutcliffe, adjuster Pa- 
cific Indemnity, who will go with the 
bureau at Salt Lake City, were guests 
at a farewell stag party in Spokane. 
Knute Dempsey of the Aetna Fire pre- 
sided. 


Named Assistant Secretaries 


B. E. Smith and J. E. Hitchcock have 
been elected assistant secretaries of the 
North America. 
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Social Security Regulations Are 
Officially Announced 





Official regulations regarding federal 
old age benefits under the social security 
act are now available. No ruling is in- 
cluded specifically on the status of in- 
surance agents. There has been much 
argument on whether insurance agents 
are employes or independent contrac- 
tors. Regulations that appear to have a 
bearing on this question are found in 
several places. 


Questions and answers prepared by 
H. L. McCarthy, director of the social 
security board in the region comprising 
Illinois, Indiana and Wisconsin, also 
may throw some light on the matter. 
Three of these are as follows: 

“Q.—I work on a commission basis 
for one firm. Do I come under the so- 
cial security act? A.—Yes. A commis- 
sion is a wage under the strict inter- 
pretation of the act. However, allowance 
is made for deductions for what may be 
properly termed expenses. 

“Q.—I am a janitor and work for five 
different employers. Shall I fill out five 
application blanks? A.—Yes. But on ail 
but one fill out question No. 14, which 
asks whether you have previously filled 
out other blanks. 


“Q.—I take in sewing from a hotel. I 





also do some sewing for some of my 
neighbors. Should I fill out an applica- 
tion blank? A.—No. If your hours of 
employment are your own, you are, with 
respect to the hotel, a contractor, hence 
self-employed. Self-employed persons 
are not eligible for old age benefits.” 

“Q.—I work for my husband, who has 
an insurance office. I draw no salary. 
Do I come under the act? A.—Since 
you draw no income, you are practically 
self-employed and are not affected by 
the act. And if your husband handles 
several insurance accounts and operates 
independently, he, too, is self-employed 
and therefore excluded.” 

Regulations that might bear on the 
construction regarding agents, brokers 
and solicitors include the following: 

“Sec. 811 (b) The term ‘employment’ 
means any service of whatever nature, 
performed within the United States by 
an employe for his employer, except— 

“(1) Agricultural labor. 

(2) Domestic service 
home. 

“(3) Casual labor not in the course of 
the employer’s trade or business. 

“(4) Service performed by an indi- 

(CONTINUED ON PAGE 38) 


in a private 








Alarmed by Concentration 
of Cotton in Warehouses 


NEW YORK, Dec. 9.—The New 
York “Journal of Commerce” calls at- 
tention to the tremendous concentration 
of cotton in warehouses in various parts 
of the United States. It is looming 
largely in the minds of cotton under- 
writers this week and causing them con- 
siderable anxiety because of the tre- 
mendous fire hazard involved and cot- 
ton insured at an average of $70 a bale. 

Several factors have contributed to 
this condition, not least among them the 
seamen’s strike on the Pacific Coast. 
Cotton which is shipped from Pacific 
ports under normal conditions has re- 
mained ashore, accumulating there for 
weeks along with all other cargo. This, 
coupled with the fact that California’s 
own cotton crop has been unusually 
large this year, adding to the quantity 
housed in the state, has caused a heavy 
congestion in several places, particularly 
at Stockton and Los Angeles. Every 
possible effort is being taken to prevent 
a serious fire. 

The Delta country, which includes 
Arkansas, has also had an abnormally 
large cotton crop this year which was 
produced faster than it could be accom- 
modated in warehouses taxed beyond 
their capacity to take care of it. These 
warehouses were already partially filled 
with part of last year’s crop which had 
not yet been disposed of. 

Reports from cotton associations show 
an increase in stocks over last year. For 
instance last week there were 811,977 
bales in Tennessee; 737,297 in Memphis; 


(oe 





306,000 in South Memphis; 894,943 in 
Louisiana; 781,027 in New Orleans and 
724,631 bales in Mississippi. According 


to reports of Dec. 4, there were 811,025 
bales at New Orleans on that date: 557,- 
093 at Houston and 877,700 at Galveston. 





Fire Assn. Markers on Church 


The Fire Association has promised to 
present to the rector of Old Swedes’ 
church, the oldest church in Philadel- 
phia, three old original Fire Association 
fire markers. Two fire markers that 
were furnished to the church more than 
100 years ago by the Fire Association 
and had been left on the walls of the 
church ever since, were stolen. Although 
they have been recovered, one was 
broken beyond repair. 

The fire markers that have been pre- 





| touched. 


the church have been re- 
The decorations consist of a 
gold hydrant on a black background, 
with a green section at the base denot- 
ing grass. 

The Fire Association has also taken 
down from the wall of the church a fire 
marker which had been there since 1800 
and has repaired the damage done to 
the metal by acid in the city smoke. 
This has been mounted and placed in 
the museum of historic objects in the 
vestry room. 


sented to 





Mutual Agents Pick Richmond 


The National Association of Mutual 
Insurance Agents has selected Rich- 
mond, Va., for its next annual conven- 
tion. E. I. Oakes of W ashington, D. C., 
has been relected secretary-treasurer of 
the association, but plans are under 
way for the appointment of an executive 
secretary to look after the business de- 
tails of the organization. Bryson F. 
Thompson of New Haven is president of 
the association. 





Pink Sings Swan Song 
for Nelson B. Hadley 





HOT SPRINGS, ARK., Dec. 9.— 
When Superintendent Pink of New 
York answered the roll call of states at 
the meeting of the National Association 
of Insurance Commissioners here and 
gave the names of his staff present, he 
paused as he reached the last official, 
Nelson B. Hadley, veteran head of the 
Life Insurance Division since July 1907. 
He stated this would be Mr. Hadley’s 
last meeting, as he retires in March. 

He has been a regular attendant for 
30 years. Mr. Pink paid high tribute to 
Mr. Hadley’s long, faithful service, his 
high integrity, his conscientious dis- 
charge of all duties and his unblemished 
record. Mr. Hadley entered the New 
York department when Otto Kelsey 
Was superintendent; prior to that he 
was for 10 years deputy commissioner 
in Michigan, having been appointed by 
Milo E. Campbell. He came from Hills- 
dale County, Mich. where he was 
prominent in politics. 

At the conclusion of Mr. Pink’s ref- 
erence to Mr. \Hadley, the audience 
arose in tribute. Unfortunately Mr. 
Hadley was not in the room when tkis 
episode took place. 





Only Ten F me Companies 
Now Writing in Mexico 








NEW YORK, Dec. 9.—No word has 
been received as to the outcome of 
the conference at Mexico City Nov. 
27 between representatives of foreign 
fire companies and government officials 
with a view to adjusting the differ- 
ences that resulted in the companies 
being compelled to retire from the 
country. The insurance men had a 
compromise proposition which they 
were hopeful would be acceptable to 
the Mexican authorities, or at least 
would form the basis for an under- 
standing. 


MEXICO CITY, Dec. 9.—Only ten 
authorized Mexican fire companies now 
are operating in Mexico, the market 
having been restricted by the Mexican 
mandate that only domestic companies 
could continue here. 

Recently a few changes in the in- 
surance law were made by the govern- 
ment, the principal one affecting rein- 
surance operations. In substance, this 
change allows companies to reinsure 
with their treaty reinsurers 50 percent 
of any risk before interesting the local 
market. A further provision is that a 
local company may cease reinsuring 
with another local company when the 
latter is behind in its reciprocal ac- 
count to the extent of $2,000 Mexican 
currency. 

The ten authorized Mexican com- 
panies operating in fire insurance, some 
of which also transact marine and other 
classes, are: Aseguradora Anahuac, 
Cia. General de Seguros America La- 
tina, Cia. Mexicana de Seguros La 
Equitativa, Cia. Mexicana de Seguros 
El Mundo, Cia. Mexicana de Seguros 
Generales La Comercial, ‘Cia. General 


de Seguros La Continental, Cia. Mexi-. 


cana de Seguros La Metropolitana, Cia. 
General de Seguros La Provincial, Cia. 
Mexicana de Seguros La Tzteca, Cia. 
de Seguros Veracruzana. 

Little Trouble in Placing 


It is reported there has been no dif- 
ficulty in mecting the demands as some 


companies, such as the Aseguradora 
Anahuac, America Latina and Azteca, 
have very good reinsurance facilities 
abroad. 


There are still a few general agents 
left who are not yet supplied with na- 
tive companies, but it may be said that 
the majority are supplied, and those 
that are not have come to special ar- 
rangements with existing companies. 

As regards tornado coverage, there 
never has been any great demand in 
Mexico for this class of business, and 
companies have generally not consid- 
ered it worth the while to put up the 
extra deposit required by the authori- 
ties to underwrite the few isolated cases 
that come up from time to time. 


Hartford Switches “Ad” Account 

HARTFORD, Dec. 9.—The Hart- 
ford Fire has appointed the Newell- 
Emmett Co. of New York as its adver- 
tising agent. Except for one year when 
the account was in the Frank Seaman 
office, the Hartford Fire has employed 
Caulkins & Holden for a score of years. 
The latter agency devised the com- 
pany’s red “fire hellion” which was 
used for several years. 

Newell-Emmet has also been handling 
the Equitable of New York magazine 
advertising account for the past few 
years. 





Pittsburg Is Correct 


Captious proofreaders have, as one of 
their problems, the National Union Fire 
of Pittsburg. Pittsburg, not Pittsburgh, 
is correct. The company was chartered 
as the National Union of Pittsburg. Its 
wall signs for agents lack the present 
day “h.” When the National Union was 
chartered, Pittsburgh was indeed Pitts- 
burg. Later it became Pittsburgh. 
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Meiss Attacks Automobile 
Finance Company Activities 


SAYS INVESTIGATION NEEDED 
Cites in Hartford Address Inaccuracy 
of “6 Percent” Plan Widely 
Advertised 





HARTFORD, Dec. 9.—In an address 
before the Connecticut Field Club, Ex- 
ecutive General Agent Walter Meiss of 
the London Assurance strongly at- 
tacked automobile finance company ac- 
tivities in insurance. 

He called attention to the federal 
trade commission’s recent citation of 
the national automobile finance com- 
panies advertising of the so-called “6% 
plan” which, in reality Mr. Meiss said, 
results in more than 11% interest on 
the actual money outstanding. 

Mr. Meiss took the insurance com- 
panies and agents strongly to task for 
their passive attitude in permitting a 
very important block of their premium 
income to pass into the control of or- 
ganizations outside the insurance in- 
dustry. 

Feels Investigation Needed 


On this point, he said, “It would ap- 
pear that the federal trade commission 
could very properly investigate the il- 
legal practices of the finance companies 
retaining part of the insurance pre- 
miums paid by the purchasers because 
a complete investigation by insurance 
departments is thwarted by their lack 
of any jurisdiction over finance com- 


panies. One state department has 
ruled that ‘The making of a profit from 
insurance by lenders of money on 


financed automobiles was evidence of il- 
legal insurance activities’ but has made 
no move to investigate such activities. 

“That the departments are awakening 
to the situation is evident in a request 
for executive session discussion of the 
financed car insurance question at the 
Hot Springs convention this month of 
the National Association of Insurance 
Comniissioners.” 


Insurance Departments Watchful 


Mr. Meiss said that in his opinion the 
threat of finance company entered into 
insurance business by organizing their 
own companies did not recognize the 
extent to which insurance departments 
would limit their activities and so re- 
lieve them of profits they are making 
from insurancce by “preying upon the 
legitimate and regularly constituted 
agents of the country.” 

Mr. Meiss thoroughly discussed why 
automobile financing by local commer- 
cial banks has proved to be the answer 
to the problem. In some detail he out- 
lined the solutions to the problems that 
have arisen in the process of applying 
installment financing through _ local 
banks. He said that it had become ob- 
vious that the banks must find some 
more profitable outlet for their funds 
and that automobile financing had 
proved to be such an outlet. 


Attacks Master Policy 


Further developing the theme of bank 
financing, he attacked the master policy 
plan and pointed out that the new loss 
payable clause recently issued by the 
National Automobile Underwriters As- 
sociation provided the banker with bet- 
ter protection than is available in any 
master policy. In closing Mr. Meiss 
said, “We are firmly convinced that we 
must make a choice—either stand with 
the finance companies in perpetuating 
the wholesale insurance system which 
contravenes all accepted and proved 
methods of insurance production, om 
cast our lot wholeheartedly with the 
American agency system. 





Ronald Warren Haupt, son of H. D. 
Haupt, president of Reinsurance Under- 
— arrived in San Francisco last 
week. 
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Useful Figures 
in Handy 


Inexpensive Form 


Financial and Operating 
Reports 


of all Companies [45.1937 | | 
(National Underwriter Publications) RF WS t ee6e 


Agents, brokers, company executives — in fact —in number of companies covered 
everyone connected with insurance, including assureds st —in scope of information shown 
and prospects, is keenly interested in insurance company - < ai 

A | ; ih ° —in simplicity of 

figures. They “want to know.” They don’t assume ; plcity arrangement 
they investigate. To operate intelligently, to speak con- —in features of special interest 
vincingly and with authority, insurance men must have 














the latest available data of this kind. And published early! 

The most economical way of meeting this need is The demand is for speed. You can count on the 
through wide distribution of the Argus Charts—zith earliest possible delivery of Argus Charts, consistent with 
your advertisement on the covers. accuracy and completeness! 





A R G U S tc ae CHARTS 


are the most comprehensive /* 


S E | : F Not only do the two Argus Charts cover many more companies 
ome Exclusive Features (some 500 more than other charts) but they also provide consider- 
ably more information about several hundred additional companies 
less thoroughly treated in other charts. Note also the “exclusive 
features.” 

Argus Charts cover ALL Stock Companies, and all Mutuals, 
Reciprocals, and Lloyds, writing $25,000 or more in premiums. Quite 











Only Argus Charts provide Classified 
Aggregates (Totals) for all classes of com- ( dun 

; Bg Chater tage 1ey 
panies ; Company C hanges since 1928 ; Group h 
Affiliations by direct statement; Triple Cross- << show ;-> 
referencing (in the Fire chart) between (1) more 
Groups (2) Where Companies are Licensed , ¢ 








and (3) Underwriters’ Agencies; complete frequently it is concerning these “‘not-so-well-known” companies, 
data on “Departments” with Managing locally important, that information is needed. All these EXTRA 
Officer and Address. features give the Argus Charts decided EXTRA value. 
“Surplus to Policyholders” and “Total ‘ 
Liabilities” for stock companies are shown have the simplest arrangement / 
as separate items only in the Argus Fire 
SS, ee eee hee Se ee The ARGUS Fire Chart has ONLY ONE classification for 
sation” are separated from “Net Unpaid Stock anies_-ONE ALPHABETICAL ORDER. I 
Claims” only in the Argus Casualty Surety 2 >toc Companies, -—_ N 4 AL £ ICAL CRDER. In anot 1er 
Chart. Also in the Casualty Chart, Classi- they’re chart there are SEVEN different possible places where users might 
_—— of premiums beg for Ba me << easier > have to look before finding a stock fire company. 
james ded Po a ) to use | Likewise, there are far fewer places to look for a company in 
hs r the ARGUS Casualty Chart than in others. You can find it easier 
A large special section on Accident and and quicker in the Argus Charts. 


Health Companies is included in the Casualty 
Chart at no extra cost. 


Extra INrorMATION— But No Extra Cost! 





*From no other source, = you ob- To Samples, prices, advertising arrangements, etc., 
tain so much of this useful informa- Company Executives sent on request—Address ARGUS CHARTS. 


tion at so low a cost! 
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Commissioners in Arkansas Session 


(CONTINUED FROM PAGE 1) 





the report. In accordance with this 
resolution a number of states imposed 
such a requirement upon the companies. 
There is every indication that the re- 
ports served useful purpose and assisted 
materially in reducing the aggregate 
amount of past due balances. 

Inasmuch as this resolution was de- 
signed to meet an emergency situation 
the executive committee believed that 
the time has now come when it should 
be rescinded as an official declaration 
of policy. It is felt, however, that there 
may be individual states whose special 
problems may require periodical reports 
of delinquent agents and brokers bal- 
ances. For that reason the committee 
couples its recommendation for rescis- 
sion of the resolution with a proposal 
that this matter be left hereafter to the 
discretion of the individual states. 

At the December, 1935, meeting the 
committee presented a draft of a pro- 


uniform state liquidation act to | ; ) - pl 
posed q cedure and efficiency of the association 


be passed by every state which has or 
shall hereafter enact laws providing for 
public administration of the affairs of 
delinquent insurers. The report of the 
committee was adopted with the result 
that the National Association of Insur- 
ance Commissioners has approved and 
recommended this legislation. 

With so few state legislatures in reg- 
ular session this past year little head- 
way in enacting a uniform law was ex- 
pected. To date only New York has 
passed the law. During the coming 
year, however, nearly all of the legisla- 
ture will meet. The committee hopes 
that each commissioner whose laws pro- 
vide for public administration of the af- 
fairs of delinquent insurers will recom- 
mend and urge the passage of the uni- 
form law in his state. The bill is not 
designed for those states which do not 
provide for the handling of delinquent 
insurers by the state insurance commis- 
sioner or some other public agency. 


Against Bankruptcy Plan 


The special committee which pro- 
posed the uniform act has gone on rec- 
ord as favoring uniform state legislation 
in lieu of an amendment to the federal 
bankruptcy law. The liquidation of a 
number of large insurers in the last few 
vears has demonstrated the necessity of 
some remedial legislation. If the states 
will not solve the problem themselves, 
it will be only a question of time before 
federal legislation will be required. 

At the St. Paul meeting last June 
Commissioner DeCelles of Massachu- 
setts proposed simplification of the in- 
surance tax laws as a solution to the 
admitted weaknesses and inconsistencies 
of the present tax structure. Because 
of the varying needs of the states there 
cannot be uniformity throughout the 
country in regard to the rate of tax to 
be assessed against the insurance busi- 
ness. But there should be, and there 
can be, a uniform method of taxation 
which will simplify procedure and the 
application of retaliatory laws. 

What is primarily needed is simpli- 
fied uniform basis of taxation of insur- 
ance premiums throughout the country. 
De Celles suggested taxing direct pre- 
miums less return premiums and cancel- 
lations with no credit for reinsurance. 
Under this method the direct insurer 
would pay a tax on all business done 
within a state at the rate prescribed by 
that state without the necessity of de- 
termining what proportion of its rein- 
surance ceded is placed with unauthor- 
ized reinsurers. ‘There would be no 
problem in connection with reinsurance 
assumed, because the tax on such busi- 
ness would be paid by the ceding com- 
pany. 

Another suggestion made by De Cel- 
les was that a standard method of pre- 
mium allocation be worked out on 
floater policies. If this could be ac- 
complished, many of the problems 
which have arisen in the last year or 
so would be eliminated. The additional 








taxes found due by the special sub-com- 
mittee of the committee on examina- 
tions have been largely attributable to 
misallocation of premiums on floater 
business and to some extent to im- 
proper credits taken on reinsurance. It 
is believed that the new schedule I 
adopted by the committee on blanks 
and approved by the executive commit- 
tee for use in the 1936 statements will 
prove helpful although it will not solve 
the problem caused by a lack of defini- 
tion or formula for the allocation of 
floater premiums between the states. 

The executive committee has referred 
the entire problem to the committee on 
taxation with the suggestion that a re- 
port be submitted by that committee at 
the next annual meetin of the associa- 
tion recommending a uniform tax base 
and method of allocating premiums for 
adoption by the several states. 

One of the topics to which the execu- 
tive committee has devoted considerable 
attention is that of improving the pro- 


as a whole. The adoption of a new con- 
stitution and a set of by-laws at the 
meeting held in New York a year ago 
was a first step in modernizing it. 
Despite this progress the association re- 
mains as a whole inefficient and non- 
cohesive. One of the chief difficulties has 
been the failure of some of the various 
standing and special committees to 
function properly. 

The revised constitution sought to im- 
prove this situation by cutting down the 
number of committees. 

It is the feeling of the executive com- 
mittee that each committee chairman 
should keep in touch with the members 
of his committee during the year and 
exchange with them information and 
ideas pertaining to the subject matter 
assigned to the committee. 

With so many subjects constantly en- 
gaging the attention of insurance super- 
visory officials it is not unreasonable to 
anticipate at least one report annually 
from every committee of the associa- 
tion. 

The association appreciates the gener- 
ous hospitality of the communities in 
which conventions have been held. Ex- 
tensive entertainment programs have 
added to the enjoyment of those at- 
tending the meetings. It is natural for 
each city to attempt to equal, if not 
outdo, in entertainment other cities in 
which conventions have been held, but 
this imposes heavy expense upon the in- 
surance interests of each convention city 
and it is the feeling of the executive 
committee that the association should 
definitely indicate to its future hosts that 
the association does not expect elaborate 
entertainment as an essential feature of 
its meetings. 

When too much of the limited time 
available for a convention is taken up 
with entertainment the work of the as- 
sociation and its committees at conven- 
tions is retarded. For this reason the 
executive committee urges that the re- 
cently inaugurated practice of having all 
plans for entertainment at any conven- 
tion city taken up in advance with the 
chairman of the executive committee of 
the association be continued. 

Another problem which warrants 
study and consideration is the develop- 
ment of a more effective method of ex- 
changing information other than on 
matters pertaining to committee work 
among members between conventions, 
for example, when a company doing 
business in a number of states gets into 
difficulty full information regarding its 
condition should be sent to the commis- 
sioners of the other states in which the 
insurer is licensed. 

The executive committee urges each 
commissioner to follow the practice of 
exchanging information with his fellow 
commissioners on all imporfant sub- 
jects of general interest. In this way 
considerable progress in promoting uni- 
formity among the states should be 
achieved. 





Many commissioners and their camp 
followers registered Sunday. The golf- 
ers were sadly disappointed, as rain had 
descended for four days and there was 
a continuous downpour Sunday. By 
Monday the skies cleared but it was 
cool. 

The executive committee held a long 
session Monday afternoon followed by 
a meeting of the examinations commit- 
tee Monday evening. 

The Belvidere Club, a veritable Monte 
Carlo, swank in its appointments, was 
the attraction. : 

A midnight supper party was given 
there by President Clyde Lowry of the 
National Equity Life of Little Rock, as- 
sisted by Secretary D. R. McClurg. 
Some 60 people were guests. Mr. Lowry 
was a prominent member of the recep- 
tion and entertainment committees. 

On Monday evening Commissioner 
Gentry of Arkansas was host at a din- 
ner at the Arlington at which all com- 
missioners, members of their staffs and 
their ladies were guests. 

Mr. Gentry extended a royal welcome 
to the party. 

At the convention banquet Tuesday 
evening at the Arlington, two of Little 
Rock’s sparkling and scintillating past 
prandial speakers held forth. Charles 
T. Evans, assistant to the president of 
the Arkansas Power & Light Com- 
pnay, was toastmaster and Attorney H. 
T. Harrison was the speaker. 

Carl Bailey, attorney-general of Ar- 
kansas and its governor-elect was pres- 
ent and spoke briefly. 

The ball was started rolling Sunday 
evening when Vice-president J. E. Fel- 
ker and Secretary Elmo Walker of the 
Union Life of Little Rock entertained 
some 80 visitors at Hamilton Lodge on 
Hamilton Lake about six miles out. A 
chicken dinner was served. President 
Ernest Palmer and Secretary Read of 
the commissioners’ body, together with 
some of their associates, constituted the 
nucleus of the party. 

There are two ex-commanders of the 
American Legion here, F. N. Belgrano, 
Jr., of San Francisco, president Pacific 
National Fire, and Insurance Commis- 
sioner Ray Murphy of Iowa. 

A large delegation arrived by way of 
St. Louis Monday morning. On Sunday 
evenings the American Automobile ten- 
dered a dinner to the delegation at the 
Racquet Club in St. Louis. President 

. A. Harris presented Commissioner 
O’Malley as toastmaster. Remarks 
were made by commissioners Bowen of 
Ohio and McClain of Indiana; ‘C. W. 
Fairchild, Association of Casualty & 
Surety Executives; V. P. Whitsett, Life 
Presidents Association; J. H. Doyle, 
National Board of Fire Underwriters; 
J. S. Phillips, Great American Indem- 
nity, and K. Lindsley, Farmers & 
Bankers Life. 

At the executive committee meeting, 
Julian of Alabama urged the contin- 
uation of the Merkle and Martin tax 
check up service. It was opposed by 
King of South Carolina. 


Hobbs May Be Dethroned 


There was quite a stir over the sec- 
tion in the president’s report saying 
that but few commissioners understood 
the relation between the commissioners’ 
association and the National Council on 
Compensation Insurance and the em- 


ployment of C. W. Hobbs as the com- 


missioners’ special representative on the 
council. It was suggested that a review 
be made. It was reported that Mr. 
Hobbs might be dethroned. Morten- 
sen of Wisconsin, chairman compensa- 
tion committee, reported that a com- 
prehensive report would be made at the 
annual meeting. The committee did not 
have time here to make proper investi- 
gation. 

N. B. Hadley, who will soon retire as 
life insurance deputy of New York, was 
introduced to say farewell. He said that 
in the early days of non-cancellable acci- 
dent and health insurance the New York 
department called attention to the Pacific 
Mutual and one other company, saying 
that their rates and reserves were en- 
tirely inadequate. In 1924 when New 
York participated in a Pacific Mutual 


— 
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Hunt Sees Big Extension 
of Governmental Service 





HOT SPRINGS, ARK., Dec. 9— 
Commissioner Hunt of Pennsylvania, in 
reporting for the social security com- 
mittee at the insurance commissioners 
convention, stated that he doubted 
whether it was necessary to continue 
the committee, as all such insurance is 
being taken over by the state or fed- 
eral governments. 

He predicted that compulsory health 
insurance, old age pensions, group hos- 
pitalization and the like will all be goy- 
ernmental functions. He further said 
that if workmen’s compensation and in- 
dustrial life insurance were being born 
today they would not be in private 
hands. Mr. Hunt said companies writ- 
ing these two classes must keep a much 
closer eye on rates or an effort will be 
made to switch this to governmental 
agencies. 

His department, he announced, is 
making a research on the subject and 
the results will be disseminated later to 
all departments. 








examination it refused to sign the report 
because it did not reveal real facts. The 
company withdrew from New York be- 
cause the department insisted on higher 
reserves. He criticised the 1932 exam- 
ination report on the Pacific Mutual be- 
cause the department said the company 
was entirely solvent. 

He declared that departments need 
actuaries or experts who can analyze the 
financial statements and get therefrom 
the real condition. The tendency is to 
examine them superficially. 

Bowen of Ohio, reporting for the 
group accident and health committee, 
stated material will be gathered and re- 
port will be made later. 

The committee suggested certain 

standard provisions which it feels should 
be included in a group policy. The com- 
mittee thinks it is highly essential to 
have a clear definition of group accident 
and health. Mr. Bowen said 25 states 
have standard accident and health pro- 
visions. At forthcoming sessions, he 
said, bills will be introduced in states 
not having such provisions. 
On motion of Gough of New Jersey 
the examinations commitee was_ in- 
structed to put the zoning resolution in 
effect as soon as possible, notify the 
departments in what zone they are lo- 
cated and select a key state or chairman 
in each zone. 

Bowen of Ohio introduced a resolu- 
tion of appreciation for the work of 
Commissioner Carpenter of California 
in connection with the Pacific Mutual 
case. 





POLICY REVISION 














The fire insurance policy revision 
committee reported that in general the 
companies are satisfied with the present 
form. Some 80 percent of those who 
suggested changes agreed to the follow- 
ng: 

1. Include lightning in the coverage. 
2. Eliminate the clause voiding the 
policy for fraud because that is the com- 
mon law any way and substitute a new 
clause voiding the policy for a breach of 
warranty which caused or increased the 
amount of loss or hazard. , 

3. Cover hazard of destruction by civil 
authority to prevent spread of fire. 

4. Eliminate the unconditional owner- 
ship and chattel mortgage clause and al- 
low recovery on the policy to extent of 
proved insurable interest. 

5. Eliminate falling building clause. 

6. Lengthen time allowed for unoccu- 
meg to at least ordinary vacation pe- 
riod. 

7. Give assured opportunity to force 
the company to appoint an appraiser. 

8. Revise prorata liability clause s0 
that the policies which are void would 
not be included in determining the pro- 
rata liability of each insurer. 
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SEEN FROM CHICAGO 





a As 


TRUITT APPOINTED MANAGER 


The Salvage Adjustment Corporation 
of New York City has opened offices in 
A-1404 Insurance Exchange, Chicago, 
with George L. Truitt as manager. This 
is a well known adjusting firm in New 
York City with Harry Hyman president 
and Capt. J. L. Raciounzer, vice-presi- | 
dent. It does all kinds of adjusting, ap- 
praisals and safety engineering work. 
The company has an office in London. 
Captain Raciounzer is a well known 
aviator and was a captain in the world 
war, later being appointed assistant at- 
torney general to the Palestine govern- 
ment under the British mandate and | 
serving as president of the district court 
of Beersheba. Then he was register 
general in Palestine. 

Mr. Truitt has been associated with 
Dorr C. Price & Co. He is a well 
known insurance man at Chicago, hav- 
ing been casualty manager for Marsh & 
McLennan, later vice-president of the 
Northwestern Casualty & Surety of Mil- 
waukee. 


*k * * 
MecCABE IS IMPROVING 
Charles R. McCabe, of McCabe & 


Hengle, class 1 agency of Chicago, who 
suffered a stroke several months ago, 
and was in danger for a time, is up and 
about, although it will probably be some 
time before he will be permitted to visit 
his office. He occasionally takes an 
automobile ride and is not restricted in 
his movements about his home. | 
* * * 
BROKERS TO HOLD ANNUAL MEET 
The annual meeting of the Insurance | 
Brokers Association of Illinois will be | 
held Dec. 16 tn the Chicago Board audi- | 
torium, starting at 2:30 p. m. 
* * * 

EXCHANGE PRESIDENT DIES 
Ernest R. Graham, distinguished archi- | 
tect and member of Graham, Anderson, | 
Probst & White, architectural firm of 
Chicago, who died a few days ago, was | 
the architect of the Insurance Exchange | 





Building of that city, both the old and 
new sections, and also president and 
principal stockholder of the Insurance 
Exchange Building Corporation and 
Underwriters Building Corporation, 
which own these properties. He was 
very wealthy. 
ee 
LLOYDS AGREEMENT SEVERE 


Most of the Illinois representatives of 
London Lloyds regard as quite severe 
the agreement under which they must 
deposit $5,000 if they desire to continue 
as Lloyds’ brokers. The agents must 
notify the law firm of Lord, Lloyd & 
Bissell of Chicago, attorney-in-fact for 
Lloyds, by Dec. 15, if they desire to 
make the deposit and continue their 
representation. The agents are par- 
ticularly interested in the provision for 
withdrawing their deposit in the event 
their Lloyds connection is terminated. 
Apparently the money cannot be taken 
down, until approval has been given in 
London by the Illinois committee. The 
apparent difficulty of taking down the 
money is not to the liking of several of 
the agents. However, a good many 


agents feel that a Lloyds’ connection | 


is essential and they are willing to meet 

the requirements. Under the agree- 

ment, the attorney-in-fact is privileged 

to audit the books of the Lloyds agents. 
* *k * 





Frank L. Erion, well known independ- 


| ent adjuster of Chicago, is scheduled to 


address the Fire Protection Engineering 


| Society of Armour Institute of Technol- 


ogy in Chicago Friday morning, on “The 
Relation of the Adjuster to the Company 
and the Policyholder.” 

* * x 


The Western Casualty & Surety and 


| Western Fire of Fort Scott, Kan., have 
moved their central department office to 
| A-1924 Insurance Exchange, Chicago. 


* * * 
W. Herbert Stewart of Stewart, Kea- 
tor, Kessberger & Lederer, president 


Illinois Association of Insurance Agents, 
has returned from a business trip to 
New York City. 








NEWS OF THE COMPANIES 





Pearl Names B. B. Weaver 
to Supervise the South 





Benjamin B. Weaver has been named 
assistant manager of the middle depart- 
ment office of the Pearl-American fleet 
in Philadelphia. Mr. Weaver will have 
charge of the Pearl’s business in those 
southern states east of the Mississippi 
river which recently came under the 
jurisdiction of the Philadelphia office. 

He has been associated with insur- 
ance interests in the south for many 
years, his first connection being with 
the Southeastern Underwriters Asso- 
ciation in 1905. He later was with the 
general agency of Hughs & Yates in 
Atlanta, and from 1911 to 1921 was with 
the National Union Fire of Pittsburgh, 
in charge of the southern territory. His 
next connection was with the general 
agency of Rhett & Weaver of Atlanta, 
after which he became assistant secre- 
tary and vice-president of the National 
Liberty Insurance Company, in charge 
of the south, east of the Mississippi 
river. 





Lafayette Fire Capital Increase 


A special meeting of stockholders of 
the Lafayette Fire of New Orleans has 
been called for December 23 to vote on 
increase of capital from $200,000 to 
$300,000 and reduction in par value of 
shares from $100 to $25 each. The 
change in capital structure will be made 
by the payment of a 50 percent stock 
dividend to be effected by the transfer 
of $100,000 from surplus. Stockholders 


$25 each, for each share of $100 par 
value stock held. 





Correct Figures Are Given 


Through a typographical error the 
figures of the Equitable Fire & Marine 
of Providence, R. I., as to policyholders’ 
surplus and liabilities given on page 31 
of the Underwriters Handbook of Ohio 
for 1936 are incorrect. The correct 
figures are: Policyholders’ surplus, as of 
Dec. 31, 1935, $5,431,264, and liabilities, 
$1,222,811. 


American General Increase 


Stockholders of the American Gen- 
eral of Houston have approved a stock 
dividend of $100,000, payable out of sur- 
plus, bringing the capital to $500,000. 
Directors following the action of the 
stockholders declared the usual quar- 
terly dividend of 144 percent which was 
made applicable to the increased capital. 
The company’s surplus after payment of 
the dividend shows a gain of $75,000 for 
the year. Total capital and surplus now 
is $1,000,000. 


Pays Up Arrears 
A dividend of $4 against accumula- 
tions on the 6 percent preferred stock 
has been declared by the Corroon & 
Reynolds Corporation payable Dec. 15 
to stockholders of record Dec. 10. 











Bonus to St. Paul Employes 


Nearly 600 employes of the St. Paul 
Fire & Marine this month received 
bonus checks equal to a month’s salary. 





will receive six new shares, par value 


This is double the bonus paid last year. 








“LOOK BEYOND YOUR 
CHRISTMAS TREE!”’ 


This message of Alliance 
December advertising is 
designed to awaken read- 
ers to their need for de- 
pendable insurance on 
such valuable gifts as 
jewelry, furs and silver- 
ware. As usual, the sug- 
gested solution is “Ask the 
Alliance Agent.” 


THE 
ALLIANCE INSURANCE CO. 
of PHILADELPHIA 





Head Office: 1600 Arch St., Philadelphia 


Chicago Office: 209 West Jackson Boulevard 
San Francisco Office: 231 Sansome Street 
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(Palmer for Full Time Secretary 


(CONTINUED FROM PAGE 1) 





The special representative called for 
in the resolution was appointed and has 
functioned since that time, apparently 
without any further action by the con- 
vention other than the acceptance of an 
annual report from the special repre- 
sentative submitted at the time of the 
annual meetings. Very few commis- 
sioners now in office have any first hand 
knowledge of the powers and duties of 
the special representative in his rela- 
tionship with this association, and sev- 
eral have expressed a desire to be more 
fully informed. 

Insurance Organizations 


No. 3. Several commissoners have 
expressed a desire to be more fully in- 
formed in regard to the functions, pow- 
ers and duties of the multitude of in- 
surance company organizations, many 
of which have something to do do with 
the conduct of the business in the ma- 
jority of states. I was asked to com- 
pile a list of all of the known company 
organizations which have any functions, 
powers or duties with relation to the 
business of insurance of any kind in the 
state of Illinois. That list, while gath- 
ered from the best known sources is not 
guaranteed to be accurate, but is avail- 
able for the convention if they care to 
discuss the subject. In a preliminary 
way it may interest you to know that 
the list contains the names and ad- 
dresses of 105 organizations. Further 
there are: 

Thirty-two national stock fire organ- 
izations; eleven stock fire organizations 
(local to Illinois); eleven mutual fire 
organizations; three marine organiza- 
tions; six organizations of agents and 
brokers. 

For the casualty business there are: 
twenty national stock casualty organ- 
izations; five local organizations (Illi- 
nois). 

In the life insurance field there are: 
fifteen national organizations; two local 
organizations (Illinois). 

No. 4. Writing of workmen’s com- 
pensation and liability insurance by life 
insurance companies. 


Qualification Laws 


No. 5. The qualification of insurance 
agents and brokers with special ref- 
erence to written examinations, with the 
thought that a manual of examination 
might be prepared sufficiently compre- 
hensive to be of value to every state 
having such a law and to the end that 
a greater degree of uniformity might 
be achieved. 

No. 6. The method of developing 
compensation rates. It was suggested 
that possibly a more stable and com- 
prehensive way of arriving at a reason- 
able and adequate compensation rate 
might be found and that some commis- 
sioners might be interested in a discus- 
sion of schedule rating, merit rating, 
experience rating and_ retrospective 
rating, with appendages such as loading 
for contngencies, expense constants, 
loss constants and what not, all of 
which have a tendency to confuse the 
minds of the neophytes in our associa- 
tion and possibly also some of the hard- 
ened seniors. 


Unauthorized Insurance 


No. 7. Unauthorized insurance. The 
committee adopted and recommended 
the principle of the plan submitted by 
the insurance committee of the Amer- 
ican Bar Association at the St. Paul 
meeting subject, however, to the sub- 
mission of the proposed amendment in 
its final form for approval. 

No. 8. A considerable number of 
commissioners have suggested that the 
National association should give con- 
sideration to a model code of insurance 
laws to the end that there should be 
more uniformity throughout the coun- 


ry. 
No. 9. The proposed modernization 
of the standard fire policy. This will, 


| find 


of course, be brought up by the report 
of our special committee on that sub- 
ject. 

President Palmer’s report was con- 
sidered by the executive committee. No. 
2 was referred to the workmen’s com- 
pensation committee. No. 4 was ap- 
proved in principle and a resolution was 
ordered presented to the association, 
disapproving the practice. No. 5 was 
referred to a special committee. No. ‘6 
Was sent to the workmen’s compensa- 
tion committee. No. 7 was referred to 
the committee on unauthorized insur- 
ance. No. 8 was approved in principle 
and it was voted to have a member 
speak on the subject before the next 
conference of state governors. 


Uniformity Is Objective 


President Palmer in further comment 
said “As far as I am personally con- 
cerned I believe in as little regulation 
of any legitimate business as is possible 
and certainly where business is 
subject to the regulation of 49 separate 
jurisdictions we have a very great re- 
sponsibility and it is our duty to strive 
for uniformity both in law and in rul- 
ings. It would be well worthwhile for 
this convention to make a very special 
effort in the next few years to achieve 
a greater degree of uniformity. That 
means hard and conscientious work but 
the result would be of inestimable value 
to policyholders, to legitimate com- 
panies and to our successors in the 
positions which we now hold. Nor 
should we be content to merely try to 
solve some of the problems which are 
presented to us either in the manner 
which I have suggested or which come 
to our attention in many other ways. 
We should be giving continual thought 
followed up by appropriate action after 
mature deliberation to the larger prob- 
lems of the business as a whole even 
though for the moment we think some 
of them are too difficult and too ‘hot’ to 
handle. The personnel of this conven- 
tion is subject to rapid changes. I 
think if you will look back over the 
records of the last 25 years you will 
very few commissioners served 
even so long as four years. Those of 
us who are at present in office, there- 
for should deliver to our successors 
an orderly record of procedure and 
achievement of this association when 
they take over what to me have been 
rather pleasant but likewise rather 
strenuous duties. No new depression 
is at present in sight but undoubtedly 
one will come before insurance depart- 
ments are abolished and before the mil- 
lennium has been reached in company 
management.” 





REACTIONS OF PINK 














Pink of New York, as chairman of the 
executive committee, in reporting on 
the president’s address gave the fol- 
lowing recommendations: 

1. It was decided that any discussion 
of the report of the committee on ex- 
aminations, including the report of the 
sub-committee on tax examinations, and 
any discussion of the Pacific Mutual 
Life situation at this convention be held 
in open session. 

2. The suggestion that informa- 
tion be furnished regarding the powers 
and duties of the special representative 
of this association on the National 
Council on Compensation Insurance 
was referred to the committee on work- 
men’s compensation for consideration 
and report thereon. 

3. It was voted to recommend the 
appointment of a special committee to 
compile information for the guidance of 
the membership regarding the function, 
powers and duties of various insurance 
company organizations and _  associa- 
tions. 

4. The committee voted to report 





that it favors the principle of divorcing 
workmen’s compensation and _ liability 
writing powers from companies en- 
gaged in the life insurance business. 

5. It was voted to recommend the 
appointment of a special committee to 
prepare an agents’ qualification and ex- 
amination manual for the guidance of 
states requiring such examinations as a 
requisite to the issuance of agents li- 
censes. 

6. A suggestion that information be 
furnished relative to the methods of 
making workmen’s compensation rates 
was referred to the committee on work- 
men’s compensation for study and a re- 
port thereon. 


Unauthorized Insurance 


7. It was voted to refer the subject 
of unauthorized insurance to the stand- 
ing committee on that subject for study 
and report thereon. 

8. Recognizing the desirability of 
uniformity in insurance legislation 
throughout the country, the committee 
voted to refer the preparation of a 
model insurance code to the special 
commitee on uniform code. 

The committee also voted to call this 
subject to the atention of the gover- 
nors’ conference for consideration by 
the chief executives of the various 
states. 

9. The committee discussed the 
president’s suggestion that there be a 
full-time paid executive secretary of the 
association. It was decided to recom- 
mend the proposal in principle to the 
association and, if approved by the 
membership in principle, that a special 
committee be created to devise ways 
and means of establishing and financing 
the office. 


Kansas City Men Boost 
O’Malley for a New Term 


(CONTINUED FROM PAGE 2) 


resented the Blue Goose; R. D. Mc- 
Millin, Charles D. Williams agency, 
president Casualty & Surety Under- 
writers Association; Henry Shea, presi- 
dent Insurance Agents Association; J. 
O. Gill, Missouri Inspection Bureau; 
Harry Crawford, Missouri Audit Bu- 
reau; Walter Bales, Midland Life; Chief 
W. H. Gardner, Underwriters Fire Pa- 
trol; Russell West, western manager 
Century Indemnity, and Daniel Boone, 
president Midland Life, who acted as 
chairman. 





Boone Praises Honor Guest 


Mr. Boone, for whose Midland Life 
Mr. O’Malley worked seven years, 
praised what O’Malley has done to 
raise the standards of the insurance busi- 
ness. Mr. Shea also praised O’Malley, 
saying he was the “greatest commis- 
sioner Missouri has had.” 

Mr. Reynolds said that to Mr. O’Mal- 
ley’s critics he has always said, “Point 
me out one act which has impaired the 
rights of policyholders, and they haven’t 
been able to do it. I’m for his reappoint- 
ment because he looks at problems 
honestly, fairly; and if he makes a mis- 
take he’s willing to admit it and try to 
correct it. He has stood up under fire, 
and he’s always ready to meet threats 
with a fight in the open.” 

Mr. McMillin also urged Mr. O’Mal- 
ley’s reappointment. T. J. Pendergast, 
Missouri political boss, has _ publicly 
stated he will ask Governor-elect Stark 
to reappoint his protege. 

“The superintendent has tremendous 
muscle powers,” Mr. O’Malley said, 
“even under present laws. But we are 
going to endeavor to get the insurance 
laws recodified, even though present 
laws are enough to enable us to give 
the state honest management and sound 
insurance.” 

Political Dynamite 


Mr. O'Malley knew, he said, “it was 
political dynamite to settle the rate case, 
to fight the fraternals,” but with the aid 
of the insurance interests he has built, 
he said, “a standing for legitimate in- 





surance in this state. Before we're done 
we'll have this state outstanding in the 
world for sound insurance.” 

“We've never had anything but 
greedy, arrogant opposition,’ Mr, 
O’Malley stated. “There isn’t one fra- 
ternal member who objects to our 
actions. On May 25, this year, I chal- 
lenged any society in existence to pro- 
duce one member who opposed the code, 
The only answer I received was from 
a society to which our criticisms of fra- 
ternal societies do not apply. 

“The war on me has been made by 
opposition which will be driven out of 
the state, even into the penitentiary. It 
takes no courage to fight such opposi- 
tion. I hate sham and hypocrisy.” 


Tobin’s Future Is in Doubt 


HOT SPRINGS, ARK., Dec. 9.— 
There is considerable doubt as to 
whether Commissioner Tobin of Ten- 
nessee will be reappointed. He did not 
come to the meeting of the National 
Association of Insurance Commission- 
ers here. Congressman Crump, well 
known Memphis Democratic leader spon- 
sored Mr. Tobin, who was a Memphis 
agent, for the office when he was ap- 
pointed. Now, it is stated, his support 
may be withdrawn and in that case, a 
new man will get the post. Commis- 
sioner Tobin has made a most excel- 
lent official and it was regarded as a 
foregone conclusion that the new gov- 
ernor would continue him in office. A 
shift in political program, however, may 
eliminate him. 


Commissioner Tobin will not be a 
candidate for reappointment, it was 
stated at Nashville. He has held the 
office under retiring Governor McAl- 
lister, but will not seek the position 
under Governor-elect Brown. 

There has been discussion of fees he 
accepted as receiver of the Independent 
Life while he was commissioner. Mr. 
Tobin said he was appointed receiver 
by consent of both parties and the fees 
he received were entirely customary and 
that it was a matter of public record. 


Aberdeen Agreement Reached 


ABERDEEN, S. D., Dec. 9.—Efforts 
for more than two years to obtain an 
equitable distribution of city insurance 
on property and employes among Aber- 
deen agents, were brought to a succes- 
ful head here. Fifteen agents waived 
their differences and came to an agree- 
ment whereby each will receive a share 
of $500,000 of municipal business pro- 
portionate to the volume each agency 
writes. The share of each ranged from 
10 percent to 2 percent. The city coun- 
cil approved the schedule, which re- 
placed a helter-skelter arrangement that 
had precipitated much ill-will among 
agencies. 





The Bohemian Farmers Mutual, Wag- 
ner, S. D., has filed an extension of its 
charter for 20 years. 


NEW YORK 


BROKERS ELECT OFFICERS 

Officers of the General Brokers As- 
sociation of Metropolitan District, elect- 
ed at the annual meeting are: President, 
G. F. Sullivan; vice-presidents, S. N. 
Schwartz, W. J. McLaren, J. A. Cohen, 
P. E. Kramer and H. K. Weiss; secre- 
tary, Leonard Jacobs; financial secre- 
tary, Joseph Wank; treasurer, Abraham 
Prusoff. 


* * * 
E. U. A. ANNUAL GATHERING 


The Eastern Underwriters Association 
will hold its annual meeting in New 
York the afternoon of Dec. 16. There 
will be an informal dinner following. 

*x* * x* 

President Wilfred Kurth of the Home 
has resigned as a member of the execu- 
tive committee of the New York Fire 
Insurance Exchange and Secretary M. E. 
Sprague has been delegated to take his 
place. 
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ihaensien Promoting Rural 
Fire Prevention Hold Meet | 


—_—_—. 


I D. GOSS IS THE CHAIRMAN | 





Announces Plan Is Now Definite to | 
Give Rate Credit Where Rural 
Fire Department Serves 





With Chairman I. D. Goss sounding | 
the opening note that America is gradu- | 
ally becoming more fire conscious and | 
intelligent fire prevention programs are | 
fnding an entré into both urban and 
rural homes, the annual meeting of the 
agricultural committee of the National 
Fire Waste Council got under way in 
Chicago. Before Mr. Goss, who is farm 
manager of the America Fore, launched 
the program, tribute was paid the late 
James Slocum, who was secretary Pio- 
neer Reserve Mutual Fire of Detroit, 
and editor of a farm fire protection 
magazine for his work in rural fire pre- 
vention. The American Red Cross was 
elected a member of the Fire Waste | 
Council. ; | 
Approval by the Farm Underwriters | 

| 





Association of a fire rate credit for farms 
equipped with a telephone, approved wa- | 
ter supply and rural fire protection which 
may be summoned by ’phone assures 
adoption of this credit by the rating 
organizations and settles a debate of 
over a year’s standing. Announcement 
of this action was made by Mr. Goss at 
the meeting of the agricultural com- 
mittee. 

While details of the type of protection 
and amount of water supply required 
have not been definitely settled, and the 
amount of reduction will vary from state 
to state, the reduction is expected to be | 
in the neighborhood of 10 percent in the | 
majority of cases. The general scheme | 
is that there must be an approved rural | 
fire department within call of the tele- | 
phone and the property must have either | 
a natural water supply available to the | 
fire apparatus or a cistern of 3,000 or | 
4,000 gallons capacity. 

The United States Telephone ne thi | 

| 


ation has been active in promoting this 
plan, which has inspired much argument 
pro and con for the past year. 

A spokesman for the Boy Scouts | 
stressed the importance of the largest 
youth organization in its tie-up with 
municipal agencies in prevention work. 
He stated that one of every five boys 
is a member and can be counted upon 
to do their part in the work. Dr. H. I. 
Christie, former assistant secretary of 
agriculture, now president of the Agri- 
cultural College of Ontario stated that 
fires resulting in loss of farm equipment | 
and buildings practically deprive farm- 
ers of their life savings. He suggested | 
the necessity of equipping farm ma- | 
chinery with various types of safety de- | 
vices and the part insurance companies | 
might play in demanding these improve- 
ments. 





Loss Trend in Canada 


An analysis of the trend of farm 
losses in Ontario and Canada, was given ! 
by W. J. Scott, fire marshal of Tor- | 
onto. In the last 15 years, 52,863 rural 
fires in Canada caused property loss of | 
$70,794,000, he reported. Only $43,175,- 
000 was covered by insurance. For all | 
classes in 1935, out of a total loss of over | 
$23,000,000, only $5,000,000 was not cov- 
ered by insurance. In the depression 
years, possibly as a result of declining 
Property values, while the original | 
amount of insurance has remained fairly | 
constant, the proportion of the uninsured | 
loss has materially lessened. 

However, the total farm-loss for the | 
last five years has been $19,099,000 while | 
the insurance loss was $13,389,000, leav- | 
ing an uninsured loss of about one-third | 
of the total. During the same period, | 
excluding farm property, loss has been | 
$117,629,000, the amount uninsured being | 


only $28,136,000 or less than one-fourth 
not covered. The farmers thus continue | 
to bear on their shoulders a larger pro- | 


Portion of the uninsured fire loss than 


' do others. 


In Ontario, the trend in re- 
cent years has been toward more com- 
plete coverage. From 1919-1923 the 
loss not covered was $3,466,000, while in 
the period 1931-1935 the loss not cov- 
ered was only $1,896,000. Mr. Scott 
stated that Ontario’s lightning rod act, 
providing for licensing and regulation of 
lightning rod manufacturers and agents, 


| with proper standards of construction 
| and installation, had reduced fires caused 
| from this hazard from $750,000 per year 
| to $350,000. 


Wants Wider Participation 


W. D. Jones asked that a closer spirit 
of cooperation exist between insurance 
companies and those of rural communi- 
ties. Every county agent, farm bureau, 
grange and other organization serving 
rural communities, he stated, should be- 
come a part of this movement. 

With over one million farms now 
electrified, Dr. E. A. White said legis- 
lation requiring adherence to a code for 
fire and electrical hazards is necessary 
unless insurers are willing to reduce pre- 
miums on inspected properties. Mich- 
igan’s electrical losses dropped to prac- 
tically nothing due to an electrical li- 
cense and inspection law enacted in 
1935, O. P. Dendel of Lansing, assist- 
ant secretary of Millers’ Mutual Fire, 
declared in his address “Michigan Leads 
the Way.” Mr. Dendel, now chairman 





of the electrical administration board of 
Michigan, gave pointers on ways and 
means that other states might follow in 
getting such enactment. 


Other speakers included C. R. Wel-| 


born of the Underwriters Laboratories, 
who addressed the committee on rural 
fire departments and water supplies, and 
described what had been done with 
WPA funds made available for rural fire 
prevention work; O. W. Meier of the 
rural electrification commission in Wash" 
ington; Harry K. (Smoky) Rogers of 
the Western Actuarial Bureau and Ar- 
thur Page of radio station WLS on the 
value of educational fire prevention talks; 
L. E. ‘Troeger on the work 4-H Clubs 
are doing; Mr. Hayes, manager Insur- 
ance Department of the Federal Land 
Bank of Louisville; Sherman V. Coul- 
tas, fire marshal of Illinois, who spoke 
on present status of arson cases; Henry 
Giese on agricultural colleges and their 
function in educational fire prevention 
and F. H. Cornell, farm manager of the 
Home, on stock fire insurance compa- 
nies. 
Insurance People Attend 


Among insurance people attending 
were Eugene Arms, general manager 
Mutual Fire Prevention Bureau; W. E. 
Straub, president Farmers Mutual of 
Nebraska; Earl H. Myer of the National 
Association of Mutual Insurance Com- 


panies; M. L. Watkins, Indiana Farm- 
ers Mutual; J. Burr Taylor, Western 
Actuarial Bureau, St. Louis; Paul A. 
Wilder, Ohio Farmers; C. E. Parks, 
National Fire; C. L. Bloom, Commer- 
cial-Union; Ed H. Born, secretary Farm 
Underwriters Association; W. J. Alcock, 
Underwriters Laboratories; J. J. La 
Noue, America Fore; Rush W. Carter, 
Aetna Fire; T. A. Fleming, National 
Board, New York. 


Fogg Heads Syracuse Club 


SYRACUSE, N. Y., Dec. 9.—At a 
meeting of the Syracuse Field Club the 
following were elected for the coming 
year: P. D. Fogg, Travelers Fire, presi- 
dent; R. D. Constable, Agricultural, 
vice-president; C, A. Collin, National, 
secretary, and C. W. Inglehart, North 
America, treasurer. The retiring presi- 
dent is Harold Wilkinson, Harttord. 

A report by the committee on “Con- 
sumers’ Cooperatives” indicated that 
plans are being considered to have 
printed a comprehensive report on this 
subject made to the Syracuse Field Club 
recently by M. Hooker, Firemans 
Fund, and Mr. Constable. 

The committee arranging the annual 
New Year’s party announced that the 
party will be held the afternoon of 
Jan. 9. 











Christmas. 





oldest of greetings - Merry 
wish that the coming holi- 


pleasure and happiness. 


For us, Christmas should 


be an enjoyable one— we 


Merry Christmas 


TT: “old Ohio Farm- 
ers’ offers to its many 


friends and associates this 


We sincerely 


and new. 


day season may give you je x 


OHIO FARMERS 


INSURANCE COMPANY 


Chartered 1848 


LEROY -« OHIO 


look back on a year which 
has brought us our share 
of business success, many 
hours of pleasant associa- 


tions, and friends both old 


For this success and for 
these pleasant hours and 
for our friends, we are 


truly grateful. 


] 
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O’Malley Fights Bankruptcy Move 


(CONTINUED FROM PAGE 3) 





The subscriber, who periodically paid 
a premium, deposited with a trustee se- 
lected by subscribers or their commit- 
tee. In substance, subscribers shared 
losses from risks insured, but “the lia- 
bility of each subscriber was limited to 
the premium paid by the subscriber and 
an additional amount equal to the an- 
nual premium paid, such additional 
amount being subject to be paid only 
upon an assessment.” The attorney-in- 





fact was empowered to deduct a certain 
percentage of premiums for its com- 
pensation. The original subscribers as- 
sociated themselves together about 
1898, with Rankin as attorney-in-fact. 
Later Rankin-Benedict became at- 
torney. 

Subscribers annually elected an ad- 
visory committee consisting of at least 
seven subscribers. This committee 
should set aside out of savings a net 
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Albert Pick Hotels offer you more for your money. Spacious, up-to- 
date rooms. Top notch service. Finest food and moderate prices. 
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surplus equal to twice the amount of 
annual deposits, all other savings to be 
returned to subscriber annually. The 
committee might at their option au- 
thorize a return of a percentage of the 
savings before the full amount of the 
surplus fund had been accumulated. In 
case a contract was canceled by the 
attorney-in-fact, an appeal could be had 
to the advisory committee, which could 
have the insurance reinstated. 

It was provided in the event the at- 
torney-in-fact should fail or refuse to 
discharge its duties in a manner satis- 
factory to the advisory committee, the 
committee, upon a three-fourths vote, 
might designate temporarily a substi- 
tute attorney. 

About 1933 the Lumbermen’s began 
to issue great numbers of non-assess- 
able policies. During and after 1933, 
great numbers of the applications and 
powers of attorney were so worded as 
to provide that the provisions other- 
wise relating to assessments, return of 
savings and non-joint character of pre- 
miums and other funds, were inap- 
plicable to policies issued through 
brokers or at a deviated premium de- 
posit. 

Designated Self as Company 


The Lumbermen’s designated 
as a “company” in its policies. 

The Lumbermen’s has and exercises 
powers not possessed by individuals or 
partnerships or private corporations, the 
O'Malley motion declared. Its con- 
tracts to subscribers have a limited lia- 
bility. Missouri statutes relating to 
reciprocals provide for obtaining a li- 
cense from the superintendent; provide 
for insolvency and liquidation, reinsur- 
ance or rehabilitation; provide for suits 
both by and against subscribers in a 
manner not permitted to individuals or 
partnerships, such suits being maintain- 
able either by or against attorney-in- 
fact and service obtained on the attor- 
ney or on the superintendent being 
binding on subscribers. Retaliatory in- 
surance laws are applicable to recip- 
rocals, a benefit not inuring to indi- 
viduals or partnerships. 

The Lumbermen’s is operating under 
the insurance laws of Missouri. It is a 
corporation within the meaning of the 
national bankruptcy act; is an insurance 
corporation within the meaning of the 
national bankruptcy act, and is a cor- 
poration within the meaning of Mis- 
souri statutes. Engaged in the insur- 
ance business under the provisions of 
Missouri statutes, it is subject to the 
provisions of those statutes authorizing 
the superintendent to take charge, par- 
ticularly in case of reinsurance, rehab- 
bilitation or liquidation. 


itself 


Protection Is Terminated 


The failure of the Manufacturers 
Lumbermen’s Underwriters of Kansas 
‘City is very likely to deter insurance 
brokers that have been flirting with the 
reciprocal market in the last two or 
three years. Some of these reciprocals 
began to go after agency and brokerage 
connections a few years ago. Some of 
the largest brokers in the country be- 
came interested and have been placing 
large risks with the reciprocals. The 
Manufacturing Lumbermen’s Under- 
writers apparently was offering about 
the most liberal market in the country 
for some of the big risks. The attorney- 
in-fact was willing to take big business 
at any price and was undercutting the 
rates of experienced, non-tariff oper- 
ators, who know their way about and 
are usually able to cut judiciously. One 
of the largest lines that was carried by 
Manufacturing Lumbermen’s Under- 
writers was one of the principal drug 
store chains in the country. The rates 
at which this business was written are 
termed “ridiculous” by those who are 
familiar with that type of business. 

The chances are that brokers in the 
immediate future at least will not be 
tempted by an easy reciprocal market. 

None of the members of the exchange, 
participating subscribers or non-assess- 
able policyholders, apparently has any 
protection, and has not had since the de- 





cree of adjudication in bankruptcy was 
entered. Losses occurring after that 
date, therefore, would not be covered, 
Policies, it is said, are no longer in force 
upon liquidation, and bankruptcy is sim- 
ply an orderly form of liquidation, 
Losses, under these circumstances, will 
take the status of claims, none of which 
would be allowed against the bankrupt 
estate except those arising from admin- 
istration by the court or its appointed 
officers under the bankruptcy proceed- 
ings. 

That part of any exchange policyhold- 
er’s premiums that was unearned on 
Dec. 1 would become a claim against 
the bankrupt estate, to be handled as 
other claims. However, there is the pos- 
sibility such claims would be consid- 
ered preferred. 

Should the adjudication in bankruptcy 
be set aside will policies reassume their 
former status of affording protection? 


Substitute Attorney-in-Fact 


It now appears that liquidation is the 
only course left open, even if the case 
goes back to the state court and Mr, 
O’Malley continues in charge as receiver, 
Should the matter be returned to the cir- 
cuit court, the same situation would be 
true—the exchange no longer is cover- 
ing risks of subscribers and policy- 
holders. 

An interesting point is the hinted ap- 
pointment of a new attorney-in-fact on 
Nov. 30, the day before Rankin-Bene- 
dict filed its petition in bankruptcy. Pro- 
viding the advisory committee did ap- 
point a new attorney-in-fact (the action 
is not confirmed further than Mr. O’ Mal- 
ley’s statement in his motion that he has 
it “on information and_ belief’), what 
was the purpose of this move? Mr, 
O’Malley had charge of the exchange 
on Nov. 30, so there were no duties for 
an attorney-in-fact to perform. Rankin- 
Benedict, it is said, have not been noti- 
fied of the appointment of a substitute. 
No state was likely to license a substi- 
tute. None of the actions of such an 
attorney could have had official status. 


Claim Use of Surplus 


It may be that the advisory commit- 
tee thus sought to install an attorney- 
in-fact sympathetic to the theories of 
the eight participating subscribers (all 
advisory committee members) who filed 
an “answer” to Mr. O’Malley’s applica- 
tion for a temporary receivership. Their 
argument is that the surplus of the ex- 
change belongs only to participating sub- 
scribers who created it; that it cannot 
and could not be used to pay claims or 
losses on general, non-participating busi- 
ness. This theory, it is known is op- 
posed by Rankin-Benedict, who feel that 
the assets ought first of all to stand back 
of all the obligations of the exchange, 
and only secondarily to belong to parti- 
cipating subscribers. If the federal 
court adjudication stands, then it is un- 
likely such a theory would stand up un- 
der the rules of bankruptcy procedure, 
even if the eight subscribers intervened 
in the federal court action. The latter 
is at the present time considered un- 
likely. 

The eight participating subscribers 
of the Lumbermen’s Tuesday filed two 
actions in the federal district court. 

The first was a motion for leave to 
file a petition to set aside the adjudica- 
tion in bankruptcy; the other was the 
petition itself. 

The petitioners are the C. L. Gray 
Lumber Company, Chicago; Adams 
Transfer Co., Kansas City; Yawkey Bis- 
sell Lumber Company, Wausau, Wis.; 
West Virginia Pulp & Paper Company, 
New York; Hillyer, Deutsch, Edwards, 
Inc., Oakdale, La.; Kurth Lumber & 
Manufacturing, Inc., Lufkin, Tex.; 
Wholesale Lumber, New Bern, N. C.; 
and Frost Lumber Industries, Inc., 
Shreveport, La. 

Stating that they acted for themselves 
and other subscribers “similarly situa- 
ted,” meaning participating subscribers, 
the eight first asserted in the motion for 
leave to file the petition that the pre- 
mium deposits made by this class of 
subscribers remain the individual funds 
of individual subscribers, subject only to 
payment of losses and creation of re- 
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serves as provided for by Missouri 
statutes pertaining to reciprocal ex- 
changes. 


The assertion is made that the advi- 
sory committee did prior to Rankin- 
Benedict’s filing of the voluntary petition, 
remove Rankin-Benedict as attorney-in- 
fact, so that Rankin-Benedict did not 
occupy that position when the voluntary 
petition was filed. i 

The funds belonging to subscribers, it 
is contended, exceed $1,000,000, and are 
not assets of the exchange nor of the 
attorney-in-fact, but are the individual 
property of the subscribers. 

On the other hand, the premium de- 
posits of non-participating, non-assess- 
able policyholders, it is contended, do 
not remain the individual property of 
individual subscribers. 

The federal court has no jurisdiction, 
the petition asserts. 


Bennett Cites Revisions 
to Modernize Fire Form 





(CONTINUED FROM PAGE 3) 


“There is a substantial demand for 
the universal use of lighter weight bond 
paper. If the unused and ambiguous 
clauses should be omitted there would 
appear to remain sufficient space to print 
policies in a legible type size, thus dis- 
abusing the public mind of its present 
belief in many cases that the use of very 
small type is intended to render the lan- 
guage of the policy, obscure in itself, yet 
more mysterious. 

“It is only fair to state that there are 
some agents who are opposed to any re- 
vision of the standard form on the theory 
that legal decisions on the present form 
might be disturbed with a possible ne- 
cessity for a new line of case law in- 
terpretation. On the other hand, it is 
also submitted that where clauses in 
the present policy are required or per- 
mitted by law to be waived by endorse- 
ment, elimination of such clauses would 
result in simplification without disturb- 
ing the legal status. It is also urged 
by some that a revision might result in 
the introduction of valued policy or other 
unwelcome legislation in connection with 
any proposed new statutory form. Of 
course, any reform movement must meet 
possible repercussion. It is also sug- 
gested that there may be difficulty in se- 
curing uniformity in the several states. 
This difficulty undoubtedly will be pres- 
ent. Therefore this question resolves it- 
self into whether the reform sought is 
of sufficient importance to justify the 
time and effort which will be required to 
make it an actuality.” 





Company Men Hold Friendly 


Conference in St. Louis 





(CONTINUED FROM PAGE 1) 


At their meeting with the commitee 
of six they went over the proposed 
changes in the constitution and by-laws 
of the Fire Underwriters Association of 
St. Louis section by section. 

There was some discussion of each 
phase, but all in a spirit of friendliness 
and with the attitude that the various 
differences probably can be harmoni- 
ously composed. 

The agents explained why they 
thought their association should not at- 
tempt to govern the commission to be 
paid by the companies to agents, while 
taking a firm attitude on the question of 
the organization regulating the commis- 
sions to be paid by the agents to their 
brokers. They took the position that 
the companies, through their own or- 
ganizations, should see that only reason- 
able commissions are paid to agents, 
guarding against unfair discrimination. 

The company representatives seemed 
to fear that perhaps there might be 
some abuse of supervisory commissions 
through an interchange of business be- 
tween the larger offices, but they were 
assured that the local competition is too 
keen for that to take place to any great 
extent. 

The divorcement of the companies 
from any official connection with the 





Transferred to Coast 








Cc. D. LASHER 


C. D. Lasher, former Hoosier, who 
has been general manager for the Home 
at Chicago for several years is being 
transferred to San Francisco in charge 
of the coast department. 








agents’ organization seemed to be ac- 
cepted as a wise move. The companies 
could lend effective help toward carry- 
ing through some of the rule changes 
favored by the committee of six by the 
strict enforcement of certain of the reg- 
ulations of the Western Underwriters 
Association. 


Loss Ratio Makes Jump 


The recent cold snap has caused a 
big jump in loss reports from all sec- 
tions of the middle west, which is ex- 
pected to top the already high loss toll 
for 1936, according to insurance people 
in Chicago. One loss man said the low 
loss ratio of the last two years has defi- 
nitely ended and that it was on the 
upswing again. 





Indiana Agents’ Meeting 


Two important gatherings of local 
agents are scheduled in Indiana for next 
week. A meeting of the tenth district 
of the Indiana Association of Insurance 
Agents will be held Monday evening 
in Evansville. President Dean H. 
Swadener will attend and will also be 
in Indianapolis Tuesday for a meeting 
of state association officers and direc- 
tors. This will be followed by a joint 
meeting with the Indianapolis Insur- 
ance Agents Association. The retro- 
spective rating plan for compensation 
insurance will be considered, with a rep- 
resentative of the insurance department 
present to answer questions. Secretary 
J. W. Stickney will report at the joint 
meeting on the results of the survey 
recently conducted by the Indianapolis 
association to determine the numerical 
strength of local representatives of 
stock insurance in Indianapolis and 
their estimated buying power. 


Ohio Field Club Meets 


COLUMBUS, O., Dec. 9.—In the ab- 
sence of President A. R. Gibson, Vice- 
president P. F. Baughman presided at 
the December meeting of the Ohio Fire 
Underwriters Association in Columbus 
Tuesday. It was decided to dispense 
with the January meeting. At the meet- 
ing in Cincinnati Feb. 9, the Ohio Blue 
Goose will observe its 30th anniversary. 
These new members were received: O. 
B. Worcester, state agent Great Amer- 
ican, who recently came to Columbus 
from Minnesota to be associated with R. 
T. Huggard; Earl T. Belanger, special 





agent Scottish Union & National, 
Wheeling, and C. N. Mullican, Jr., spe- 


cial agent of the North America, who 
will be associated with W. J. Gilsdorf 
in Columbus. 
Ninety attended the dinner dance held 
by the Ohio Blue Goose in Columbus 
Monday night. 


B. E. Moreau New Chicago 
Manager of the St. Paul 


B. E. Moreau, for the past five years 
general adjuster of the St. Paul Fire & 
Marine group at the home office has 
been appointed Cook county manager of 
the St. Paul and will take charge in 
Chicago, Jan. 4. He succeeds W. J. 
Sonnen, who is retiring. 

Before going to the home office Mr. 
Moreau had represented the St. Paul 
companies for 20 years as state agent 
for the Rocky Mountain field at Den- 
ver. He has just been elected presi- | 
dent of the Western oss Association. 








R. H. Mann Transferred | 
Robert H. Mann of Seattle, veteran | 


field man in the Pacific Northwest of | 
the Firemen’s group, has been trans- 
ferred to northern California. He will 
be succeeded in Seattle by Special Agent 
John Young. 

The western Washington office will be | 
under the supervision of State Agent 


Ormand Keller 
Alaska building. 


Dunn Is Expected Soon to 
Be Appointed Commissioner 


ABERDEEN, S. D., Dec. 9.—It ap- 
pears likely that “Pat” Dunn of Miller 
will be appointed South Dakota commis- 
sioner. Agents believe he would make a 
good department head. He is a former 
banker and postmaster at Orient, S. D., 
and is believed to have the local agent’s 
viewpoint. 


with offices in the 








Augusta Board Xmas Party 


AUGUSTA, GA., Dec. 9.—The mem- 
bers of the Augusta Board will enter- 
tain with a Christmas party Dec. 24, to 


| which all agents and their employes have 


been invited. 


Ilion Woman Agent Dies 


Mrs. Jane W. Harrison of Ilion, N. 
Y., who since the death of her husband 
some years ago had been operating the 


| agency which was established by him in 


1910, died of pneumonia. 





The Sioux City Fire & Casualty Un- 
derwriters will handle the campaign for 
its members in disseminating the mate- 
rial of the Business Development office. 
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Insurance Courses in Colleges 


A FEW years ago there were but few reg- 
ular insurance courses in colleges. Here 
and there one found an institution that 
was giving some attention to insurance 
but it was more or less of a side issue. 
Life insurance seemed to be the major 
theme of most of the courses but now 
there are a number of colleges that have 
full fledged courses devoted to all lines 
of insurance. Most of them are con- 
nected with schools of commerce and 
business. 

The institutions have been fortunate 
in attracting men of talent and ability 


to head these departments. So great has 
been the growth and so much impor- 
tance is attached to insurance instruc- 
tion that there is now an organization, 
the AMERICAN ASSOCIATION OF UNIVERSITY 
TEACHERS OF INSURANCE of which Prof. 
Ratpw H. Brancuarp of CotumBIA UNI- 
VERSITY is president. It will hold its an- 
nual meeting in Chicago Dec. 28. It cer- 
tainly behooves insurance people to en- 
courage in every possible way the insti- 
tutions that are contributing so much to 
increasing the knowledge of young peo- 
ple on this subject. 


Importance Of Personnel Attitude 


A. M. Best, in a talk before the CLEVE- 
LAND INSURANCE Boarb, gave some of the 
mechanics of analyzing the financia! 
statement of an insurance company. In 
his formula he referred to the necessity 
of scrutinizing very carefully and acutely 
the personnel of a company. The per- 
sonnel, of course, reflects the policy of 
those responsible for the management. 
This would hardly be termed an intangi- 
ble asset because the spirit and motives 
of the personnel can be ascertained. 

If there is any doubt as to the integ- 
rity, sound judgment or purpose of the 
management then the standing of that 
company is more or less questioned. We 
probably do not take into consideration 
as far as we should this very important 
element as to motives influencing the 
management, its attitude toward the 
business as a whole and to the policy- 
holders or stockholders, whether there is 


the proper sense of trusteeship exhib- 
ited and acknowledged. Often a com- 
pany gets the reputation of doing unwise 
things, of pursuing a course that is dan- 
gerous. This indicates certainly, lack of 
good, sound business judgment. 

It will be well for all of us to study 
very carefully those factors that have 
entered into the making of companies 
permanent. What have been the pro- 
grams of the old companies? What has 
been back of these companies in the 
way of management? What attitude 
have the executive officers shown toward 
the company, the stockholders and pol- 
icyholders? What has been their re- 
lationship with agents? What sort of 
agents have they attempted to secure? 
These are vital questions in our opinion 
in estimating the standing of a company 
and these factors certainly enter into its 
financial structure. 


Need for Trained Young Men 


IN THE insurance industry there is an 
apparent lack of trained and capable 
young men in the higher 20s and lower 
30s due to the fact that offices did not 
take on many recruits following the de- 
pression. The tendency was to cut down 
on employment and not add. Theretofore 
every year there were taken into the 
insurance business at home, department 
and branch offices young men of prom- 
ise who as they became fit were given 


positions of greater responsibility. Now 
that more activity is noticed there is a 
dearth of these capable men who have 
gone through the mill and become ex- 
perienced. That shows the great advan- 
tage of having men coming up the line, 
regardless of the economic and business 
conditions. Many organizations are put 
to it to find young men of what might 
be called executive or supervising 
timber. 


Local Agencies and Life Insurance 


Many local agencies that have made 
a success in the various fire, casualty and 
surety lines are opening life insurance 
departments and putting someone in 
charge to give particular attention to 
that special line of work. Usually the 
life man is a specialist more or less al- 
though men engaged in other classes of 
insurance soon get themselves in shape 


so that they can serve clients along life 
insurance lines. Many life companies 
have found connections with these local 
agencies highly desirable. They require 
no financing. Their fire and casualty 
companies do not advance them money. 
The members of these agencies are in 
constant contact with their customers 
on various insurance questions. There- 





fore the securing of an interview is not 
a difficult matter. In these days when 
premiums have fallen off in other lines, 
agencies that have started life depart- 


ments see in this work an opportunity 
not only to maintain their premium vol- 
ume but to increase it very substan- 
tially. 


Soliciting Builders Risks 


INASMUCH as there is quite a revival in 
building activities at various points, alert 
agents are not overlooking the oppor- 
tunity of soliciting builders’ risk busi- 
ness. This is a type of risk that com- 
panies like. In most of these cases the 
early bird gets the worm. The agent 


who is not overlooking an opportunity 
to contact the person handling the in- 
surance has a big advantage. Companies 
find that the agent who gets the build- 
ers’ risk insurance usually is allotted the 
permanent insurance and may lead even 
to other lines. . 








PERSONAL SIDE OF BUSINESS 





Okla., is an agency writing all classes 
of insurance and shows a 20 percent in- 
crease in premium income this year. Its 
three members are C. L. U. men, that 
being the chartered life underwriter de- 
gree of the American College of Life | 
Underwriters. They are district agents | 

| 

| 


Landes, Seever & Thornton of Tulsa, | 


oft the Connecticut Mutual Life and pro- 
duce a considerable volume of business. 
They are general agents of the Employ- | 
ers Liability of Boston. The firm con- | 
sists of G. M. Landes, R. E. Seever and | 
E. W. Thornton, all students of insur- | 
ance in its various branches. 


This month rounds out 53 years of 
business as an agent for C. L. Dempster 
of Lake City, Minn., who for 51 years 
continuously has represented the Home. 
At 84 he is still active in the business. 
He never has practiced high pressure 
salesmanship. Instead, his formula for 
success is: “Know your product; that is, 
know what the policy covers and what 
the client may expect from it.” Mr. 
Dempster says the greatest pleasure he 
has derived from the insurance business 
is the prompt and full payment of losses 
experienced by his clients. 

John E. Sullivan, New Hampshire in- 
surance commissioner, who has served 
through Democratic and Republican ad- 
ministrations, has been reappointed to 
the post. He was first appointed com- 
missioner in 1923 and later went into 
other work but returned to his post. 

Some 100 prominent insurance men, 
including company officials and_ field 
men, attended a hearing on the pro- 
posed appointment and there was unani- 
mous approval and commendation, not 
only from those present, but by tele- 
gram and mail. 

Commissioner Sullivan was first ap- 
pointed in May, 1923, and served two 
terms of three years each. He was ap- 
pointed bank commissioner in 1929 but 
continued to serve also as insurance 
commissioner as no one was appointed 
to succeed him in the insurance depart- 
ment. He resigned as bank commis- 
sioner in June, 1931, and was imme- 
diately reappointed insurance commis- 
sioner. The term of office had then 
been increased from three to five years. 


Charles W. Hejda of the Lindsted- 
Hoffmann Co. agency, Manitowoc, Wis., 
chairman of the executive committee of 
the Wisconsin Association of Insurance 
Agents, has received word that his son, 
Charles, is established in the Philippines 
as assistant manager of a gold dredging 





company. Young Hejda, a mining en- 


gineer, is a graduate of the University 
of Wisconsin and of Leland Stanford 
University. The letter to his parents de- 
scribed his six weeks of travel by all 
kinds of conveyances to the primitive 
camp in the mountains. 

A dinner was given to X. R. Royster 
of Henderson, Ky., who in August 
rounded out 25 years as local agent for 
the Aetna Fire, Continental, Hartford 
Fire and Home. E. M. Ramsey of the 
Continental acted as toastmaster. Asso- 
ciate General Agent C. E. Wheeler was 
present from the western department of 


| the Hartford Fire at Chicago. Special 
| Agent T. G. Wilds was on hand as was 


ae °F Royster, Jr. H. W. Larue, secre- 
tary Continental, was present from the 
western department, accompanied by 
Mr. Ramsey, J. B. Taber, W. P. Swope 
and George E. Long. The Home was 
represented by State Agent Marshal 
Mellor and Special Agent C. J. Bouche. 
From the Aetna Fire came State Agent 
E. C. Knoop and Special Agent T. uf 
Nicol. Other insurance men_ present 
were J. E. Chittenden, North America; 
P. M. Beattie, London & Lancashire; 
E. T. Lawrence, Camden Fire; P. A. 
Dow and R. W. Muldoon, Hartford Ac- 
cident & Indemnity, and J. T. Wilson, 
Jr., Western Adjustment. 


Thomas Watters, Jr.. who has with- 
drawn from the legal firm of Parrish, 
Guthrie, Watters & Colflesh at Des 
Moines, to make his headquarters in 
Washington, D. C., will continue as a 
member of Lyons, Cohen & Balbridge 
in the Shoreham building in the latter 
city. Mr. Watters has given up his resi- 
dence in Des Moines. He retains, how- 
ever, his connection with the National 
Board of Fire Underwriters as head of 
its social security information depart- 
ment. 


The Siegfried Company, headed by 
Ray H. Siegfried of Tulsa, Okla., is clos- 
ing the year with a substantial gain in 
premiums. It is now finishing its 17th 
year. Mr. Siegfried recently became gen- 
eral agent of the Pacific National Fire. 
_ Charles J. Phypers, 62, who had been 
in the insurance business in Cleveland 
most of his life, shot himself and died 
an hour after his wife died of pneumonia. 
He had been in ill health for several 
years and his act was attributed both to 
grief and ill health. 

_Mr. Phypers’ first insurance connec- 
tion was with the Fred P. Thomas 
agency. Later he became a member 
of Neale-Phypers, Inc., from which he 
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resigned in 1928. He had headed the 
Lakes States Underwriters since No- 
yember, 1935. 

Coincident with announcement of the 
appointment of A. H. Talmage as as- 
sistant Pacific Coast manager of the 
American of Newark was the arrival of 
a daughter in the Talmage home in San 
Francisco. Mother and daughter are 
reported as doing well. 


R. M. Carr, 50, took his own life in 
his hotel in Oakland, Cal. He began 
his insurance career with the Phoenix 
of London as a special agent in the San 
Joaquin valley, later he was with the 
Pacific American Fire in Los Angeles, 
where he became assistant manager. 
When that company merged with the 
Liverpool & London & Globe, Mr. Carr 
went to San Francisco with the L. & L. 
& G. In 1934 when its offices were 
consolidated with those of the Royal, he 
became identified with the latter com- 
pany and was in charge of East Bay 
operations at the time of his death. He 
had for years taken a leading part in 
affairs of the Blue Goose and served as 
most loyal gander of the San Francisco 
pond in 1928-9. 


W. B. Harrison, former comptroller 
and insurance commissioner of Georgia 
who will again take office in January, at- 
tended the convention of state treas- 
urers, auditors and comptrollers in Mi- 
ami, Fla. 

George H, Thigpen, deputy insurance 
superintendent of Alabama, and Mrs. 
Thigpen recently celebrated their golden 
wedding anniversary. For four years 
Mr. Thigpen was superintendent of in- 
surance. 

Oklahoma City local agents played 
an important part in the choice of new 
officers for the Scottish Rite consistory 
there, L. I. Baker, secretary of the 
Oklahoma City agents association, 
being chosen president of the organ- 
ization; Leslie Ash of the Frates Com- 
pany being vice-president and M. L. 
Sumner of the E. R. Ledbetter agency, 
secretary-treasurer, 

R. P. DeVan, past president of the 
National Association of Insurance 
Agents and former mayor of Charles- 
ton, W. Va., is being talked of to suc- 
ceed S. P. Puffer, as secretary of the 
Charleston chamber of commerce. 

Miss Constance Carter, daughter of 
G. W. Carter, president Detroit Insur- 
ance Agency and national councillor of 
the Michigan Association of Insurance 
Agents, will be presented to society at 
a tea at the Detroit Golf Club Dec. 22. 


Thomas L. Woodbury, vice-president 
of the Jenkins-Woodbury Company, 
Salt Lake ‘City local agency, has been 
appointed president of the Latter-day 
Saints, or Mormon, church mission in 
Tahiti. Mr. Woodbury, accompanied 
by his wife and family, will leave for 
Tahiti early in January and will be 
away for an indefinite period. Mr. 
Woodbury will direct the efforts of 16 
missionaries. 

Joseph E. Garland, Farmville, Va., 
general agent of the Pacific Mutual Life 
for Virginia and North Carolina and 
senior member of the local agency firm 
of Garland & Harwood of Farmville, has 
been elected president of the First Na- 
tional Bank of that city. 


William McKenzie, staff adjuster of 
the Underwriters Adjusting, is in a St. 
Louis hospital as a result of an auto- 
mobile accident in Venice, Ill. He sus- 
tained a fractured leg and other in- 
juries. 

“Benoy’s Insurance and Negligence 
Law of Ohio,” is a new treatise cover- 
ing the Ohio law of insurance, corpo- 
rate suretyship, subrogation, and neg- 
ligence pertaining to the use, ownership 
and operation of motor vehicles, pre- 








Again the Head | 











J. HW. MACFARLANE, Chicago 


J. H. Macfarlane of Chicago, secre- 
tary of the America Fore in its western 
department, was reelected president of 
the Western Hail Association. He has 
taken an active interest in this organiza- 
tion. 


pared by Wilbur E. Benoy, Columbus 


sociates, R. G. Saxby and J. W. D. 
Moore. The book is one of original 
research, containing citations to all 
Ohio case and statutory law. The neg- 
ligence division is a classification of de- 
cisions dealing with automobile law 
under their respective groupings. The 
book is published by the Haynes Pub- 
lishing Company of Cleveland. 

E. M. Phillips, president of the E. M. 
Phillips & Co., independent insurance 
adjusters of Birmingham, Ala., was se- 
verely injured and his wife killed when 
their car collided with a bus while on 
a business trip to Gadsden. Mrs. Phil- 
lips’ death was almost instantaneous 
while Mr. Phillips is confined to a hos- 
pital in a serious condition. Mr. Phil. 
lips is most loyal gander of the Ala- 
bama Blue Goose. Members of the 
Blue Goose acting as pallbearers for 
Mrs.. Phillips were Cliff G. Key, W. G. 
Overton, Jr.. Sam Boykin, E. M. Mc- 
Lin, Jr., Dillon Overton and Claude 
Boykin. 

Ernest Palmer, Jr., son of the Illinois 
insurance director, who is president of 
the National Association of Insurance 
Commissioners, drove his mother and 
Mrs. E. H. Henning, whose husband is 
vice-president of the Illinois Bankers 
Life, to the commissioners’ convention 
at Hot Springs, Ark. Young Mr. 
Palmer graduated from Amherst and is 
now connected with the Illinois depart- 
ment. Mr. Palmer, Sr., went to Hot 
Springs direct from New York, where 
he gave an address before the annual 
meeting of the Life Presidents Associa- 
tion. 

Frank Roeder, eastern Missouri spe- 
cial agent of the Home under State 
Agent J. E. Ball, died at his residence 
in St. Louis following an extended ill- 
ness. He had been with the company 
since 1920, when he joined its staff after 
several years with the American Cen- 
tral. 

John H. Calhoun, San Antonio, Tex., 
special agent of the North British 
group, was injured in an automobile col- 
lision near Austin, Tex. He is confined 
to a hospital, but is said to be making 
satisfactory progress toward recovery. 


Fred W. Colvin has been elected chair- 
man of the insurance bureau of the 
Sioux City, Ia., chamber of commerce. 
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INSURANCE IS BEING 


SOLD PARTICULARLY 
RELIABLE 


Ask any fire insurance representative, he'll tell you he's 
selling more insurance than in the past few years . . . then 
ask any Reliable Fire Insurance Representative . . . he'll 
tell you he's selling far more insurance every day, renew- 
ing more policies! Reliable representatives need sell a 
Reliable policy only once ... after that Reliable sells itself 
and renewals come in almost automatically! Consider 
joining this company with its good sound business policies. 
Reliable is noted for its cooperation with agents! Write 
for further details. 





Wm. F. Kramer, President. 
E. J. Weiss, Secretary. 


An_ Independent Ohio 

Company with a Current 

Surplus to Policyholders 
of $1,106,093.39 
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Michigan Legislation Planned 


Expect Many Bills Affecting Insurance 
in Coming Session—Agents Associa- 
tion Considers Program 








LANSING, MICH., Dec. 9.—More 
insurance bills are anticipated at the 
approaching legislative session than in 
any previous session for years, accord- 
ing to leaders in agency and company 
circles. However, it appears unlikely 
that the bulk of the proposed legisla- 
tion will appear until at least February, 
second month of the session. 

The Michigan Association of Insur- 
ance Agents has been framing a legis- 
lative program for some time, includ- 
ing several bills that had been planned 
for introduction in 1935, but none of 
the measures will be turned over to 
legislative sponsors for introduction 
until after the mid-year meeting of the 
organization here early in February, ac- 
cording to Clyde B. Smith, chairman 
of the legislative committee. The 
agents are expected to endorse a quali- 
fications act, a measure repealing or 
greatly modifying the state fire fund 
law, and perhaps several other bills. 

No Department Bills 


The department at this time has no 
definite suggestions for changes in the 
laws although several supervisory offi- 
cials say that some minor amendments 


are needed. The imminent change in 
administration, however, with a new 
commissioner named to succeed the 


present incumbent, John C. Ketcham, 
makes it impossible to frame any pro- 
gram until after the new appointee has 
been designated by Governor-elect 
Murphy. 

There appears less agitation than 
usual for an automobile rating law but 
there is a strong prospect that an ef- 
fort will be made to provide a legal 
background for the operation of the 
workmen’s compensation rating bureau 
which was created through cooperative 
action of the National Council and the 
department without any specific legis- 
lative authorization. 

An unusually heavy representation of 
the insurance business among legisla- 
tors makes it probable that more bills 
will be offered pertaining to the sub- 
ject and that they will get more serious 
consideration. 


Jefferson County Board Elects 


JEFFERSON, WIS., Dec. 9.—Rob- 
ert Aspinwall of Fort Atkinson was 
elected president of the Insurance Un- 
derwriters Association of Jefferson 
County at the annual meeting, succeed- 
ing Clarence Kieson of Jefferson. Frank 
C. Kellerman, Watertown, was advanced 
from secretary-treasurer to vice-presi- 
dent, and Arthur Setz, of Waterloo, was 
named secretary-treasurer. Thomas Lar- 
kins, Milwaukee, Hartford Fire, presi- 
dent Wisconsin Fire Underwriters As- 
sociation, spoke. 





Old Agency Moves Office 


The Gilbert L. Taylor Insurance 
Agency at Owosso, Mich., is moving to 
the Laverock building at 313 North 
Washington street. This is an event of 
considerable significance to Gilbert L. 
Taylor. It was half a century ago that 
he started to work in Owosso, entering 
the employ of his uncle in November, 
1886, in the M. L. Stewart & Co. bank. 
He later became cashier in the newly 
organized Citizens Savings Bank which 
started in February, 1896. In January, 
1920, he retired to engage in the insur- 





ance business. In 1935, Howard S. Tay- 
lor retired as a member of the faculty 
of Stanford University to become asso- 
ciated with his father. He is a graduate 
of the engineering department of the 
University of Michigan. Taylor, senior, 
has long been connected with the Mich- 
igan Union Life of Grand Rapids, for- 
merly the New Era Life. He started in 
1900 as its auditor, later became a direc- 
tor and treasurer and in 1932 was chosen 
president, which office he occupies. His 
time is divided between the home office 
of that company and his own agency. 
Mr. Taylor has been located for 50 years 
on the corner of Washington and Ex- 
change streets, Owosso. 


Campbell Muskegon Speaker 


Don Campbell, credit manager Amer- 
ica Fore group, Chicago, addressed the 
Muskegon, Mich., chapter of the Na- 
tional Association of ‘Credit Men on 
“Streamlined Credits.” The insurance 
committee of the Muskegon association 
includes F. L. Winter of Chaddock, 
Winter, Mulder & Alberts and Dudley 
Smith of F. D. Smith & Co. 

At a meeeting of the Muskegon Asso- 
ciation of Insurance Agents, Mr. Camp- 
bell talked on the insurance educational 
campaign now being carried on by the 
insurance group of the National Asso- 
ciation of Credit Men. 








Karst St. Louis Speaker 
ST. LOUIS, Dec. 9.—C. J. Karst, of 
the St. Louis office of the Automobile, 
spoke on “Personal Property Floater 
Coverage” at a meeting of the Asso- 
ciated Fire Insurance Agents & Brok- 
ers of St. Louis last night. 





Goes with Grange Companies 


Lowell B. Martin, assistant secretary 
Great State Life, Bloomington, IIl., has 
been appointed general agent for the 
state of the National Grange Mutual 
Liability and the National Grange Fire, 
both of Keene, N. H. 

The agency force of the Great State 
Life will also represent the two com- 
panies and will write principally auto- 
mobile coverage for the Grange com- 
panies. 





Illinois Campaign Launched 


An enthusiastic, all-day meeting was 
held in Springfield in the interest of 
putting to effective use in Illinois the 
material being produced by the Business 
Development Office in New York. Prac- 
tically all of the field men of the state 
were on hand and there were a number 
of prominent local agents there. F. W. 
Sundlof of the Hartford, vice-president 
of the Illinois Fire Underwriters Asso- 
ciation, opened the meeting. Wallace 


Would Install Sprinklers 
in Apartment Basements 








MILWAUKEE, Dec. 9.—Fire insur- 
ance men here are in accord with a 
proposal of Fire Chief Steinkellner to 
have the council adopt an ordinance re- 
quiring apartment house owners to in- 
stall automatic sprinkler systems in 
basements of such buildings. Most apart- 
ment house fires, the chief maintains, 
start in basements, where tenants fill 
their lockers with an assortment of pack- 
ing boxes, barrels and trunks. In view 
of the reduced hazard through installa- 
tion of sprinklers, fire insurance rates 
would be correspondingly reduced and 
thereby help pay for the cost of installa- 
tion of the equipment, he said. 





Rodgers, publicity expert of the Western 
Actuarial Bureau, had the floor most of 
the day. 

It was decided to divide the state 
into 15 zones, with a resourceful field 
man and prominent local agent in charge 
of each. Meetings for agents will be 
called in these various areas. The mate- 
rial will be presented to them and sug- 
gestions will be made as to how to put 
it to the best use. The main feature of 
the Business Development Office mate- 
rial is the Dauwalter chart, which under- 
takes to appraise the loss paying ability 
of individual companies and types of 
companies. 

Among the agents participating prom- 
inently in the discussion were Caspar 
3rown of the Feffer & Brown agency 
of Springfield, and Glenn E. Menden- 
hall of the Mendenhall, Iliff Bros. & 
Hauser agency of Peoria. 





Western Adjustment Changes 


Several changes caused by retirement 
have been made in personnel of the 
Western Adjustment Company, Sioux 
City branch. W. E. Lindroth, formerly 
of Minneapolis, is the new manager and 
has been joined by H. E. Wendt of the 
Omaha branch and H. E. Licht of the 
Cedar Rapids branch. P. A. Doerfler, 
who went to Sioux City a year ago from 
the Des Moines branch, remains on the 
staff. 

Henry Wilson, who has retired as 
adjuster for the Western, has purchased 
the J. H. Whittmore agency, successor 
to the Henry French agency. 
Bjodstrup, for many years manager of 
the Western in Sioux City, has pur- 
chased the McManus-Sibert-Murdock 
agency. 





New Detroit ’Phone Book 


The new insurance telephone directory 
for Detroit has now been published by 
Tue NATIONAL UNDERWRITER and is avail- 
able. This is a useful reference for the 
insurance offices in that city. It has been 
published annually by THe NATIONAL 
UNDERWRITER for several years. It is highly 
valued by the insurance people of that 
city. 





Grand Rapids Losses Up 


GRAND RAPIDS, MICH., Dec. 9.— 
Grand Rapids is definitely out of the 
exceptionally low loss class this year. 
Fred P. Higgins, assistant fire marshal, 
reports that losses for the first 11 
months totaled $194,862 or $1.15 per 
capita. This is the highest figure in five 
years with one more hazardous month 
to go. The low point was reached in 
1934 when the per capita loss was 42 
cents. 





P. O. Holm to Sandusky 


P. O. Holm has been transferred by 
the Ohio Inspection Bureau from Cleve- 
land to Sandusky to serve as resident 
inspector there. He takes the place of 
A. W. Henry, who has joined the North 
America in its engineering department 
at Chicago. 


Show Ohio Classification 


The Ohio Inspection Bureau has just 
issued a booklet showing the classifica- 
tion of Ohio towns, information regard- 
ing maps, etc. Information regarding 
the small towns in Cuyahoga and Ham- 
ilton counties is to be obtained from 
the separate lists published by the Cleve- 
land and Cincinnati offices. 


Addresses Mutual Group 


CLEVELAND, Dec. 9.—W. E. Han- 
ley, transportation analyst, addressed the 
Mutual Insurance Association of Cleve- 
land on the insurance requirements of 
the motor carriers act of 1935. He 
pointed out the features of the act and 











the various classes of vehicles to which 
it applies. He stressed the fact that if 
insurance is not properly written, the 
insurance company has to pay any way 
and try to collect from the carrier. 


H. C. Harrison Is the Owner 


In the Underwriters Handbook of 
Ohio for 1936 Herman C. Lawrence js 
listed as owner of the Harrison & Law- 
rence agency of Cincinnati. This should 
be Herman C. Harrison, who is the 
owner of the agency. 


Seek More Premium Tax 


ST. PAUL, Dec. 9.—At the semi-an- 
nual meeting of the Minnesota State 
Fire Chiefs Association it was decided 
to ask the legislature to raise the tax 
on fire insurance premiums from 2 to 4 
percent and also to reduce the minimum 
penalty for arson. It is held that the 
present arson penalties are too severe 
to secure conviction. 


Offers Lecture Course 


CLEVELAND, Dec. 9.—A three-day 
lecture course is being given this week 
at Cleveland College by Edwin W. Pat- 
terson, professor in Columbia University 
law school. His subject is “Insurance 
Law” and the discussion covers lia- 
bility, fire, life, accident and marine in- 
surance. 














St. Paul Exchange Meets 


The quarterly dinner meeting of the 
Insurance Exchange of St. Paul was 
held this week. 





New Illinois Rate Books 


Rate books published by Illinois In- 
spection Bureau during November, 1936, 
cover the following towns: 

Fairland, Kemp, Lerna, Pinkneyville 
and Rose Hill. 





George W. Alschuler, 72, former mayor 
of Aurora, Ill., and head of the Aurora 


local agency bearing his name, was 
killed in an automobile accident in 
northern Illinois near Milwaukee. He 


was minority leader in the Illinois legis- 
lature before the war and was Demo- 
erace candidate for state treasurer in 
1928. 


SOUTH 


Favor Retrospective Rating 














Alabama Agents Executive Committee 
Meets—Oppose Reporting of All 
Fire and Theft Policies 





BIRMINGHAM, ALA., Dec. 9.— 
The compensation retrospective rating 
plan was approved by the Alabama As- 
sociation of Insurance Agents’ execu- 
tive committee at a meeting here. The 
state insurance department was asked 
to authorize the operation of the plan. 

The executive committee will fight 
a bill before the Alabama legislature re- 
quiring agents to report all fire and 
theft insurance policies, the object being 
to locate property escaping taxation. 
The committee also wants to make sure 
that Governor Graves’ proposed 1% 
percent gross receipts tax does not ap- 
ply to fire insurance. 


Policy Changes Suggested 


Several changes in the standard fire 
and theft insurance policy were sug- 
gested by members of the committee 
and will be forwarded on. to the Na- 
tional association. Interest was also 
expressed in the North Dakota supreme 
court decision affecting the right of a 
mortgagee in a mutual fire insurance 
policy. 

Sylvain Baum of Mongomery pre- 
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DIRECTORY OF 
LEADING LOCAL AGENTS 


ILLINOIS 





[CRITCHELL, MILLER 
WHITNEY & BARBOUR 


Established 1868 


Insurance Exchange Building 
CHICAGO 








Eliel and Loeb Company 
Insurance Exchange 


Chicago 








FRED. S. JAMES & CO. 


Established 1872 
Insurance Exchange Building 
Chicago 





LOUISIANA 





LEON IRWIN & CO., Inc. 
Unexcelled Insurance Facilities 


NEW ORLEANS, LA. 





MICHIGAN 





Detroit Insurance Agency 


G. W. Carter, Pres. 
H. L. Newman, Vice-Pres. 
Louis J. Lepper, Sec.-Treas. 


Fisher Bldg. Detroit, Mich. 





MISSOURI 





Lawton-Byrne-Bruner 
INSURANCE 
Saint Louis 





NEW YORK 





CENTRAL FIRE AGENCY, INC. 


(Underwriting Agency) 


Risks accepted throughout the United 
States, Canada, Cuba and Porto Rico 


92 William Street, New York City 











OHIO 





Walter P. Dolle & Co. 


“Insures Anything Insurable™ 


Dixie Terminal Bldg. 
CINCINNATI 





Submit Your Propositions to Us 








WEST VIRGINIA 





J. F. Paull & Company 
GENERAL AGENTS 
Rooms 508-9-10 Roard of Trade Bldg. 


Wheeling, W. Va. 
Ohio, Poeptrenhs ont} West Va. 





WISCONSIN’ 








Chris Schroeder & Son Co. 
86 Michigan St. MILWAUKEE 
Engineering Service—All Lines 


The largest insurance agency in the 
State of Wisconsin 























sided over the meeting which was at- 


Dothan. 





Opens New Branch in Atlanta | 





Local Agent John P. Holmes Is Named 
Manager of Pacific National 
Fire Office 





| 4 4 mi 
1 | terworks inspections of 12 other cities | 
tended by President L. J. Thomas of 


| standard fire department facilities. 


| gated 170 fires and presented 51 cases 


| ments and nine convictions, while 24 


The Pacific National Fire on Jan. 1, | 


will open a branch office at Atlanta 
with John P. Holmes as manager. He 
is retiring from the Adams, Holmes & 
Tharpe agency of Atlanta. The com- 
pany now has branches at Los Angeles, 
Portland, Ore., Philadelphia, Seattle and 
Chicago with head office in San Fran- 
cisco. It will show increase in pre- 
miums this year from 35 to 40 percent. 
Vice-president W. L. Wallace re- 
cently completed a trip through the 
south investigating the possibilities. 





Agents Conference Meets 
in Atlanta, Ga., This Week 





The Southern Agents Conference will 
hold its annual meeting at the Biltmore 
Hotel, Atlanta, Dec. 10, H. C. Arnall of 
Newnan, Ga., chairman, announced. The 
chief speaker will be F. S. Dauwalter 
of New York, director Business De- 
velopment Office. 


Arkansas Agents Meet; Ask 
for State Safety Survey 








LITTLE ROCK, Ark. Dec. 9.— 
About 80 agents attended the annual 
fall meeting here of the Arkansas As- 
sociation of Insurance Agents. 

The association asked that Governor- 
elect Bailey order a survey by the state 
highway department immediately after 
his inauguration, to designate the most 
dangerous stretches of road in Arkansas 
as a safety move. 

The request was embodied in a resolu- 


was suggested that the unsafe stretches 
be patroled night and day by state police 


| all 


and towns which had not provided for | 
Dur- | 
ing the year the department served no- 
tices on 345 building owners to either 
erect standard fire escapes or to correct 
existing non-standard installations. 

The fire prevention division investi- 


to the grand jury, obtaining 39 indict- 


cases are pending trial and 10 are pend- 
ing grand jury action. 

Application of the retaliatory law with 
reference to agents’ license fees resulted 
in approximately $10,000 additional rev- 
enue to the state. 


Fees Repealed by Texas Tax 
Law—Applies to Full Year 








AUSTIN, TEX., Dec. 9—In_ in- 
creasing the premium tax of fire com- 
panies the legislature inadvertently re- 
pealed all fees that can be charged by 
the state insurance department for its 
services, including filing fees. The law 
states that these taxes “shall constitute 
taxes and license fees collectible 
under the laws of this state.” Although 
this law was intended to prohibit coun- 
ties and municipalities from levying 





premium taxes, Commissioner Daniel 
admitted that there is a moot question 
whether license fees also were repealed. 
The legislature will probably reopen the 


| question of premium taxes in January. 


| 
| 
| 
| 


| 
| 
| 
| 


Attorney-General McCraw has ruled 
that the new tax bill is an occupational 
tax with the privilege of transacting 
business in 1937, payable by March 1, 
and measured by the percentage of gross 
receipts of such companies for 1936. This 
will mean that the new tax will be ap- 


| plied on all the gross premiums in 1936 
|instead of for the last two months as 


some companies had hoped. However, 





the foreign life companies which oper- | 


ate under the Robertson law do not 


come under this provision and will only | 
| have to pay the new tax on the last two 


months and their former tax on the bal- 


: : . | ance of the year. 
tion adopted at the morning session. It | 


| 


in order that speed laws and tenets of | 


safe driving might be enforced and the 


number of highway accidents cut down. | 


The principal speakers were M. L. 
Clevlen, Poplar Bluffs, president Mis- 
souri Association of Insurance Agents; 
W. M. Beale, insurance supervisor of the 
HOLC in Memphis; John D. Saint, 
Oklahoma City, manager Oklahoma As- 
sociation of Insurors, and D. A. Fisher 
of Memphis. 

At the afternoon session R. M. Shel- 
ton, chief of the social security division 
in the office of the collector of internal 
revenue explained provisions of the na- 
tional security act relating to the col- 
lection of payroll taxes from employers 
and employes. 

Officers of the association are: Louis 
Rosen of Williams & Rosen, Little 
Rock, president; G. S. Purifoy, Camden, 
vice-president; C. C. Mitchener, Mari- 
anna, secretary, and L. R. Martin, Poca- 
hontas, manager. 





Inspection Work in Texas 
Reported by Commissioner 





DALLAS, Dec. 9.—Reinspection of 
fire fighting facilities in Texas by the 
fire insurance department_is proceeding 
at a satisfactory rate, according to the 
annual report of Commissioner Mauk 
to Governor Allred. The rating division 
has made complete reinspection surveys 
of 92 cities and towns, including San 
Antonio, which alone required the en- 
tire staff of raters and inspectors for 
six months. The engineering division, 
in carrying out its town grading sched- 
ule for the establishment of varous key 
rates, completed the reinspection of 105 
Cities and towns including ten new wa- 
terworks systems. 








'Agent Doing Better Job of 


Selling Service and Quality 





BIRMINGHAM, ALA., Dec. 9.— 
Now that price isn’t such a considera- 
tion as it was during the depression, 
stock fire insurance company agents are 
doing a better job of selling service and 
quality over price. This feeling was 
expressed at a regional meeting here 
sponsored by the Alabama central com- 
mittee of the Business Development Of- 
fice. This committee is now working 
up a file of information on every mu- 
tual and reciprocal company doing busi- 
ness in Alabama. 

Charles L. Gandy, chairman of the 
Alabama committee, presided and Ed 
H. Moore, secretary of the Alabama 


Association of Insurance Agents, ex- 
plained what is being done to help 
agents combat non-stock company 


competition. Fred Hawkins, Montgom- 
ery, special agent of the Phoenix of 
London, stated that the Business 
Development Office is building a closer 
working arrangement between local and 
special agents. The next regional meet- 
ing will be in Montgomery Dec. 17. 





Heavy Losses in Virginia 

RICHMOND, Dec. 9.—Fires the past 
week or so have sent Virginia's loss well 
over the $500,000 mark. At Bluefield, 
Va., the S. S. Kresge building burned 
with estimated loss of $200,000. 
which for a time threatened an entire 
downtown block in Portsmouth swept 
through four buildings including the 
Peninsula bus station, did damage of ap- 
proximately the same amount. A dust 
explosion started flames which swept 
through the Weaver Tankage Com- 
pany’s plant in South Norfolk, with es- 
timated damage of $40,000. In South 


The department made preliminary wa- | Boston the -Lee Theater building -re- 


Fire | 


| 


if 
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SANTA LEX 


The Old Lion dons white whiskers 
and dashes off to fill the sox of 
Camden Agents. 


For young aggressive fellows he has 
The Camden Fire Fighters Campaign 
to help them secure more Home 
Owners Business. 


For Insurance Advisors who are 
qualified to make Mercantile and 
Industrial Surveys he has a unique 
plan that will produce Big Business. 


For all good agents in his book he 
has blotters, folders, posters, memo 
books, and a subscription te that 
monthly surprise, The Camden Advisor. 


Be sure to write to Santa Lex and ask 
him to add your chimney to his list. 





AD!I841 


CAMDEN FIRE 
INSURANCE ASSOCIATION 


Camden, New Jersey 
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cently erected at a cost of approximately 
$65,000 was destroyed. 
the C. H. Friend high school in the same 
town burned with estimated loss of $50,- 
000. The same week loss estimated at 
$45,000 was caused by destruction of a 
school building at Concord in Buck- 
ingham county. Many smaller losses of 
$10,000 to $15,000 added materially to 
the grand total. 


Texas Agency 48 Years Old 





The A. W. Young & Son agency, 
Hillsboro, Tex., celebrated its 48th an- 
niversary Dec. 1. It was established 


under the firm name of Lowrey & Con- 
nelly in the early ’80s and was sold to 
A. W. Young and Mr. Reavis in 1888. 
Mr. Reavis retired several years later. 
A. L. Lowrey, one of the founders, 
later reentered the agency and remained 
with it 25 years. For several years 
Henry Young has been associated with 
his father in the agency. 


Agent, Only 21, Elected J. P. 


H. L. Davis, Jr., of the H. L. Davis 
Insurance Agency, Boerne, Tex., who is 
21 years old, is believed to be the young- 
est justice of the peace in Texas, having 
just been elected to that office. He is 
a son of H. L. Davis, general agent of 
the First American in southwest Texas. 








Blow to Georgia Agents’ Law 

The Georgia agents’ law has been de- 
clared unconstitutional by Judge Thomas 
in Fulton superior court on the ground 


A week later® 





false rumors regarding financial stand- 
ing of any insurance company; require 
a special state deposit of $50,000 from 
companies as a prerequisite to being li- 
censed, where at present this deposit is 
called for only from surety companies; 
prohibit rebating; forbid circulation of 
misleading statements concerning pol- 
icy conditions or the amount of divi- 
dend declarations, and require all policies 
covering property to be issued through 
licensed local agents. The bills have 
been referred to the committee on in- 
surance and insurance companies. 


Meet with Credit Men 


LOUISVILLE, Dec. 9—Members 
of the Louisville Board have been in- 
vited to attend a luncheon meeting of 
the Louisville Credit Men’s Association 
Friday, at which Berl Boyd, credit man- 
ager of Belknap Hardware & Manu- 
facturing Co., will present results of 
the survey of insurance buying practices 





| recently made by the National Associa- 


that it sets up minimum wage regula- | 


tion. The decision turned on the pro- 
vision under which local agents were 
limited in their right to divide commis- 
sions with non-resident agents. The 
state authorities announced their inten- 
tion to appeal. 

Some time ago Judge Humphries 
held unconstitutional a provision of the 
law prohibiting licensing of 
agents by stock companies. This case 
was reversed by the Georgia supreme 
court and is now pending in the U. S. 
Supreme Court. 


Alabama Bills Filed 


There has been introduced in the sec- 
ond special session of the Alabama leg- 
islature a series of insurance bills. The 
measures would prohibit circulation of 





salaried | 





tion of Credit Men. 





To Reprint Windstorm Manual 


NEW ORLEANS, Dec. 9.— The 
Louisiana insurance commission has ap- 


| proved the reprinting of the windstorm 


rate manual. The reprinted volume 
will embody no changes but will include 
all amendments as passed during the 
past two years. 





Would Combine Duties 


OKLAHOMA CITY, Dec. 9.—The 
positions of fire marshal and superin- 
tendent of the state crime bureau would 
be consolidated under provisions of a 
bill introduced in the special session of 
the Oklahoma legislature. The state 
fire marshal is now appointed as a mem- 
ber of the state insurance board. 


Dauwalter Confers in South 


F. S. Dauwalter, director of the Busi- 
ness Development Office, has been hold- 
ing several conferences in the south this 
week. On Thursday and Friday of this 
week he will be attending the annual 
meeting of the Southern Agents Confer- 
ence at Atlanta and will deliver the 
principal address there. On Monday he 
conferred with L. E. Dimmette, presi- 
dent of the North Carolina Association 
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of Insurance Agents at Raleigh. Mon- 
day night he and Mr. Dimmette con- 
ferred with field men at Goldsboro and 
on Tuesday they had a meeting with 
local agents there. 

Mr. Dauwalter addressed a meeting 
of local and general agents and busi- 
ness men and chamber of commerce 
officials in Atlanta Wednesday morning 
on better business in connection with 
insurance. Mr. Dauwalter will speak 
in Birmingham and other Alabama 
cities in the next few days. 


Arkansas Losses Much Higher 


LITTLE ROCK, ARK., Dec. 9.— 
With a November fire loss almost double 
that a year ago, losses so far this year 
are more than $1,000,000 above the 
figures for the first 11 months last year. 
Losses last month from 151 fires were 
$429,970, while in November last year 
91 fires caused losses of $223,505. 








Pawhuska Agent Optimistic 


E. A. Meyer, local agent at Pawhuska, 
Okla., is quite optimistic over the future, 
finding considerable improvement in the oil 
business. He is manager of the Paw- 
huska Abstract & Title Co. and his 
agency is one of the largest and oldest 
in Osage county, being established in 
1891. One of his oldest companies is 
the North British & Mercantile. Its 
state agent, F. F. Thompson, visited this 
agency many years ago with a horse and 
buggy. Mr. Meyer is well versed in in- 
surance affairs. 


Nordstrom Tulsa President 


At a meeting of the Tulsa Fire & 
Casualty Insurance Association, G. C. 
Nordstrom was named vice-president 
replacing Ben Vath, who became presi- 
dent due to J. Stewart Pearce who has 
been president becoming president of 
Oklahoma Association of Insurors. Mr. 
Nordstrom is a member of the firm of 
Haggard & Nordstrom. He is a former 
special agent of the London & Lanca- 
shire. He formed a partnership with C. 
R. Haggard in 1926. 


S. C. Mutuals Organize 


At a meeting in Columbia, the South 
Carolina Association of Farm Mutual 
Fire Insurance Companies was organized 
with L. M. Lawson of Darlington as 
president, W. E. Elmore, Newberry, 
vice-president, and J. H. Hardin, Ches- 
ter, secretary. 

Among those speaking at the meeting 
were Commissioner oo of South Caro- 
lina, Dr. Mills, G. A. Bubolz, 
insurance specialist for the farm credit 
administration; C. H. Nelson insurance 
manager Federal Land Bank of Colum- 
bia, and R. Lee Kelly, insurance exam- 
iner for the South Carolina department. 











New Birmingham General Agency 


C. K. Knox & Son is a new general 
agency in the Farley building, Birming- 
ham, Ala. Companies represented are 
the Southern Fire and Baltimore Amer- 
ica of the Home group, Piedmont Fire 
and Fulton Fire. 

C. K. Knox has been in the fire in- 
surance business for 25 years serving as 
special agent of the Home of New 
York, Globe & Rutgers and A. T. Tur- 
ner general agency of Atlanta. His 
son, 'C. K. Knox, Jr., has had experience 
with the Bankers Fire & Marine of Bir- 
mingham and the Alabama Inspection 
& Rating Bureau. 





Approve Action on Bureau 

DALLAS, Dec. 9.—Fire company 
men and local agents favor the decision 
of the Texas conference committee to 
have the Texas Inspection Bureau re- 
main in Dallas. It was announced early 
in the summer that the bureau would be 
moved to Austin as a part of the move- 
ment to centralize all company bureaus 
at the capital for economy purposes. 
The uniform forms department was 
moved to Austin but fire insurance lead- 
ers in Texas protested as to the inspec- 
tion bureau, pointing out that most of 








its work is done in the conjested indus- 
trial areas of Dallas and Fort Forth 
and that it is more economical to per- 
mit it to remain closer to its largest 
field of operations. 


Port Arthur Action Considered 


DALLAS, Dec. 9.—Fire insurance 
circles in Texas are agog over the filing 
of a request for a reduction of 15 per- 
cent in premiums for Port Arthur by a 
second insurance exchange, recently or- 
ganized there. The new. exchange 
known as the Insurance Protective Ex- 
change pointed to high commissions 
paid to some insurance agents in the 
city as justification for the reduction. 

The application has been pending 
before Fire Commissioner Mauk for 
several weeks, but its existence has just 
come to light. Mr. Mauk has not in- 
dicated whether the request will be set 
for a formal hearing before the board, 
although he stated in a letter to the ex- 
change that such a procedure would be 
necessary. 

The new Insurance Protective Ex- 
change is said to be composed of agents 
appointed by five general agency firms 
as a protest over a by-law of the old 
Port Arthur Exchange which it is 
claimed acts to bar appointment of new 
agents. 


——_. 


Further Rift in Oklahoma Board 
OKLAHOMA CITY, Dec. 9.—Fur- 


ther evidence of a rift between major- 
ity and minority members of the state 
insurance board came to light when 
Secretary Philpott announced that he 
and W. C. Theimer, fire marshal, have 
voted to ask Attorney General Mac 
Williamson for an opinion defining 
powers of the board and the commis- 
sioner of insurance. The majority 
members were appointed by Governor 
Marland and several times have taken 
exception to actions of Commissioner 
Jess G. Read. 

Commissioner Read did not vote for 
the request. 

“The attorney general has already 
ruled on all the questions,” he said. 
“IT don’t feel it necessary to ask the 
attorney general to indorse the ten com- 
mandments.” 


Houston Exchange Host 
HOUSTON, TEX., Dec. 9.—The 


Houston Insurance Exchange was host 
to new members, officials of other local 
exchanges in the state, officers of the 
state association and members of the 
state insurance department at a buffet 
dinner. The affair was strictly informal. 
There was golf in the afternoon. 








Blanton’s Agency Reorganized 

John E, Harwood has acquired the 
interests of the late Frank S. Blanton in 
the Garland, Martin & Blanton agency, 
Farmville, Va., which will hereafter be 
known as Garland & Harwood. E. 
Scott Martin, for many years a member 
of the firm, died early this year. Mr. 
Harwood has been operating a local 
agency in Farmville for the past two 
years under his own name. Some months 
ago he married a daughter of Mr. Mar- 
tin. Mr. Blanton, who was long secre- 
tary-treasurer of ‘the Virginia Associa- 
tion of Insurance Agents, died last 
month, 





Bartlesville Agency’s Change 


The H. B. Owens agency of Bartles- 
ville, Okla., has changed title to Gil- 
more Insurance Agency. G. E. Gilmore, 
the owner and manager, has had six 
years’ insurance experience formerly 
being connected with his brother, J. D. 
Gilmore, Independence, Kan., local 
agent and past president Kansas Asso- 
ciation of Insurance Agents. The Gil- 
more agency was founded in 1928, for 
merly being known as R. T. Haughton 
Company, 





wy Middlesex Mutual Fire of Concord, 

ass., has entered Virginia with H. B. 
aub of Richmond in charge of its oper- 
ations. 
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ILLINOIS (Cont.) 


KANSAS 


MASSACHUSETTS 


MONTANA 





JOHN M. MITCHEM 
101 South Broadway 
Urbana, Illinois 
OHIO CASUALTY 


Equipped for investigation and adjustment of 
claims. 





TINCHER, RALEIGH & 
CUSHENBERY 
301-302 First National Bank Building 
Hutchinson, Kansas 
Insurance Companies represented: National Union 
Indemnity Co., Ocean Accident and Indemnity Co., 
Columbia Casualty Co., Metropolitan Casualty Ins, 
Co. (Loyalty Group), Commercial Casualty Co. 
Investigations, Adjustment and defense trial work. 


CRYAN, SHAW AND 
BRADLEY 
33 Broad Street 
Boston, Massachusetts 


Counsel for numerous insu: Names 
given en request. Equipped for investigation, ad- 
eo and trial in State 
ani 


M. J. LAMB 

Billings, Montana 
Massachusetts Bonding and Insurance Co. 
Trini Co. 


ty Universal Insurance 

Aetna Casualty & Surety Co. 

Fully equipped to handle investigations, and trial 
work in state and federal courts. 





INDIANA 





ABE LATKER 


1205 Lincoln Tower 
Fort Wayne, Ind. 


Specialist in insurance litigation 
Equipped for investigations, adjustments, settlements 
and trial of all insurance cases in northern Indiana 
—also subrogations. 

Company references on request. 








HENRY & FUNK 


Investigations —Adjustments—Trial W ork 
References on Request 
501-7—13@ E. WASHINGTON BLDG. 
INDIANAPOLIS 








PINGRY & PINGRY 


First National Bank Building 
Pittsburg, Kansas 

The Aetna Group, Manufacturers & Wholesalers In- 
demnity Exchange, The Mercer Casualty Company, 
Indemnity Insurance Company of North America, 
The Glens Falls Indemnity Company. 

Equipped for investigation, adjustment, settlement 
and trial of insurance cases ever southeastern Kansas. 











MILTON J. DONOVAN 
31 Elm Street 
Springfield, Massachusetts 


Fire Companies Adjustment Bureau, Inc. 


Trial ef all insurance wy A casualty, fire 
and surety in State and Federal Cour 





CORETTE & CORETTE 


619-621 Hennessy Building 
Butte, Montana 


ina en Compa: Deng: New York Casualty Com- 


Sun Indemnity pany. 
Bauipped for Investigations, adjustments, trial of all 
urance cases in Butte, Helena and western 








NORRIS, SMITH & JENKINS 


Public Utility Bldg. 
Salina, Kansas 
Insurance Companies pnemengtet: Fidelity & Cas- 
ualty, Fidelity & alty Group, American 
Surety, Hardware Mutual’ and many others. 
Equipped for investigations, adjustments "end trial 
of cases in Northwest Kansas. 


MICHIGAN 

















NOEL-HICKAM-BOYD & 


Suite 1019—130 East Washington 
Indianapolis, Indiana 
Aetna Group, Commercial Casualty, Metropolitan 
Casualty, Standard Surety & Caualty, N. Y., and 
many others 
Trial of all insurance cases in State and Federal 
Courts. 








Slaymaker, Merrell & Locke 
Attorneys specializing in All Phases of 
Fire, Marine, Life & Casualty 
Insurance Litigation 
751-760 Consolidated Building 
INDIANAPOLIS 








IOWA 





DEACON, SARGENT & 
SPANGLER 
915 Merchants Bank Building 
Cedar Rapids, lowa 


» § ba nena. Adjustments and 
Bulve f All Insurance Cases 








Doran, Kline, 


Colmery, Cosgrove 
903 National Bank of Topeka Bldg. 


Topeka, Kansas 
Equipped for investigation, adjustment, settlement 
= trial of insurance business of all kinds in 
ansas. 


SEABORG & RICE 


Attorneys and Counselors 
827 Penobscot Building 


Detroit, Michigan 
Randolph 5160 


HALL & McCABE 


414 Strain Building 
Great Falls, Montana 
representation upon request. Equipped for 


Company 
investigations. ‘e adjustments and trial 4 4 
Northwestern Montana. - . 




















KENTUCKY 


SCHULZ and KAY 


Attorneys at Law 
General Insurance Litigation Workmen’s Compensation 
Trial Work 


Technologist Service 
Equipped to handle claims and Investigations 


David Stott Building Telephone 
Detroit, Michigan Cherry 0616 





MERLE C. GROENE 
Lewistown, Montana 
Standard Accident Company of Detroit, 


All-State Insurance Company, Chicago. 
Others on request. 








NEBRASKA 








KEENON, HUGUETET & 


KESSINGER 


Security Trust Building 
Lexington, Kentucky 
Prudential Insurance Company; Yorkshire; Massa- 
chusetts Bonding; National Casualty, Detroit; Grey- 
hound Lines and others. 
Equipped for investigations, adjustments, and trial of 
all insurance cases in state and federal courts. 





NORRIS, McPHERSON, 
HARRINGTON & WAER 


1107 Peoples Bank Building 
Grand Rapids, Michigan 


MAYER & MAYER 
116% West Third Street 
Grand Island, Nebraska 
M: husetts Bondi 
on request. 
Equipped for Investigations, Adjustments, Settlement 


of Claims, Trial of all Insurance cases in State and 
Federal Courts in Central Nebraska. 





& Insurance Company—others 














Davis, Boehl, Viser and Marcus 
(Blakey, Davis and Lewis) 
Kentucky Home Life Building 
Louisville, Kentucky 
Investigations, Adjustments and Trial 
of all Insurance Cases. 








ROSENBURG & i nga 
Reynolds B: 


801-6 
J ate” 
t: Zurich, & . Western 
t south Provi: Life & Accident, Michigan 
Mutual, Ohio Casualty, Citizens Mutual and others. 


Investigations and adjustm stments in eentral and south- 
Trial of all insurance cases. 


STEWART, STEWART & 


WHITWORTH 


1412 Sharp Bldg., Lincoln, Nebraska 
Trial of insurance cases in Federal and State 
Courts in Nebraska, 


Investigations, adjustments and settlement 
claims. 

















BRADSHAW, FOWLER, 
PROCTOR & FAIRGRAVE 
Suite 510 Crocker Building 


De Moines, Iowa 
Representing tinental Casualty—Leyalty Group— 
Hartford ae Sent and many others. 
pay for \ see omnes and adjustments of In- 














PRICE, RIDER & KEEFE 
State Bank Building 
Fort Dodge, Iowa 


Continental, General Accident, Western Au 
tomobike, and fourteen others. 
Equipped for investigations. 








BREESE & CORNWELL 
First National Bank Building 
Mason City, lowa 
Equipped for Investigations—Northern lowa 








A. R. STRONG 
623 Davidson Building 
Sioux City, Iowa 
Equipped for investigations, settlement of 


claims, all insurance cases in State and Fed- 
Courts. 








Woodward, Dawson & Hobson 


Insurance Attorneys 


615-24 Kentucky Home Life Building 
Louisville, Kentucky 











LOUISIANA 





NASH & NASH 

602 Second National Bank Building 
Saginaw, Michigan 

Equipped for jovestiqntions, adjustments, set- 


tlement of of insurance cases 
in Northeastern Michigan. 


ROSEWATER, MECHAM, 
SHACKELFORD & STOEHR 


1028-40 Cy National Bask Building 
maha, Nebras 


Representing 35 ft en ene 

Kemper Group—Loyalty Group—Sun—Home—Liberty 
of Boston—American Surety—Security of Chicago— 
Employers of Wausau—Associated Ind. and others. 
Complete trial and claim service over Nebraska and 
Western Iowa. 

















LESTER P. BEARD 
1914 American Bank Building 
New Orleans, Louisiana 


MINNESOTA 


NEW MEXICO 














Trinity Universal, Sun Indemnity, Central Surety & 
Insurance Corp., and many others. 

Equiped for investigations, adjustments, and trial 
of all cases in State and Federal Courts in Eastern 
Louisiana. 


840 Canal Bank Building 
New Orleans, La. 


General Counsel for Pan-American Petroleum & 
Transport Company and Penick & Ferd, Inc., in 
southern states. Specializing in casualty and surety. 
Trial of all cases in Btate and Federal courts. 


BALDWIN, HOLMES, 
MAYALL & REAVILL 
900 Alworth Building 
Duluth, Minnesota 


Travelers’ Group, Mass. Bonding & Insur- 
ance Ca., Pacific Mutual Life Insurance Co. 





MANN and TONKIN 
605 Sunshine Building 
Albuquerque, New Mexico 


Metropolitan Casualty Insurance Co.; 
Casualty Co.; 
on request, 


Trial of all insurance cases in State and Federal 
Courts in the State of New Mexico. 


Commercial 
American Automobile ‘Assn. ; others 




















MARYLAND 


GUESMER, CARSON & MacGREGOR 
1218-1232 Roanoke Building 
Minneapolis, Minnesota 


NEW YORK 








GEORGE J. HATT, Il 
Chamber of Commerce Building 
Albany, New York 
Equipped for investigations, adjustments, settlement 


of claims and trial of all insurance cases in State 
and Federal courts. 























WALTER L. CLARK 
Reazel C. Thomsen 
Clater W. Smith 
Baltimore Trust Building 
BALTIMORE - MARYLAND 








SEXTON, MORDAUNT, 
KENNEDY & CARROLL 


Trial of insurance ae in Federal and State 
Courts in 

Investigations, edjestmente, and settlement 
of claims. 


Pioneer Building Security Bldg. 
St. Paul, Minn. Minneapolis, Minn. 








David F. Lee David Levene Daniel J. McAvoy 


LEE, LEVENE & McAVOY 
TRIAL LAWYERS 


310 Security Mutual Bldg. 
BINGHAMTON, NEW YORK 
Insurance attorneys. Especially equipped to handle 
investigations, adjustments and litigation over cen- 
tral New York. 
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© The insurance law firms whose professional cards are shown on this and the succeeding pages have been selected 
after careful investigation. They have the recommendation and endorsement of The National Underuriter. 


NEW YORK (Cont.) 


OREGON (Cont.) 


TEXAS (Cont.) 





WILCOX & VAN ALLEN 
1008 Liberty Bank Building 
Buffalo, New York 


SIEGFRIED GEISMAR 





Cincinnati, Ohio 
A b al I Co. of Prov- 
idence, B. I.; Casualty Ce., Celina, Ohio; 
inneapolis; Builders & Manufacturers 


Mutual Casualty Co.; Employers of Waussu end 
others on request. 








G. M. ROBERTS 
WM. M. McALLISTER 
Medford National Bank Building 
Medford, Oregon 

Travelers, Indemnity Ins. Co. of North America, 
American Motorists Ins. Co., Pacific Indemnity Co., 
General Accident F. & L. ‘Assur. Corp., Ltd. 
Investigations, adjustments and trial of all insurance 
claims in southern Oregon and Siskiyou and 
Norte Counties, Cal. 





HART, PATTERSON AND HART 
624-630 Littfleld Building 
Austin, Texas 
Representing F. & D., Baltimore, Zurich Ins. Co., 


Home Ins. Co. of N. Y., American National Ins. 
Co., and others on request. 


Equipped for adjustments in Central Texas and 
trial work in all courts—State and Federal. 














CLARENCE E. MELLEN 
51 Maiden Lane 
New York, N. Y. 
Mass. & Insurance Co, 
New Amsterdam Casualty Co. 
United States Casual 


ity Co. 
Trial of all insurance and surety cases in State and 
Federal Courts. Equipped fer investigations. 


JOHN H. McNEAL 
HARLEY J. McNEAL 


a8 faint Sip, We 5 SD. 
Phone Main 1 CLEVELAND 
, er. 
Fasilities for Investigations, Adjustments and 
Trial work over Northern Ohic. 











Collier, Collier & Bernard 
Suite 1220 Spalding Building 


Henry E. Collier John A. Collier 
E. F. Bernard 


Portland, Oregon 








MELVIN & MELVIN 
304-14 First Trust & Deposit Building 
Syracuse, New York 
Royal—Eagle—Century 
Equipped for investigations, adjustments, _ batten 

insurance cases—State Federal 


and trial of all 
Courts. 





SANDLER, ELLIOTT & 


ASHBAUGH 
614 Outlook oes 
Columbus, Ohio 


Repreoanties. Standard Accident, Massachusetts Bond- 

ers. 

Deestigntionn, adjustments, trial of all insurance 
cases, 


HUBBARD, DYER & SORRELL 
City National Bank Building 
Corpus Christi, Texas 
References: Maryland Casualty Company, American 
Fidelity & Casualty Company, Traders & General 
Insurance Company. 
Specializing in Insurance Law 
Equipped for Investigation and Claims 











DEY, HAMPSON & NELSON 
800 Pacific Building 
Portland, Oregon 


Continental Cas. Co., American -- le 
Pacific Greyhound Lines and others. 











DUNMORE, FERRIS & 
BURGESS 
First National Bank Building 
Utica, New York 


Continental, Liberty, Norwieh, Fidelity & Deposit 

wipped for Investigations, Adjustments, Settle- 

ment 1, Claims, Trial of all Insurance Cases in State 
and Federal Courts. 





CABLE & CABLE 
Masonic Building 
Lima, Ohio 
Representing American Surety, Fidelity & Cas. of 
Y., General Acc. Lig & Life 


e, Phils. 
Trial of ali Insurance cases Federal and State 
Courts. Equipped for ; eK 


First National Bank Building 
Dallas, Texas 
Henry C. Coke 
1856—1933 
Alexander S. Coke Henry C. Coke, Jr. 
Rosser J. Coke Julian B. Mastin 
Richard W. Coke Thomas G. Murname 

John N. Jackson 




















NORTH CAROLINA 





HARKINS, VAN WINKLE & 
WALTON 


Jackson Building 
Asheville, North Carolina 
United States yer & Guaranty, Hartford Acci- 
dent, Home, -» Sun, Glens Falls, American 
Auto, many » -™ 3 request. 
Trial of all insurance cases in State and Federal 
Courts. 


YAGER, BEBOUT & 
STECHER 
303 Second National Bank Building 
Toledo, Ohio 


American Surety Company, Phoenix Insur- 
ance Company of Hartford, Conn., and Mas- 
sachusetts Bonding & Insurance Company. 





SHEPPARD & PHILLIPS 
1208 Public Service Bldg. 
Portland, Oregon 


U. S. F. & 6, Siem tte, chen & 
request. Investigations & Adjustments. 











SOUTH CAROLINA 


SANER, SANER & JACK 


Twentieth Floor Republic Bank Bldg. 
R. E. Saner Jno. C. Saner 
Wm. H. Jack. Jr. . 
Equipped for Investigations, Adjustments, 
rial of all Insurance Cases, State and 
Federal Court. 
DALLAS, TEXAS 




















RUSSELL RAMSEY 
801 Feick Building 
Sandusky, Ohio 
pene ee, adjustments, and settle- 


Trial of all insurance cases. 
Bank reference: Western Security Bank (Counsel). 


ROBERT McC. FIGG, JR. 
43 Broad Street 
Charleston - South Carolina .. 


The Travelers Insurance Company, American Surety 
Company of New York, Hartford Accident & Indem- 
nity Company, New York Casualty Company. 

Trial of all Insurance cases in State and Federal 
Courts. Equipped for investigations and adjustments. 


Cantey, Hanger & McMahon. 
15th Floor Sinclair Building 
FORT WORTH, TEXAS 


Samuel B. Cantey, Jr. 
(1882-1924) Alfred McKnight 

William A. Hanger Gillis A. Johnson 

Mark Mahon B. K. Hanger 

W. D._ Smith ' 3 

Investigations, Adjustments, Trial All Cases 


Samuel B. Cantey 














JNO. A. McRAE 
108 Law Building 
Charlotte, North Carolina 
General American and others upon request. 


Equipped for investigations, adjustments, trial of all 
insurance cases in State and Federal Courts. 








L. M. CAILOR AND 


J. B. CUNNINGHAM 
600-603 Union National Bank Building 
Youngstown, Ohio 


Equipped for investigations, adjusting, trial of all 
insurance cases in State and Federal] Courts. 


THOMAS-LUMPKIN & CAIN 
1000-7 Central Union Building 
Cohmbia, South Carolina 
Specializing in Fire, Casualty, Surety and Life. 
Trial of all cases. 


Equipped for investigations and sdjustments all over 
South Carolina. 











SOUTH DAKOTA 





COLE, PATTERSON & COLE 


Citizens State Bank Building 
Houston, Texas Galveston, Texas 
ones r 


Cole,Sr. J. W. McDaniel 
ennett B. Patterson Harold A. Thurow 
Robert L. Cole, Jr. R. E. Owens 


Seymour Lieberman 
Standard Accident Insurance Company of Detroit. 
Chicago Lloyds. 
United States Casualty Co. of New York City, etc 
Equipped for investigation, adjustment, trial of all 
insurance cases and oil cases. 














E. M. STANLEY 


526-29 Security Bank Building 
Greensboro, North Carolina 
Home, New York; Fire Company Adjust- 
ment Bureau; others on request. 


Equipped for adjustments and investigations. Trial 
et all insurance cases—State and Federal Courts. 








WAITE, SCHINDEL & 
BAYLESS 


1318-27 Union Central Life Building 
Cincinnati, Ohio 
Insurance Litigation, specializing in Life, oo 


and Fire—Trials in Federal and State 
References on request. 





BAILEY & VOORHEES 
Charles O. Bailey (1860-1928) 
John H. Voorhees Melvin T. Woods, Jr. 
Theodore M. Bailey Roswell Bottum 
Howell L. Fuller 
BAILEY-GLIDDEN BUILDING 
SIO FALLS 
INSURANCE PRACTICE 























A. J. FLETCHER 


608-10 er ay Bank Bdg. 
O. Box 


1406 
RALEIGH, NORTH CAROLINA 


Hartford Accident, Hartford; Standard Ac- 
cident, Detroit; American Auto, St. Louis. 
Specializing litigation and adjustments involving 
casualty insurance law and surety bonds. Experi- 





enced adjuster in office. 


OREGON 


TENNESSEE 


BOYLES & ATKINSON 
First National Bank Building 
Houston, Texas 

Norman i 
M. S. MecCorquodale 


B. F. Gibbons 
Willard L. Russell 

















HOWARD BERGMAN 
Baker Loan & Trust Bldg. 
Baker, Oregon 


Equipepd for investigations, trial of Insur- 
ance cases. All State courts. 





POORE, KRAMER & 
TESTERMAN 


302 Fidelity Bankers Trust Building 

Knoxville, Tennessee 

Zurich Insurance Co., Chicago, Ill.; Preferred Acci- 

dent Ins. Co., New York: Commercial Standard Ins. 

Co., Fort Worth, Texas; and other companies on 

request. 

Equipped for investigation, adjustments and trial of 

eases in all courts in Eastern Tennessee. 


BLEDSOE, CRENSHAW & 


DUPREE 
First National Bank Building 
Lubbock, Texas 


Representing U. S. F. & G., F. & D., Maryland 
Casualty, American National Ins. Co., Amicable 
Life Ins. Co., and many others. 

Trial of all insurance cases in all courts. Equipped 
for Investigations—Adjustments—Settlement of claims 
in plains Country. 

















ELLEDGE & WELLS 
First National Bank Building 
Winston-Salem, North Carolina 


Trial_of all insurance cases in State and Fed- 
eral Courts. 


Equipped for investigations. 





TEXAS 














First National Bank Building 
Eugene, Oregon 
Companies represented: U. 8S. F. & G. Co., Royal 
Group. Mass. Bonding & Ins. Co., and others on 
request. Equipped "ter investigation, adjustment 
and trial all insurance cases, State and Federal 
Courts, this territory. 








UNDERWOOD, JOHNSON, 


809 Amarillo Building Amarillo, Texas 
Consolidated Underwriters, Commercial Standard In- 
surance Co., Maryland Casualty Co., Texas Employ- 
ers Insurance Assn., others on request. 

Equipped for investigations, adjustments, trial of all 
insurance cases state and federal courts, Panhandle 
and West Texas. 


BIRKHEAD, BECKMANN, 
STANARD & VANCE 














800-811 Gunter Building 
San Antonio, Texas 
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WASHINGTON (Cont.) WISCONSIN (Cont.) 


TEXAS (Cent.) 





JOHN McGLASSON 
608-9 Amicable Building 
Waco, Texas 
Equipped for investigations, adjustment and set- 


tlement of claims and trial of cases in State and 
Federal Courts. 








DANSON, LOWE & DANSON 
Paulsen 


Spokane, Ae 


Maryland Casualty Co., U. S. F. & G. Co., 
and ers on request. 


Investigations and trial of all insurance cases in 
state and federal court. 





GRELLE & SCHLOTTHAUER 


105 Monona Avenue 





Lumbermans — Casualty Co., 
Assurance Co., 

Equipped for aa and adjustments, Trial 
of all cases in State and Federal Courts and before 
commissions. 


Zurich, Pearl 








UTAH 





Stewart, Stewart & Carter 
11@5 Continental Bank Building 
Salt Lake City, Utah 


Equipped for investigations, adjustments, set- 
tlements of claims - trial of all insurance 
cases State of Utah 











VIRGINIA 





W. SHEPHERD DREWRY 


241-244 Law Building 
Norfolk, Virginia 

Indemnity Insurance Co. of N. A., United States 
Fidelity and Guaranty, Bankers Indemnity Co., Fire 
Association of Phila., American Indemnity Co., All 
State Insurance Co. 

Equipped for investigations, adjustments and trial 
of all insurance matters in State and Federal Courts. 








THOS. O. MOSS 
State-Planters Bank Bldg. 
RICHMOND, VIRGINIA 


Loyalty Group, American Fidelity & Casualty, 
Royal, Globe Indemnity and others. 


Equipped for investigation, adjustments and trial 
work, 








T. RUSSELL CATHER 
34 Rouss Ave. 
Winchester, Virginia 
New York Life, Maryland Casualty, 
American Surety Co. 
Equipped for investigations, trial of all 
cases, State and Federal Courts and Com- 
missions. 











WASHINGTON 





ALLEN, FROUDE & HILEN 
Northern Life Tower 
Seattle, Washington 


U. S. F. & G., Northwestern Mutual Life 
Ins. Co. Others on request. 








EGGERMAN & ROSLING 
1824 Exchange Bidg. 
Seattle, Wash. 
United States Fid. & Guar. Co., Maryland 
Casualty Co., and others. 


Tries] of ali insurance cases in State and Federa) 
Courts io western Washington. 








N. A. PEARSON 
463-04 Fourth & Pike Bldg. 
Seattle, Wash. 
— 


Bastpped for investigations and adjustments and 
all Insurance Cases in State and Federal 














PEDIGO, WATSON & GOSE 
218 First National Bank Bldg. 
Walla Walla, Washington 


American Automobile of St. Louis, Great — or Cas- 
ualty Company of Detroit. Others on reques 

Equipped for investigations, adjustments, trial of all 
insurance cases, State and Federal Courts, Sou 
eastern Washington. 














BLOODGOOD, STEBBINS & 
BLOODGOOD 
212 W. Wisconsin Ave., 
Warner Building 


Milwaukee, Wisconsin 








BONSTED & NICHOSON 
Miller Building 
Yakima, Washington 


Loyalty Group, Pacific Indemnity, & others on re- 
quest. Equipped for investigation and adjustments, 








trial of all insurance cases in federal and state 
courts. 








WEST VIRGINIA 


WOLFE & HART 
First Wisconsin Nat. Bank Bldg. 
Milwaukee, Wisconsin 
Special attention to the Law of Fire Insurance 














PAYNE, MINOR, RAY, 
MAIER & DAVIS 


Kanawha vey Building 
Charleston, West Virginia 

New York Casualty, redone Surety. Zurich Amer- 

ican Motorist, Lumbermen’s Mutual Casualty Co., 

and others on request. 

Equipped for investigations and adjustments. Trial 

of all inavrance cases in State and Federal Courts 








POWELL & SPROWLS 
11 First National Bank Building 
Superior, Wisconsin 
NEW YORK CASUALTY COMPANY, AMERICAN 
SURETY COMPANY, MARYLAND CASUALTY 
COMPANY—others on request. 


Equipped for investigations and adjustments and tria! 
of all insurance cases. 











VINSON, THOMPSON, 
MEEK & SCHERR 


First Got Natienal Bank B 
Huntington, West Virginia 
yy yo General Accident, U. 8S. F. 
Guarantee (Chubb & Son), Inter-Ocean 
Sas p 4 (General Counsel), and others on 


request. 
Investigations, adjustments and trials — State and 


Federal Courts. 


WYOMING 











RUSSELL, HITESHEW & 
ADAMS 


205% Fourth Street, (Box 516) 

Parkersburg, West Virginia 
Group—The Fidelity & Casualty Com- 

pany of New York—Glens Falls Indemnity and 

others furnished on request. 

Equipped for investigations and adjustments. Trial 

of all insurance cases in State and Federal Courts. 


—— a 


JAMES A. GREENWOOD 
Majestic Building 
Cheyenne, Wyoming 
Former Attorney General, State of Wyo- 


ming. Trial of all Insurance Cases in State 
and Federal Courts. 














NESBITT & NESBITT 
800 Riley Law Building 
Wheeling, W. Virginia 


Maryland om Co,, Travelers, Fidelity & De- 
posit of M 


Baquipped ~e nretienin a a adjustment. Tria) 
of insurance cases in all court: 








Lonabaugh & Lonabaugh 


172 North Main Street 
Sheridan, Wyoming 


American Surety Company; New Amsterdam Casualty 
Co.; Continental Casualty Co.; Zurich Insurance 
Company; Employers Group. 
Sustepes for investigations—Trial of all insurance 
cases in Nerthern Wyoming. 











WISCONSIN 





KELLEY & BOERNER 
32 South Main Street 
Fond du Lac, Wisconsin 


Equipped for Investigations and Adjustments. 
Zurich, New Amsterdam and ers. 














ROBERTS, SKEEL AND HOLMAN 


Insurance Building 


Jobp W. Roberts W. B. McKelvy 
E. L. Skeel Wm. Paul Uhimanp 
st Sere Henke, Jr. 
Tyre H. Hi Robert EE Grace 
Laurenee » oF. 
SEATTLE 








STREHLOW & CRANSTON 
510 Northern Building 
Green Bay, Wisconsin 


Equipped for adjustments, investigations and 
trial of cases. 
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How to Wind Up State F und? 








Question in Montana Is Whether Act 
to Be Regarded as Dead from 
the Beginning 





Governor Holt of Montana has now 
issued a proclamation that the state 
fire insurance fund law is null and void. 
He took this action following the rejec- 
tion of that act. by the voters in the ref- 
erendum in November. 

The problem now is to determine the 
status of the contract under which the 
Pearl reinsured 100 percent of the busi- 
ness of the state fund through the Mil- 
ler agency of Butte. The question is 
whether the effect of the referendum is 
to invalidate the contract from the be- 
ginning. In 1919, the Montana supreme 
court held that a referendum act, when 
rejected by a vote of the people, was 
void ab initia. The question is whether 
that decision is applicable to the state 
fund act and the Pearl contract. At- 
torney General Matson is studying the 
question. 

A court action in connection with the 
law is still pending. This action was 
brought in the Helena district court by 
Edward W. Thomas against the state 
board of examiners and Insurance Com- 
missioner Holmes, to have the law de- 
clared unconstitutional. The case was 
dismissed by Judge Tadbury and then 
appeal was taken to the supreme court. 
The Miller agency, which has collected 
premiums of more than $100,000 from 
the state fund, intervened. Thomas has 
now filed his brief on appeal in the su- 
preme court. 





Malatesta Is Reelected as 
Head of Brokers Exchange 


SAN FRANCISCO, Dec. 9.—Stephen 
Malatesta was reelected president of the 
Insurance Brokers Exchange of San 
Francisco at the annual meeting today. 
Ralph E. Myers, former member of the 
board of governors, was elected first 
vice-president and W. O. Lang reelected 
second vice-president. R. D. Connolly 
and W. E. Doud (reelected) and W. E. 
Bouton were named on the board of 
governors. R. E. Pettingill and W. D 
Smith were elected members of the ar- 
bitration committee. 

Speakers included S. H. Beckett, 
deputy commissioner, who explained the 
activities of the division of insurance; 
Delevan B. Bowley of the board of gov- 
ernors of the exchange, who discussed 
“Important Points of Insurance,” and 
Floyd M. Lane, Oakland local agent, 
on the “Pros and Cons of Compulsory 
Automobile Insurance.” 








Qualified Agent Needed to 
Protect the Buyer: Beckett 


SAN FRANCISCO, Dec. 9.—‘‘Any 
person licensed to sell insurance should 
have a thorough knowledge of the con- 
tracts he sells and of the laws under 
which they are written,” S. H. Beckett, 
California deputy commissioner, told the 
Noon Day Knockers Club at its annual 
banquet. 

“It is good business for the public 
and the agent. The qualification of 
agents should be the duty and responsi- 
bility of the company which appoints 
them. The qualified agent or broker 
has a right to claim protection of the 








GET new business > RENEW 
old business » DISARM competition 


How? Ask about 


The Fire, Casualty & Surety Bulletins 


20 East Fourth Street « Cincinnat 
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law against the folly of licensing the 
unfit and the unqualified.” 

Declaring Californians paid $338,224,- 
046 for insurance premiums last year, 
Mr. Beckett said: “Staggering as that 
sum may be, I venture that the average 
person knows less about the insurance 
he is buying than he does about almost 
any other article he purchases. 

“The average buyer of a policy must 
rely to a very great extent upon the 
agent or broker. He must have faith 
in that agent or broker, and it is the 
duty of the state division of insurance 
to see that only those are licensed to 
sell insurance who are deserving of that 
faith. 

“The business of insurance is a com- 
bination of selling and service. The 
general public has the right to expect 
that one who is entrusted with its in- 
surance problems is qualified and com- 
petent.” 


Beckett Addresses Brokers 


SAN FRANCISCO, Dec. 9.—S. H. 
Beckett, deputy commissioner of Cali- 
fornia, addressed the Insurance Brokers 
Exchange of San Francisco at its annual 
meeting today on the duties and re- 
sponsibilities of brokers, on which he 
has written several articles 
been exceptionally well received by both 
agents and company officials. 


Killian in New Post 


Hill M. Killian has been appointed 
insurance manager of the Western Man- 
agement Corporation, Los Angeles. For 
ten years Mr. Killian was a member of 
the H. B. Macdonald Company agency, 
Calgary, Alta. Before that he was for 
three years special agent of the Phoenix 
of Hartford for western Saskatchewan 
and Alberta. 


—. 


United Mutual Coast Changes 





that have | 


creased activities of the company on the 
Coast, P. B. Walker, engineer, formerly 
in charge of the midwest territory with 
headquarters in Chicago, has been trans- 
ferred to San Francisco. 


Thacher Heads Safety Committee 


Hamilton Thacher of the Marine 
Office of America has been elected chair- 
man of the safety committee of the San 
Francisco Junior Chamber of Com- 
merce, succeeding W. F. Zech, 
Maryland Casualty. Mr. 
been vice-chairman of the committee and 
also chairman of the safety committee 
of the California State Junior Chamber 
of Commerce. 


Picked as Outstanding Citizen 


George S. McMurtry of the broker- 
age firm of G. S. McMurtry and A. H. 
Bell, Los Gatos, Cal., has been chosen 
as the most outstanding citizen of that 
city. As a result, Mr. McMurtry is to 
have his portrait painted by Dr. Josef 
Sigali, noted portrait painter, for the 
city library. Dr. Sigli recently selected 
Los Gatos as a center of typically 
American culture, offering to paint its 
leading citizen’s portrait for future gen- 
erations. 


Brokerage Offices Merged 


The San Francisco brokerage offices 


; of M. F. O’Brien & Co. and R. G. Black- 


SAN FRANCISCO, Dec. 9.—F. F. | 


Alexander, assistant secretary of the 
United Mutual Fire in charge of Pacific 
Coast operations since February, 1935, 
has been appointed sales manager and 
assistant secretary at the home office in 
Boston. He will be succeeded here by 
George Wurzburg, resident manager at 
Atlanta. 

Prior to coming to San Francisco, 
Mr. Alexander was assistant secretary 
and district manager at Dallas for four 
years. He has been with the company 
more than ten years. In view of the in- 





man & Co. have been merged. The new 
firm will maintain headquarters in the 
present offices of M. F. O’Brien & Co., 
at 220 Bush street, under the name of 


M. F. O’Brien & Blackman & Co. 


Mutual Club Holds Meeting 


The Mutual Insurance Club of San 
Francisco met Dec. 7. C. W. Brennan, 
Northwestern Mutual Fire, presided. 


Opens New Denver Agency 


J. V. O’Leary, who has been manager 
of the insurance department of Mor- 
rison & Morrison of Denver, is opening 
his own agency known as O’Leary-Mce 
Bride, 1050 15th street. 





Van Osdol With Holt Agency 


Harry Van Osdol has resigned from 
the automobile underwriting department 
of the southern California office in Los 
Angeles of the General of Seattle to go 
with S. V. Holt & Co., general agents. 








EASTERN STATES: ACTIVITIES 





Insurance Men to Address 
New Jersey Credit Groups 


NEWARK, Dec. 9.—At a luncheon 
meeting of the insurance committee of 
the New Jersey Credit Men’s Associa- 
tion, plans for December were outlined. 

At a meeting of the paint, hardware 
and roofing supply group Dec. 16, Paul 
Neuwirth of the Lippman & Lowy 
agency, in Newark, will tell what in- 
surance coverage they should have. Dec. 
18, at a dinner meeting of the auto- 
motive group, F. B. Heller, Schlesinger- 
Heller Agency, Newark, will speak on 
proper insurance coverage. The final 
meeting of the month will be a dinner 
in Newark of the printers’ supplies 
group, when a representative of the 
American of Newark will speak. 

At a meeting of the committee Jan. 
8 plans will be outlined for other groups. 


Joint Dinner Held in Passaic 


_More than 100 agents from all sections 
of northern New Jersey atténded a joint 
dinner meeting of the Passaic County 
and Bergen County Associations in 
Passaic. Members of the Essex County 
and Hudson County Associations were 
guests, 

Speakers were: H. L. Godshall, chair- 
man legislative committee, “Insurance 
Legislation and the Insurance Agent;” 





H. J. Drake, counsel Association of 


Casualty & Surety Executives, “Compul- | 
W. 


sory Automobile Insurance;’ G. 
Schwoebel, chief financial responsibility 
division, New Jersey department of mo- 
tor vehicles, “The Financial Responsibil- 
ity Law;” Col. Frederick Hickman, chair- 
man safety and accident prevention com- 
mittee, National Association of Insur- 
ance Agents, “The Agents’ Part in the 
Safety Movement;” A. R. Lawrence, 
deputy commissioner of New Jersey and 
chairman of the compensation rating and 
inspection bureau, “Scientific Ratings;” 
L. A. Watson, Schedule Rating Office of 
New Jersey, “The Future of Fire Insur- 
ance and Agents.” H. A. Faunce, presi- 
dent New Jersey Association of Under- 
writers, was toastmaster and was intro- 
duced by E. E. Dudley, president Pas- 
saic County Association of Insurance 
Agents. 


Boston Library Lectures 
BOSTON, Dec. 9.—The Insurance 
Library Association of Beston will begin 
its course in “Rates and Rate Making” 


Friday, with Secretary Ralph Sweetland | 


of the New England Insurance Ex- 
change delivering the first two lectures, 
to be followed by three lectures by Da- 
vid McInnes of the rating department 
of the Boston Board on “Universal Mer- 
cantile Schedule.” H. P. Forbes, spe- 


cial agent, Philadelphia Fire & Marine, | 


Its 


Thacher has | 


will follow with eight periods on the 
“Analytical System for the Measure- 
ment of Relative Fire Hazards.” 


New Hampshire Committees 


Robert N. Davis of North Conway, 
president New Hampshire Association 
of Insurance Agents, has appointed his 
new committees. On the conference 
committee are Mr. Davis, chairman; 
Stewart Nelson, Concord; A. 





Other chairmen are: Legislative, G. E. 
Clark, Lisbon; compensation, Stowe 
Wilder, Portsmouth; budget, A. H. Nel- 


son. 








New England Exchange Slate 
BOSTON, Dec. 9.—The 


nominating 


ance Exchange has proposed Charles A. 
Philbrick, Boston general agent St. Paul 
Fire & Marine, for vice-president. The 
annual meeting will be held Jan. 9. M. 
C. Cherry, Boston, special agent New 
Hampshire Fire; W. T. Lepper, Burling- 
ton, Vt., state agent Aetna Fire, and F. 
A. Simmons, Hartford, special agent 
Scottish Union & National, are nomi- 
nated for the executive committee. 





Interest in Realtors’ Meet 

NEWARK, Dec. 9.—Insurance men 
will take an active part in the annual 
meeting of the New Jersey Association 
of Real Estate Boards this week at At- 
lantic City. 

W. S. Emley, president of the Atlantic 
City Board and well known as an in- 
surance man, will call the first business 
session to order. S. W. Walstrum, also 
well known in insurance circles, is presi- 
dent of the association. J. W. Klingel, 
Philadelphia real estate and insurance 
broker, will discuss conditions in that 
city. 


| 
| 
| 
| 


York University will give their skit on 
“Making a Sales Presentation Stay Pre- 
sented.” 





| Would Raze Dilapidated Buildings 


MANCHESTER, N. H., Dec. 9—| 


BOSTON, Dec. 9.—Fire prevention 
experts from some 40 fire departments 


| in Massachusetts heard E. S. Cogswell, 


B. Gile, | 
Hanover, and A. H. Nelson, Lancaster. | 


first deputy insurance commissioner, tell 
the Massachusetts Fire Prevention As- 
sociation of proposed legislation to force 
the removal of dilapidated buildings as 
fire hazards. It is suggested that the 
state fire marshal be given authority 
to have such buildings razed. 





Honor E. J. Richardson Agency 


The principals in the E. J. Richardson 


|}agency of Baltimore were honored at a 


committee of the New England Insur- | 


| secretary 


Professors Borden and Busse of New | 


luncheon by the Pennsylvania Fire on 
the anniversary of its 65th year of repre- 
sentation in the agency. R. T. Stewart, 
in charge of the middle de- 
partment, entertained members of the 
agency at a luncheon and presented 
J. Arthur Richardson, head of the 
agency, with a memento of the occasion. 


Orders Somerville Reductions 

BOSTON, Dec. 9.—Succeeding the 
blanket complaint of the city of Somer- 
ville against rates there, to comply with 
the law, some 40 individual claims for 
reductions in rates have been made by 
citizens of that city. Two complaints 
have been heard by the Massachusetts 
Board of Appeals on Fire Insurance 
rates, which recommended material re- 
ductions in both cases.. The board has 
rendered very few adverse decisions 
against the companies in all the years 
it has been hearing appeals. 





Mrs. Ruth Lively, wife of Frederick 
Lively of The Patterson, Bell, Crane Co., 
Charleston, W. Va., died in a Charleston 
hospital following a brief illness. 











Moror INSURANCE NEws 





Finance Coverage Proposal; Central Claim Office Sought 


Underwriters to Consider Company- 


owned Medium 


NEW YORK, Dec. 9.—D. W. Barth- 
olomew of Boynton Brothers, Perth Am- 
boy, N. J., agency, who has made a 
special study of automobile finance in- 
| surance for years, spoke on the subject 
| before a gathering of automobile under- 
writers here, urging as a means of meet- 
ing competition of automobile finance 
institutions the formation of a special 
company for writing accounts of this 
character. He proposed that the stock 
be held by direct writing companies un- 
der some plan similar to their owner- 
ship of the National Board building, Un- 
derwriters Laboratories, Underwriters 
Salvage, etc. 

The suggestion was not new, having 
been considered by company officials 
some years ago. Mr. Bartholomew of- 
fered a number of additional suggestions 
toward the same end, some of which, 
the general discussion showed, had merit, 
or would serve to form the basis for a 
broad plan that might be evolved. Mr. 
Bartholomew's views were mainly from 
the agency standpoint, and he admitted 
some of the ideas were impractical from 
| an underwriting position. 

No tangible action resulted from the 
conference, but it served to stimulate 
the underwriters to explore the subject 
further. 





Asks Oklahoma Deviation 


The Oklahoma Insurance Board held 
a hearing on application of the Farmers 
|; Automobile Inter-Insurance Exchange 
| of Los Angeles for lower than manual 
rates on automobile insurance. No defi- 

nite action was taken. 








Perth Amboy, N. J., Agent Urges Auto | New York Automobile Men Want One 


for That City and the Adjacent 
Territory 





NEW YORK, Dec. 9.—Recalling the 
beneficial results accruing in part from 
an exchange of claim information in 
Chicago, when the theft of automobiles 
was a major racket in that city last year, 
a similar program may be adopted for 
this city and adjacent territory. The 
idea of recording automobile claims 
through the medium of a central or- 
ganization has been discussed here from 
time to time, and was the subject of 
a joint conference between members of 
the Automobile Underwriters Club and 
the Automobile Claim Association some 
days ago. It was decided to recommend 
that the National Automobile Under- 
writers Association establish a depart- 
ment in its eastern division for tabula- 
tion of car losses in New York City, 
the territory of the Suburban Fire In- 
surance Exchange, and in Hudson, Ber- 
gen and Essex Counties, L. I. With 
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careful checking of experience data, it 
is felt that it would be difficult for 
chronic claimants to get coverage, in ad- 
dition furnishing a check on motorists 
held to be reckless drivers or convicted 
of driving while intoxicated. 

Automobile insurance has suffered and 
still suffers from the shifting of insur- 
ance by motorists from company to com- 
pany when the original writing office 
decides to cancel its policy for one rea- 
son or another. This duplicates the ex- 
perience on straight fire business in 
earlier years. The plan proposed could 
be operated at slight added cost and if 
the benefits prove anywhere near as 
great as anticipated, it would be well 
worth while to the member companies. 
If the plan demonstrates its usefulness 
in a limited area, it could later be ex- 
tended by easy stages to embrace wider 
fields, and eventually to cover the en- 
tire country. The matter submitted to 
the National Association will be con- 
sidered by the executives of that body, 
and if approved by them passed on for 
action by the board of directors. 

In attendance at the joint meeting 
were: Messrs. Sammons, Hanover; My- 
ring, Atlas; Gifford, Home; Meiss and 
Buhring, London Assurance, and Collin- 
son, North British and Mercantile. W. 
H. Griffith, Continental, was chairman. 





Southern Coast Group Elects 


LOS ANGELES, Dec. 9.—R. H. Jen- 
kins, Los Angeles general agent of the 
Trinity- Universal, was elected president 
of the southern branch of the West 
Coast Automobile Conference at the an- 
nual meeting, succeeding Prentice He- 
witt, Atlantic and Gulf. T. C. Howay, 
Northwest Casualty, was elected vice- 
president; George T. Conklin, Pacific 
Indemnity, secretary. Directors are J. 
C. Hook, Ohio Casualty; M. C. Brown, 
General of Seattle, and Mr. Hewitt. 
Frank Ludwick, general manager of the 
West Coast Conference, reported on the 
activities and progress of the organiza- 
tion. 





Moyer Writes on Financing 
Arthur T. Moyer of Chicago, manager 

the automobile department of the 
North America, is author of an article, 
“Automobile Loan Survey,” that was 
published in the November issue of 
“Banking,” published by the American 
Bankers Association. Mr. Moyer had 
given much attention to the matter of 
inducing banks to engage in the financ- 
ing of automobile purchases, so that the 
local agent may write the insurance. 

He reports the results of a question- 
naire sent to 400 banks in the middle 
west. More than 200 replies were re- 
ceived. He concluded, therefore, that 
more than 50 percent of the banks to 
which questionnaires were sent are 
engaged in the financing of automobile 
purchases. Among the banks reporting, 
the average loan was about $300, the 
average number of loans per bank was 
130, and number of deals per reposses- 
sion has been 219 and the repossession 
loss per $1,000,000 loaned has been $127. 

Nearly 99 percent consider this desir- 
abie business and about 96 percent ex- 
press a desire to increase the volume. 
The repossession figures are exception- 
aliy low. This indicates that the banks 
are making very selective deals. Nearly 
three-quarters of the banks that reported 
have been doing this business less than 
two years. 


of 





Financing Practice Is Hit 
Insurance people were interested in 
the ‘manifesto of the federal trade com- 
mission that finance companies must 
cease giving the impression that the so- 
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called 6 percent factor that they have 
been using for about a year is 6 percent 
simple interest. Of course, the trade 
knows that the 6 percent factor produces 
about 12 percent simple interest, because 
the balance is descending each month. 
The finance companies, in their advert- 
tising, have not claimed that the 6 per- 
cent factor produced 6 percent simple 
interest. They have advertised the plan 
as being a very simple one and as elim- 
inating hidden charges of one kind and 
another. They have advertised that the 
purchaser of the automobile very easily 
may figure what the financing charge 
amounts to, by multiplying the sum of 
the loan and the insurance premium by 
6 percent. 

However, the federal trade commis- 





sion accused the finance companies and 
the motor car manufacturers of “false 
and misleading representation” in viola- 
tion of the unfair competition section of 
the trade commission act. 

Commercial Credit Company, Com- 
mercial Investment Trust and Universal 
Credit Company issued a joint state- 
ment. They said the issue was a “tech- 
nical matter of the phraseology em- 
ployed in the advertising,” with ‘no ele- 
ment to mislead the public.” 

An official of the Nash Motor Sales 
declared that his organization had dis- 
continued the type of advertising against 
which the trade commission complained. 

The accused companies were given 20 
days to answer or be subject to an order 
to cease the practice. 








IN THE CANADIAN FIELD 





Finlayson Offers Optional 
Securities Valuation Basis 





OTTAWA, Dec. 9.—G. D. Finlay- 
son, Dominion superintendent of insur- 
ance, has authorized the following op- 
tional basis of valuation of securities 
for the annual statements to be filed 
Dec. 31: 

“For bonds, debentures and_ stocks, 
(a) held on Dec. 31, 1935, and not since 
disposed of, the values authorized as 
at the said date; (b) acquired since 
Dec. 31, 1935, the purchase price or 
book value as at Dec. 31, 1936, which- 
ever is the lower. 

“The authorization of the foregoing 
basis of values is subject to the condi- 
tion that any company adopting the 
said basis shall apply an amount at least 
equal to the amount of the net book 
value surplus earned during the year 
1936 to write down the book values 
and reduce the said authorized values 
of securities or other assets or to cre- 
ate reserves against the same and that 
no such company shall, for the year 
1937, declare or pay dividends to its 
shareholders or increase its present 
scale of dividends to its policyholders. 

“Companies using market values in 
the preparation of their annual state- 
ments will receive in due course the de- 
partment’s usual volume of valuations, 
and should show the said values in 
their investment schedules, but the de- 
partment would renew its suggestion 
of last year, that in cases in which the 
aggregate market value of securities ex- 
ceeds the aggregate book value the ex- 
cess be not extended so as to increase 
the book value surplus shown in the 
statement.” 





Discontinue in Ontario 


The General of Seattle, First Na- 
tional and General Casualty have dis- 
continued operations in Ontario. The 
Toronto office will continue for the time 
being. 

Vice-president F. F. Kurz of the Gen- 
eral advises agents that the companies 
were withdrawing i in view of the “highly 
competitive conditions existing in On- 
tario at the present time—conditions 
which are not apparently going to im- 
prove in the near future.” He stated 
the management has not yet decided 
whether the existing business will be 
reinsured in full or permitted to run off. 
The company does not intend to effect 
cancellation of any present outstanding 
business. 


Insurance Field Overcrowded 


TORONTO, Dec. 9.—The Canadian 
insurance field is overcrowded, said J. 
H. Riddel, Canadian manager of the 
British Crown and the Eagle, Star & 
British Dominions, and president of the 
Insurance Institute of Toronto, in ad- 
dressing a meeting of that organization. 
One of the reasons, said Mr. Riddel, is 
the operation of the group system, 
which in turn is due to the limitation 
of agency representation in certain cen- 
ters. He believes the over-crowding 








would be relieved if companies operat- 
ing in the group system would sub- 
stantially reduce the number of their 
subsidiaries, 

Commenting on automobile insur- 
ance, Mr. Riddel said it is unprofitable 
today because of the rise in highway 
traffic, adding that United States manu- 
facturers are turning out cars capable 
of speeds not suited to Canadian high- 
ways. 


U. S. F. & G. Names Hudson 


TORONTO, Dec. 9.—The United 
States Fidelity & Guaranty and the Fi- 
delity Insurance Company have ap- 
pointed R. A. Hudson casualty man- 
ager in Toronto. Mr. Hudson’s insur- 
ance career started in 1920 when he 
joined the General Accident in Toronto. 
In 1925 he joined the U. S. Fidelity & 
Guaranty in Montreal, and recently has 
been casualty manager there. He has 
been active in bureau work in the cas- 
ualty field. 


Loss Bureau’s Work Told 


MONTREAL, Dec. 9.—Details of the 
functions of the Fire Underwriters In- 
vestigation & Loss Information Bureau 
were told members of the Insurance In- 
stitute here by Harold Rethoret, bureau 
manager and founder. The bureau, sup- 
ported by over 200 companies doing 
business in Canada, has a staff of inves- 
tigators working from coast to coast on 
fire probes. 


C. U. A. Extends Jurisdiction 











TORONTO, Dec. 9.—The Canadian’ 


Underwriters Association has assumed 
control over explosion, riot and civil 
commotion, direct damage from air- 
craft and self-propelled vehicles and 
earthquake. 


MARINE 


Meet on Crisis in California 














I. M. U. A. Committee at Chicago Ses- 
sion Debates Tactics; May Sign 
Pact with Outsiders 





Three year term policies for personal 
property floaters will be approved by the 
Inland Marine Underwriters Association 
for use on and after Jan. 1, it was pre- 
dicted in Chicago this week following a 
two-day meeting there last week of the 
personal property floater committee, at 
which were present representatives of 
the four outstanding non-conference 
companies which write at many points 
on the three year term basis. Out of 
the conference it is hoped will come an 
agreement between all interests in this 
field to adhere to certain agreed rules, 
rates and forms. 

The purpose of the Chicago meeting 
was not primarily to discuss the competi- 
tion of non-conference companies there, 
as was reported, but principally to de- 
cide what to do in southern California 








Heads Institute 


— 











Ss. D. McCOMB 


S. D. McComb, Marine Office of 
America, was elected president of the 
American Institute of Marine Underwri- 
ters at the annual meeting of directors, 
He succeeds H. T. Chester, Chubb & 
Son. W. D. Winter, Atlantic Mutual, is 
vice-president, and F. B. McBride, Fire- 
man’s Fund, secretary. 


where non-conference companies 
mutuals have been getting a great deal 
of personal property floater business by 
rate and commission concessions. 

The situation there came to a head 
recently with a threat by conference 
companies operating in the field to cut 
the rates in half on this form unless the 
outsiders quit their excesses. This threat 
apparently was not taken seriously by 
the non-conference carriers, who seem to 
have responded in much the same way 
they did in St. Louis when a similar 
warning was given over much the same 
condition. The non-conference com- 
panies rested on the belief that a rate 
of 50 percent of manual would be quickly 
ruinous, the conference companies would 
become gorged with unprofitable busi- 
ness and have to raise the rates again. 


Non-Conference Representations 


It is deemed unlikely that it will be 
possible to secure the signatures of all 
non-conference companies active in the 
personal property floater market to an 
agreement as to how the business will 
be conducted, desirable as such an ar- 
rangement might be. 

The non-conference companies repre- 
sented at the Chicago meeting were 
Northwestern National, General of Seat- 
tle, St. Louis F. & M. and Millers Na- 
tional. It was concluded that the com- 
mittee should canvass the situation af- 
fecting other competing companies and 
report within a week with a definite pro- 
posal. 





Fireman’s Fund Men on Tour 


John H. McKinney, assistant manager 
of the marine department of the Fire- 
man’s Fund, New York, and John EB. 
Dillard, in charge of the marine busi- 
ness of the southern department, At- 
lanta, have been conferring with com- 
pany field men in Dallas, Houston and 
San Antonio. 


Marine School Held 


MINNEAPOLIS, Dec. 9.—A school 
on marine coverages was held here by 
the Fire Association for its field men 
in this territory. R. E. Dixon, Chicago, 
and Tom Deering, Philadelphia, assisted 
in the training work. 





Robertson & Nichols, successors to 
Robertson & Crouch, general agents, 
Nashville, will move their offices to the 
American National Bank building Jan. 1. 
E. A. Robertson, Jr., has recently be- 
come affiliated with the agency. 
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A * DIRECTORY ° OF RESPONSIBLE 





INDEPENDE NT ADJUSTERS: 


ARIZONA 








ILLINOIS crimes 





MARYLAND 








LYLE ADJUSTMENT CO., 
I 


Home Office Branch 
Masonic rr J Ellis Bldg. Central Bldg. 
FLAGSTAF PHOENIX TUCSON 
Casualty—Surety—Inland Marine—Fire 
Health Accident — Life Investigations 
Representing over 40 companies. 
General Service All Lines. 





Established 1899 
WHITNEY & MILLER 
ADJUSTMENTS 


175 W. Jackson Blvd. CHICAGO 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 
eee y Com; Only—All Lines 

Weaken Building, W: 


110 W. Pall Mall St., Winchester, Va. 
Prompt and Efficient Service Since 1921 











CALIFORNIA 





J. P. McHALE & CO. 


General Adjusters 
for Insurance Companies 
1031 South Broadway 
LOS ANGELES, CALIFORNIA 
Representing 45 insurance companies— 
Lines. 
Since 1915 








F. H. NOTTBUSCH 
Commonwealth Building 
San Diego, California 

Now Representing: Loyalty Group, St. Paul 
Mercury mdon Guar. & Acc., 
Lumbermens of Chicago, American Motor- 
ists, General Group of Seattle and many 
others. 15 years staff man in Home Office. 











GAYNOR-DeWITT, Adjusters 
433 California Street 
San Francisco, California 
SPECIALIZING IN 


ALL RISKS INLAND MARINE, CASUALTY, 
INVESTIGATIONS AND ADJUSTMENTS 


Corresponding offices at strategic locations. 





CLARENCE W. HEYL 
8th Floor Central National Bank Building 
Peoria, Illinois 
Investigations and adjustments in all insur- 
ance lines. 
Representing thirty leading companies. 
hones—Office 8184 
Night 4-2051, 2-2251, 5027 


NEBRASKA 


OHIO (Cont.) 








GEORGE H. LEWIS 
1723 Nicholas Building 
Toledo, Ohio 
Fidelity & Cas. Co., Mass. Bonding Co., New 
York Casualty Co. and others. 
Equipped 4 po ty Adjustmenta, 
os of Claims. All North-Western 








TENNESSEE 














J.H. BALL 


Independent Adjusting and Inspection Office 
FIRE—Tornado Automobile—Casualty 
A Complete Service for Insurance Companies. 
Twenty Years of Satisfactory Service. 
GRAND ISLAND, NEBRASKA 
P. O. Box 815 
Residence Phone 1873—Office Phone 494 

















J. L. FOSTER 
314 First National Bank Bldg. 
Springfield, II. 
Fire - Automobile - Casualty 
INDIANA 











DIST. OF COLUMBIA 


Indiana Adjustment Company 
Home Office, 130 E. Washington Bldg. 
Indianapolis, Indiana 


Automobile & Casualty 
Resident Adjusters at 





JUDD W. CROCKER 


CLAIM DEPARTMENT 
Grain bre} Bidg. 


Stuart Bidg. First National Bank Bidg. Tramp Bete. 
LINCOLN GRAND ISLAND NORTH 
PLATTE 


Raymond R. Ramsey 
Volunteer Bldg. 
CHATTANOOGA 


Fire, Tornado and Inland Marine . 
Liability . Property Damage . . 
bile, Fire, Theft, and Collision . . Serving 

Tennessee, North Georgia and North idan 


. Public 
- Antome- 











HUTCHISON & McKELVY 


1113 Independent Life Building 
Nashville, Tennessee 


Serving Tenn., Ky., Ala. 
Prompt, Efficient. All lines. 














NEW MEXICO 


WASHINGTON 

















BURNS ADJUSTMENT 
COMPANY 


Harry C. Burns, President 
Investigations and Adjustments 
For Insurance Companies Only 


Barr Building Washington, D. C. 


H. G. DOUGHERTY 
Casualty Investigations and 
Adjustments 


1020 Lemcke Building 
Indianapolis, Indiana 





CHAS. W. KRUEGER 


General Adjuster 
Fire, Automobile and Allied Lines 
Since 1921 
(For Companies only) 
213 So. 3rd St. 
Albuquerque, N. Mex. 





EB. WILKINS 


WILKINS AND MILOT 


—Investigations and Adjustments— 
Automobile and All C Lines 
Specializing in Liability 
Members Washington Bar Association 
418 INSURANCE BUILDING SEATTLE 

















NEW YORK 


WISCONSIN 














NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


ting Companies Only—All Lines 
podward Building, W: ee Cc 


Eugene McIntire 
Adjustment Co., Inc. 
Automobile, Casualty, Compensation and 
urety its 
Eight, East Market Street 
INDIANAPOLIS 





BARTH & RAY 
522-528 M & T Building 
Buffalo, New York 
Attorneys 


Facilities for Investigations, Adjustments and 
Trial work over Western New York. 


Nurnberg Adjustment Co, 


General Adjusters 
Fire, eee Hail, + Casualty, 


a | dang Bldg. 
— ahaa 
BRANCH OFFICE _ ANTIOo 























ILLINOIS 





C. G. EBERTH & CO. 
ADJUSTERS 
All Branches 
Fire, Automobile—Casualty—Marine 
330 So. Wells St. 
CHICAGO 





Foley Adjustment Bureau 
200-201 Union Trust Bldg. 
- South Bend, Indiana 


Sooteiieing ie automobile and casualty claims, 
mediate ce NORTHERN INDIANA and 
SOUTHERN MICHIGAN 
the companies for over 10 years. 


Representing 
ee ‘Omico—3-9712. Night—8- 8522, 38-3287. 











IOWA 





With associate staff and legal service. 
1216 First National Bank Bidg., 
CINCINNATI, OHIO 
Phone Parkway 1896—Night & Holidays East 38990 
General Adjusters for the Companies 


Operating throughout Ohio, Northern Kentucky and 
Southeast Indiana. 


JOSEPH RICE & CO. 


INVESTIGATIONS & ort ~ - aaa 
ALI. CASUALTY 











WYOMING 




















THOMAS T. NORTH 


ADJUSTMENT COMPANY 
Automobile—Fire, Theft, Collision, 


Conversion, Liability, Property 
Inland Marine, Burglary 


175 W. Jackson Blvd. Harrison 3238 
CHICAGO - 


je 





JUDD W. CROCKER 
Claim Department 
Seutiers Surety, Bldg. = Davidson Bldg. 


Moines, Iowa Sioux City, Iowa 
Ral; . Bellizzi Fred M. Hagen 
ty Moneger Branch Manager 














KANSAS 


JOHN H. McNEAL 
and 
HARLEY J. McNEAL 
$02 Auditorium Bldg., 1367 E. 6th St. 
Phone Main 1926 CLEV. 
Attorneys-at-Law 
Facilities for Investigations, Adjustments and 
Trial work over Nerthern Ohio. 


JUDD W. CROCKER 
CLAIM DEPARTMENT 
402 Hynds Bidg. 
Cheyenne, Wyoming 
Clarence R. Ferguson 








Branch Manager 











M. J. OBRIEN & COMPANY 
Adjusters ’ 
All Casualty Lines % 
to} 
3106 Board of Trade Building 
Chicago 











SHEFFER-CUNNINGHAM 


L. D. 75 
Wichita, Kansas 





Frank S. Pelton 


Fire, Automobile, Windstorm 
Twenty Years Company Service 


Territory Covering Northern Ohio 
Day or Night Phone Republic 159W 
9412 LAMONT AVE., CLEVELAND, OHIO 














@ SELL Accident and Health 
Insurance 
The Accident and Health Review 


tells you how, gives you new sales ideas end map 
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Unit Plan Delays 
37 Rate Changes 


Revisions In Compensation Tariff 
Will Become Effective Later 
Than Usual 


W. F. ROEBER REPORTS 


National Council Manager Tells Result 
of Centralized Reporting of Experi- 
ence, Eliminating Schedule Z 


At the annual meeting of the Na- 
tional Council on Compensation Insur- 
ance no changes were made in com- 
mittee personnel. The governing com- 
mittee is now composed of the Amer- 
ican Mutual Liability, Liberty Mutual, 
Lumbermen’s Mutual Casualty, Mich- 
igan Mutual Liability, Aetna Life, 
Maryland Casualty, Ocean Accident 
and the Travelers. 

The majority of 1937 compensation 
rate revisions will not become effective 
until later in the year than usual due to 
the new unit statistical plan, said W. F. 
Roeber, general manager of the Na- 
tional Council on Compensation Insur- 
ance, in his annual report. During the 
first year of operation under the unit 
plan approximately 130,000 risks cov- 
ering 1934 data have been received and 
the tabulation is about completed. 
Under the unit plan experience does not 
have to be reported until June 30, which 
is later than the old schedule Z pro- 
cedure. Changes in rate levels go into 
effect in several states on Dec. 31: 
Georgia, .898 percent of its former level; 
Michigan, .92; New Jersey, .98. The 
following rate changes have been re- 
quested but action is still pending: Ari- 
zona, .1395 percent requested; Cali- 
fornia, .983; Maine, 1.035; Minnesota, 
934; Missouri, .991; New Hampshire, 
995; Texas, 1.102; Vermont, .906; Wis- 
consin, .956. 


Main Legislation Enacted 


The main changes in compensation 
legislation in 1936 were the adoption of 
the occupational disease act in Illinois, 
establishment of a rating bureau in 
Louisiana, amendments to include com- 
pensation for silicosis and other dust 
diseases in New York, and a material 
increase in benefits in Rhode Island, 
which was followed by a 34.7 percent 
rate increase. 

The adoption of the unit statistical 
plan increased the amount of work in 
tabulation, although the fulf annual cost 
of the plan can not be determined be- 
cause the increase in personnel and 
equipment has been gradual through the 
year, 

Approximately 925 medical cases have 
been reported through the new medical 
cost study plan, but sufficient data is 
not available to pass on the advisability 
of continuing the plan after July 1. 

(CONTINUED ON PAGE 38) 





Pacific MutualIs Now 


Ready to Move Forward | 


| 
| 
| 





Gianninni Not to Appeal — Com- 
missioner Sees Great Future 
in New Company 





HOT SPRINGS, ARK., Dec. 9.— 
Commissioner Carpenter of California, 
who is attending the meeting of the Na- 
tional Association of Insurance Commis- 
stoners, is jubilant over the decision 
in the Pacific Mutual Life case. He is 
accompanied by R. M. Meyers, chief 
examiner, and John Flynn, assistant at- 
torney-general, who had charge of the 
case. 

Commissioner Carpenter has spent 
weeks in strenuous work. He does not 
believe there will be a serious appeal. 
He states that the Pacific Mutual can be 
worked out now along orderly lines. 
Commissioner Carpenter issued a state- 
ment here saying the Pacific Mutual 
emerges from nearly five months of legal 
proceedings in a much stronger and 
more promising position than it has ex- 
perienced in its 68 years of existence. 
During this period the new company has 
been writing business through a local 
agency organization continuously; the 
assets have increased from $215,000,000 
to more than $222,000,000. More than 
$7,000,000 were paid out to beneficiaries 
and living policvholders during these few 
months. 

“The officers were heartily in accord 
at all times with the plan proposed by 
California through its division of insur- 
ance; no efforts were made to cover-up 
or evade any questions. The whole idea 
behind the California department was to 
readjust the old Pacific Mutual Life upon 
a new basis; stronger, more economical 
and of greater service to its policy- 
holders. 

Delays Were Justified 


“While we often fretted over the long 
period of time taken by the court to 
reach a decision we feel that the thor- 
ough and meticulous manner pursued by 
Judge Willis has justified the delays and 
eliminated entirely any reasons for dis- 
puting his approval of the plan. That 
he did approve without equivocation and 
without reservations also strengthens 
the position, in my opinion, of every in- 
surance commissioner or superintendent. 
He answered all of the questions cre- 
ated and presented by the numerous at- 
torneys who entered the proceedings, 
with a logic and clarity that was encour- 
aging and enlightening even to those 
who were so close to the picture, and 
who went through those long weeks of 
testimony and cross-examinations. 

“Pacific Mutual Life has long been an 
institution of which California has been 
proud. It was our duty to see that this 
great institution was preserved as an in- 
dependent financial and insurance struc- 
ture. The company has a great history; 
it will continue to make history. 

“We of the insurance department, 
were inspired and encouraged by agents 
and policyholders in all parts of the 
country. Commissioners were helpful 
and their patience is appreciated by the 

(CONTINUED ON LAST PAGE) 





Court Enthusiastically Approves of | 
Carpenter Plan—Production 
Program Outlined 





The so-called Carpenter plan for re- | 
habilitation of the Pacific Mutual Life | 
having been approved and _ enthusias- 
tically endorsed by Superior Judge 
Willis at Los Angeles after listening 
for nine weeks to voluminous testimony, 
the company is now prepared to follow 
up the advantage and attempt to get | 
the production flowing on as nearly a | 
normal basis as possible, as soon as | 
possible. 

The words of Judge Willis’ approval | 
have given much courage to the Pacific | 
Mutual agency force. The judge not | 
only approved the plan, he praised it | 
and he presented the agents with a good | 
quotable paragraph to the effect that | 
the Pacific Mutual was never insolvent, | 
in the usual commercial sense, but only | 
from a peculiar statutory standpoint. | 

When Commissioner Carpenter of 
California took over the Pacific Mutual | 
on July 22 of this year, a moratorium | 
was declared on payment of cash sur- | 

(CONTINUED ON PAGE 39) 
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Giannini Interests Now | 
Entirely Out of Picture 











HOT SPRINGS, ARK. Dec. 9—| 
Frank N. Belgrano of the advisory coun- | 
cii of the Transamerica group, who is | 
president Occidental Life and president 
Pacific National Fire, spokesman for the 
Giannini interests, stated to THE Na- 
TIONAL UNDERWRITER at Hot Springs, 
where he is attending the insurance com- 
missioners meeting, that his people will 
not take any part in any appeal in the 
Pacific Mutual decision. 

“We want it firmly understood that 
if any appeal is taken it will not be any 
of our doings,” he stated. “We made a 
proposal in good faith to preserve the 
life insurance reputation of the coast. It 
was a liberal offer. Judge Willis had to 
decide whether the Carpenter plan was 
legal and regular or not. Our plan 
could only be considered officially if the 
Carpenter plan were turned down. It 
has been accepted and we will now sup- 
port Commissioner Carpenter in promot- 





ing the best interests of the Pacific | 
Mutual. 
“The Giannini interests have no 


further intent to endeavor to obtain con- 
trol of Pacific Mutual Life under any 
plan. When the Los Angeles court 
approved Commissioner Carpenter’s plan 
that settled the issue as far as we are 
concerned and now the company should 
go right ahead for the good of the busi- 
ness without any further discussion or 
interference. Our plan was presented 
solely as a basis for future negotiations 
in the event the court disapproved Com- 
missioner Carpenter’s plan and pro- 
gram.” 





| president 


Commissioners O.K. 
Carpenter Plan 
Enthusiastic Approbation Is Given 


to Pacific Mutual Life 
Rehabilitation 





REVIEW VARIOUS ANGLES 


Yetka and Cochrane Are the Only Dis- 
senters at Hot Springs Meeting— 
Resolution Adopted 





HOT SPRINGS, ARK., Dec. 9.— 
With but two dissenting votes, Yetka 
of Minnesota and Cochrane of Colo- 
rado, the following resolution intro- 
duced by Murphy of Iowa was adopted 
by the National Association of Insur 
ance Commissions in session here. 

“Moved this convention does hereby 
express its confidence in the plan of 
conservation and rehabilitation of the 
Pacific Mutual Life initiated and car- 
ried through by Commissioner Carpen- 
ter and approved by the court of Cali- 
fornia and pledges its full support 
thereto and cooperation therewith.” 


HOT SPRINGS, ARK., Dec. 10.—At 
the Tuesday afternoon session of the 
meeting of the National Association of 
Insurance Commissioners the Pacific 
Mutual Life situation was reviewed. 
Commissioner Smith of Utah was dele- 
gated by the association to represent it 
at Los Angeles. He said under the Car- 
penter plan, there are full reserves and 
adequate guarantees. Opportunity was 
given to all interests to present their 
views. Mr. Carpenter desired to pro- 
tect every interest. He paid special 
tribute to President Kemp and Vice- 
€ Call, saying the affairs are 
being handled efficiently and the com- 
pany is honestly managed. 

; Mr. Smith asserted that Actuary Wil- 
liam Breiby of New York City did a 
fine piece of work in checking up all 
the figures. Commissioner Carpenter 
said that the test as to non-can pol- 
icyholders equity would be what they 
would get in case of liquidation. There 
is no cash value. They would be subject 
to the general reserve law. Liquidation 
proceedings cancel all contracts. The 


| active life non-can policyholder who has 


no claim is entitled to return of peri- 
odical premium last paid.. There were 
$5,000,000 reserve against the life non- 
can people who had no claims. The 
return premiums would amount to $1,- 
200,000. The claim incidence is 2 per- 
cent. The non-can policyholder is not 
different from an ordinary policyholder 
except the non-can clause. 

Mr. Carpenter stated the question is, 
has this clause any value in court in 
liquidation? There is a definite obliga- 
tion to protect the surplus of the par- 
ticipating policyholders. There was $4,- 
800,000 such surplus. There is $1,800,~ 

(CONTINUED ON LAST PAGE) 
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Beha Says Progress Made 
on Bond Commission Issue 





PARLEY HELD IN NEW YORK 





Three Producers 
Organizations Have Session with 


Representatives of 


Company Executives 





NEW YORK, Dec. 9.—That “some 
progress was made” at the joint confer- 
ence between representatives of the Na- 
tional Association of Casualty & Surety 
Agents, National Association of Insur- 
ance Agents and National Association 
of Insurance Brokers with a managerial 
committee representing the fidelity & 
surety acquisition cost conference held 
here was declared by J. A. Beha who 
as general counsel served as chairman 
of the gathering. 

Agents have been insisting upon resto- 
ration of the former full commission of 
30 percent upon contract, bankers 
blanket and fidelity blanket bonds; or, 
if any reduction was to be effected, com- 
panies as well as producers stand a fair 
share of the scaling, and not place the 
entire burden of the reduction upon the 
field staff. The matter of countersign- 
ing commissions also come in for atten- 
tion. 

Prior to 1933 companies allowed 30 
percent commission upon contract bonds. 
Subsequently, because of the close figur- 
ing necessary to secure the bonding of 
big contracts, mainly upon federal proj- 
ects, the commission was reduced to 12% 
percent. This scale has been strenuously 
protested by producers both in direct 
communications to their companies and 
at association gatherings, culminating in 
the appointment of committees author- 
ized to take up the problem with execu- 
tives. The position of the field men 
was set forth by several speakers at New 
York. The executives then took the 
matter under advisement. They will re- 
fer their findings and recommendations 
to a full meeting of the acquisition cost 
conference for action as soon as may be. 

One circumstance that is appreciated 
by most of the producers as well as 
company men is that the Washington 
authorities are zealous to keep costs at 
a minimum. That situation will have a 
bearing on any decision that is made 
regarding commissions. 

Among those at the conference were 
W. O. Wilson of Richmond, president, 
C. F. Liscomb of Duluth, chairman, and 
W. H. Stewart of Chicago, chairman of 
the surety committee of the National 
Association of Insurance Agents; C. A. 
Abrahamson of Omaha, president Na- 
tional Association of Casualty & Surety 
Agents, and Julian Lucas of New York, 
president National Association of Insur- 
ance Brokers. 


Undercharge on Commercial 


Cars in Texas Is Claimed 


DALLAS, Dec. 9—The Texas cas- 
ualty insurance department has com- 
piled data showing that the companies 
have been undercharging the owners of 
private commercial vehicles for liability 
protection. Because of this situation the 
insurance department has delayed ac- 
tion on the request for higher automo- 
bile rates which was filed in August, ac- 
cording to sources close to Commis- 
sioner Waters. Companies had been 
collecting only 81 percent of what should 
have been collected for liability on com- 
mercial trucks, excluding long haul risks, 
and 34 percent of these trucks are writ- 
ten at incorrect rates, according to the 
insurance department. 

The error developed because of the 
custom of the agents to base the liabil- 
ity premiums on the advertised tonnage 
of the vehicles instead of the tonnage 
required to be registered with the state. 
Commissioner Waters has declared that 
his investigations will continue and that 
he is indisposed to approve a blanket in- 
crease in rates so long as certain classes 
are being undercharged. 














Official Changes in Zurich 








CARL L, KIRK 














ARTHUR H. BROWN 


ae 





Carl L. Kirk is to become assistant U. S. manager of the Zurich upon the 
retirement of Arthur H. Brown at the end of the year. 














Edgar Taylor Is Chosen 
Louisville Group Head 


LOUISVILLE, Dec. 9.—C. T. Hyre, 
Fidelity & Casualty, was elected presi- 
dent of the Louisville Casualty & Surety 
Association at its annual meeting, but 
refused the office on the ground that 
some special work detailed to him would 
interfere with his serving. Edgar Tay- 
lor, Aetna Casualty, his opponent for 
the presidency, was then elected to the 
post. Russell F. Hill, Fidelity & Cas- 
ualty, was elected vice-president, and 
Eugene Fields, Aetna Casualty, secre- 
tary-treasurer. 


Fidelity & Deposit Dividend 

The Fidelity & Deposit has declared 
an extra dividend of $1 a share. The 
company previously had paid dividends 
this year totaling $3.25 a share. The 
company also paid at the end of No- 
vember extra compensation to its em- 
ployes of 3% percent of the annual salary. 











Decrease of 1 Percent in 








Auto Fatalities Reported 





Automobile fatalities the first ten 
months of 1936 in the 27 states in which 
Statistics are available total 10,391 as 
compared with 10,479 for the same period 
of last year, a decrease of 1 percent. 
The following tabulation arranged by 
the Aetna Casualty shows the standing 
of the reporting states as to percent of 
decrease or increase: 


Decreases 
Jan.-Sept. Jan.-Sept. 
1935 1936 





% 
Dist. of Columbia. 84 61 27 
New Hampshire... 100 77 23 
Connecticut ..... 376 340 1 
Maryland ....... 423 81 10 
North Carolina... 888 803 10 
OS eS. Serre ,293 2,116 8 
I hia a nis im dew pi 464 431 7 
SE sib 05% son ore 170 7 
Virginia 616 7 
West Virginia 385 7 
Colorado 291 3 
RR) Sak sede sists 143 1 
South Dakota ... 108 e 
Lf 88 
See 980 2 
BROMGRAD oo cccccss 132 2 
Massachusetts 618 3 
“Sea 125 4 
Sar 467 4 
EE vos veawes 184 7 
IIAMOMA 6.65%0-0 507 8 
Rhode Island .... 77 12 
i. .. ae 85 13 
Washington ..... 481 17 
ee ee 257 25 
DIOIMWOTS ccccscce 54 70 30 
South Carolina... 228 298 31 





New York City Taxi Rates 
Are Substantially Reduced 





New York City taxicab rates will be 
reduced Jan. 1 due to approval by Su- 
perintendent Pink of New York of a 
lower rate schedule following review of 
experience. The rate for individually 
owned cabs is cut from $288 to $276, 
and for taxicab operators who own two 
or more cars, from $480 per cab to $444. 
Mr. Pink expressed hope that future ex- 
perience would justify further down- 
ward revisions. He said investigation 
of fraudulent accident claims being con- 
ducted by District Attorney Dodge of 
New York County, and Assistant Dis- 
trict Attorney Botein should be a factor 
in reducing insurance costs over a pe- 
riod of time, but the effect may wear off 
unless the inquiry is on a continuous 
basis. 

All New York City taxi insurance is 
written by seven companies which may 
pay dividends to policyholders when 
warranted by earnings. Three of these 
companies are paying dividends to their 
policyholders this year amounting to 25 
percent, 15 percent and 10 percent, re- 
spectively, the higher dividends being 
paid by companies which principally in- 
sure individually owned taxicabs. 
Through such dividends and other cred- 
its which are permitted under certain 
conditions, net cost of insurance to a 
large majority of taxicab operators will 
be considerably less than the approved 
rates. 

Mr. Pink stated rates for insurance on 
private passenger and commercial au- 
tomobiles are being reviewed by the 
department and an announcement, in- 
cluding date of a public hearing, soon 
will be made. 


Liable for Hockey Injury 


BOSTON, Dec. 9.—Contrary to two 
New York decisions, the Massachusetts 
supreme court held that the Boston 
Madison Square Garden Corporation 
was liable for $2,500 for an injury suf- 
fered by a spectator at a sports event. 
Josephine Shannon of Boston was struck 
in the face by the puck at a hockey 
game. The decisions in the New York 
cases were to the effect that the spec- 
tator assumes the risk in watching a 
sporting event. 





Contract Bureau Meeting 


The annual meeting of the Bureau of 
Contract Information is being held in 
New York Thursday of this week. 





Name Carl Kirk Assistant 
U. S. Manager of Zurich 





ARTHUR BROWN IS RETIRING 





New Official Has Been Actuary and 
Has Been Connected with Com- 
pany Since 1921 





Announcement is made by the Zurich 
this week that Assistant United States 
Manager Arthur H. Brown will retire 
from active service at the end of the 
year and that Carl L. Kirk will become 
assistant United States manager at that 
time. 

Mr. Kirk, who has been actuary, is 
of the younger generation. He has an 
exceptional insight into and grasp of 
the technical aspects of the casualty 
business, without, however, being sub- 
merged by facts and figures. He also 
understands the human and agency end 
of the business and is popular within 
his own organization, among executives 
of other companies, and with agents, 
He has been representing the Zurich 
for some time in a good many organi- 
zation matters and so is well acquainted 
in the business generally. He attended 
the University of Illinois and after be- 
ing connected with Montgomery, Ward 
& Co., for a time, joined the Zurich in 
1921 as assistant statistician. In 1928 
he was appointed actuary. In his new 
position he will continue to supervise 
the actuarial and statistical division al- 
though his duties will be considerably 
broadened. 

Mr. Brown has attained the compul- 
sory retirement age. However, he is 
in good shape physically and mentally 
and it is likely that he may form a new 
connection. He has been with the Zur- 
ich almost since that company started 
to operate in the United States. He 
joined the Zurich on May 1, 1914, as 
superintendent of claims. In 1928 he 
was appointed assistant United States 
manager, in charge of claims. 

The home office claim department 
will continue under the supervision of 
K. G. Pringle, superintendent of the 
home office claims, with the assistance 
of Joseph F. MacDonough, supervising 
examiner, who joined the Zurich in 
July of this year, having previously been 
connected with the Employers Liabil- 
ity. Alfred F. Mulvihall has just joined 
the home office claim department as 
claims examiner. Heretofore Mr. Mul- 
vihill has been in charge of the claim 
department of the Yellow Cab Company 
of Chicago. 


Would Drop Auto Jurisdiction 


DENVER, Dec. 9.—The Mountain 
States Compensation Rating Bureau 
has applied to the National Bureau of 
Casualty & Surety Underwriters for 
permission to discontinue approval of 
single automobile policies. : 

If this permission is granted, it 1s 
considered probable that all general and 
public liability line stamping other than 
compensation will be eliminated. The 
proposed change would not affect fleets 
or truckers. Colorado has one of the 
few remaining stamping offices in the 
country. ? 

The Mountain States Compensation 
Rating Bureau has filed with the state 
industrial commission for its approval 
of the retrospective rating plan. 

Decisions on both matters are exX- 
pected about the first of the year. 





Open New Kansas City Office 

KANSAS CITY, Dec. 9.—Present 
from the home office when the Mary- 
land ‘Casualty held open house to cele- 
brate removal to its new offices here 
in the Commerce building, were W. T- 
Harper, vice-president; Harry Michaels, 
assistant agency director, and R. . 
Craggs, field supervisor. J. Ives Bar- 
ton is Kansas City manager. 
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Companion’ Case Concluded 
in Bay State Rate Hearing 





STATE STARTS ITS EVIDENCE 





Main Issue Is Failure to Use Two-Year 
Rate Level Factor in Connection 
With Five-Year Exposure 





BOSTON, Dec. 9.—The stock com- 
panies’ case in the hearing before a 
master for the annulment of the 1937 
schedule of compulsory automobile lia- 
bility insurance rates promulgated by 
Commissioner DeCelles is virtually com- 
pleted and the state has started the pre- 
sentation of the case. 

Judge F. H. Chase, representing the 
companies, kept Commissioner DeCelles 
on the stand for some three days, then 
questioned Manager W. N. Magoun of 
the Massachusetts Automobile Rating & 
Accident Prevention Bureau for another 
two days, followed by some testimony 
by L. W. Scammon, actuary of the bu- 
reau. The last day was taken up with 
testimony by William Leslie, general 
manager National Bureau of Casualty 
& Surety Underwriters; Ralph Blanch- 
ard, professor of insurance in Columbia 
University, and Joseph Linder, New 
York City actuary. 


Agreed to Two-year Factor 


Manager Magoun’s evidence was that 
Commissioner DeCelles had agreed, at 
a meeting July 13, that the use of the 
two-year rate level factor in connection 
with the five-year exposure, as used in 
previous years, was all right with him 
in compiling the 1937 schedule. Mr. 
Magoun said his first knowledge of the 
elimination of the two-year factor came 
to him in September, shortly before the 
new rates were announced. 

Counsel Chase introduced evidence, 
over protest, to show that former Deputy 
Commissioner Dougherty, who was at- 
tached to the bureau, had furnished the 
commissioner with a schedule worked 
out on the basis of the two year level 
keyed to the five-year experience. Judge 
Chase also overcame opposition to the 
introduction of the news release on his 
proposed schedule which Commissioner 
DeCelles had given out to the press 
previous to the September hearing on 
the rates, which Judge Chase maintained 
showed final judgment was predeter- 
mined. 


Would Have Brought Increase 


General Manager Leslie of the National 
Bureau gave evidence to support the 
contention of the companies’ counsel 
that rates made up with the use of the 
two-year level factor were more equi- 
table and more truly represented the ac- 
tual experience and the trend of losses, 
and were the usual practice. 

The contention of the companies is 
that had the commissioner used the two- 
year term rate level, keyed to the five- 
year experience, the rates would have 
had to be increased 5.8 percent and 
would have netted the companies nearly 
$2,000,000 additional premium. 

Commissioner DeCelles and Miss 
Carleton, who has directed much of the 
computation for the commissioner’s of- 
fice on automobile rates in conjunction 
with the rating bureau, were witnesses 
for the defense. The latter asserted that 
up to Aug. 16 no move had been made 
by the commissioner to discard the two- 
year loss level factor. 

The commissioner’s testimony dealt 
with the special examination of the car- 
riers involved and the two-year factor. 


Stout Heads Virginia Division 

RICHMOND, Dec. 9.—M. O. Stout, 
rate clerk of the Virginia department, 
has been placed in charge of the newly 
created division which will assemble and 
compile statistical data relating to the 
experience of companies writing auto- 
mobile liability and property damage 
coverage in Virginia. A. F. Jordan, an 











Futz Urges New Jersey 
Plan for Pennsylvania 





EIGHTY-FOUR, PA., Dec. 9.— 
Joseph Futz, far-seeing insurance 
man here, has written to Hon. 
Commissioner Hunt of Pennsyl- 
vania urging him to put into effect 
the New Jersey plan in Pennsyl- 
vania. As Joseph understands it, 
the New Jersey plan centralizes 
the placing of insurance on prop- 
erties owned by banks, building 
and loan associations, etc., in the 
hands of one agent. Therefore he 
is seeking to handle all such prop- 
erty in Washington county, he 
claiming that he has facilities to 
look after this in a most excellent 
way as he has recently taken on 
two partners. Mr. Futz has writ- 
ten to C. Stanley Stults of Hights- 
town, N. J., who is head of the 
New Jersey plan, asking for more 
particulars. He has also dis- 
patched a special delivery letter to 
John A. Lloyd of Columbus, O., 
secretary of the Ohio Association 
of Insurance Agents, who is put- 
ting the New Jersey plan into ef- 
fect in that state. Mr. Futz states 
that he met both these gentlemen 
at the great Pittsburgh convention 
that he attended. He characterizes 
them as men of “true American 
spirit and broad in their view.” 
He has also written to Vice-presi- 
dent Laurence E. Falls of the 
American Insurance Company at 
Newark, N. J., who worked out 
the plan for Stanley Stuits. Mr. 
Futz has assured Mr. Falls that 
there is no reason to get any more 
agents in this county on the deal. 
He wants the rest eliminated be- 
cause as he well points out, “Num- 
bers cause dire confusion.” 








Seek Nebraska Legislation 
for Regulation of Truckers 





LINCOLN, NEB., Dec. 9.—As a re- 
sult of conferences between members 
of the state railway commission, repre- 
sentatives of the liability insurance com- 
panies and larger truck operators, Com- 
missioner Bollen is to draft a bill for 
introduction in the legislature giving 
the commission complete regulation over 
truck operations within the state, with 
provisions that will give it power to 
force off the highways the small, irre- 
sponsible and inefficient trucker who has 
created a bad situation not only in the 
transportation business but with respect 
to insurance. Insurance figures show 
that 90 percent of the losses to date have 
been caused by 15 percent of the truck- 
ers. 

Because of insistence of stock com- 
panies on remunerative rates, most of 
the business so far has gone to mu- 
tuals and reciprocals, but they also have 
had to increase their rates. Some have 
folded up without paying losses. Ne- 
braska truckers have not taken to the 
proposal for a mutual made up of op- 
erators alone. They feel that both in 
the matter of truck rates and insurance 
rates the small fellow is a disturbing 
element, and legislation will be sought 
to curb his activities if not to eliminate 
him. 








examiner for the department, will assist 
him. All policies written on Virginia 
business must be filed with the di- 
vision. The data so compiled will be 
used by the state corporation commis- 
sion in determining the fairness and rea- 
sonableness of rates. Heretofore the 
only data available was that supplied 
by the National Bureau of Casualty & 
Surety Underwriters for the stock com- 
panies and the Mutual Rating Bureau 
for the mutuals. Mr. Stout has been 
rate clerk of the department for the 
past ten years. Previously he was with 
the Virginia rating bureau. 





Interesting Picture of 
Carpenter of California 


By A. V. BOWYER 


The decision in the Pacific Mutual 
Life case upholding the plan for rehabil- 
itation of the company prepared by Com- 
missioner S. L. Carpenter, Jr., has di- 
rected especial attention to the quiet, 
calm and diplomatic, young-appearing 
man who occupies the commissioner’s 
chair in California. 

He has kept his poise despite hour 
after hour, day after day and week after 
week on the witness stand answering 
every question asked by shrewd, object- 
and-errors-seeking attorneys concen- 
trated upon upsetting his plans. 

Mr. Carpenter became the insurance 
commissioner of California in March, 
1935, to find many existing and develop- 
ing complex problems resting right in 
the middle of the desk. Not the least of 
these boiling in the trouble pot was the 
Pacific Mutual Life’s non-cancellable ac- 
cident and health situation which was 
rapidly boiling over. And then there 
was the immediate problem of dust-dis- 
ease surcharges on compensation insur- 
ance rates requested by the compensa- 
tion insurance carriers. 


Commissioner Busy 

With Legislation 

But, before this, was the problem 
caused by the numerous assessment 
benefit life and accident associations in 
California which had thrown distorted 
reflections upon the picture of legitimate 
legal reserve insurance for more than 
two years. 

Tackling this latter problem even be- 
fore he had a chance to become accus- 
tomed to the fit of the insurance com- 
missioner’s chair, Mr. Carpenter rushed 
to the legislature in session, sponsored 
several bills which stopped some of the 
most gaping holes in the insurance 
fabric. Probably foreseeing some future 
stock life insurance contingency, he also 
threw in a clarifying measure permitting 
mutualization of life companies and set- 
ting up the procedure. 

As a former local agent he knew the 
agency problem, so, legislative activities 
finished, he reviewed that situation, is- 
sued orders, reorganized the department 
slightly but effectively. Result: Insur- 
ance today in California is probably on 
a more stable basis than ever before. 


Silicosis Surcharge 
Subject Considered 


One of the first “big” steps by Mr. 
Carpenter was the decision in the highly 
controversial silicosis surcharge matter. 
When, in accordance with requirements, 
he announced the application of the com- 
pensation carriers for heavy surcharges 
on compensation insurance rates for 
some sixty-two industries holding some 
degree of dust disease hazard, the oppo- 
sition cries were heard the nation over. 
The commissioner invited all the pro- 
testants to attend hearings and with 
calm supervision, gave all an opportu- 
nity to present their objections. The re- 
sults were more than at first visible but 
a by-product will be, and in part has al- 
ready been, a better understanding of 
compensation insurance by the employ- 
ers and progressive steps taken volun- 
tarily by industry and labor leaders, to 
reduce, if not entirely eliminate, this 
hazard from the several industries. 

To observers Mr. Carpenter—who by 
the way did not become insurance com- 
missioner because he needed a “job” or 
wanted political power—has the ideal 
qualifications for the task, and in a state 
like California, it is a big task. He is 
honest, sincere and capable, the latter 
based upon a successful career as com- 
pany employee and many more years as 
a local agent and executive head of a 
large local agency. He is not easily 
swayed; he is exasperatingly calm to 
some people, but encouragingly calm to 
others who need the reactions of calm- 








SAMUEL L. CARPENTER, JR. 


ness. He is a deep thinker, guided con- 
stantly by inherent constructive con- 
sciousness. 

He “loves” the insurance business and 
it was this affection for his chosen pro- 
fession that prompted him to accept the 
commissionership. He saw an oppor- 
tunity to study first hand the evils he 
had heard about and the many he had 
personally encountered. He knew com- 
pany finance and structure—he is an in- 
surance man. He is unbiased, tactful, 
earnest—he is a friend to a friend and 
harbors no grudge against any man. He 
conducts his own hearings, he attends to 
all major matters personally and where 
this is impossible, particularly during 
the past few months, he “keeps in touch” 
and can discuss any matter before the 
insurance department with understand- 
ing. 

Starts in the Local 
Agency End of Insurance 


Mr. Carpenter, a native of Denver, 
went to California to graduate from the 
University of California. He then 
tackled the job of life at Los Angeles 
and in 1911, responded to a call from 
Guy Leroy Stevick, then, as now, ex- 
ecutive head of the Fidelity & Deposit 
in the San Francisco office. But young 
Carpenter liked Los Angeles and in less 
than two years he was back there, oper- 
ating as a broker specializing in fidelity 
and surety. 

Later, he joined a well known local 
agency, then moved to a larger firm oper- 
ating also in the real estate and invest- 
ment field. He became insurance manager 
for this firm—then back for a four year 
“course” with the old general agency of 
Landis & Brickell. In 1920, he joined 
Rule & Sons, then rapidly growing to 
ultimately become probably the largest 
local agency in Los Angeles—first, man- 
ager casualty department; next, sales 
manager; then vice-president; and fin- 
ally, president. 

A grand “mixer,” a 
speaker, with eyes that “laugh right out 
loud,” a remarkable understanding of 
human nature which naturally makes 
him tolerant, Commissioner Carpenter 
is fortified with courage, knowledge and 
loyalty to the insurance business with a 
quiet dignity that reflects a determined 
but just and kindly firm nature. He has 
no time for shysters, slickers, crooks or 
public-baiters. 

As a fellow insurance commissioner, 
who was in Los Angeles several weeks 
investigating Carpenter’s Pacific Mutual 
Life plan, said: “You in California 
should thank God for ‘Sam’ Carpenter.” 


slow, deliberate 
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ACCIDENT AND HEALTH 





Hills and Spaulding Speakers 


Talks on Manual and Classifications and 
on Accident and Health Selling in 
N. Y. Course 








NEW YORK, Dec. 9.—‘“A growing 
business is a healthy business,” said 
Ray L. Hills, assistant vice-president 
Great American Indemnity, in the sec- 
ond educational lecture of the series 
sponsored by the New York Accident 
& Health Club for brokers and agents. 
Producers should keep this principle be- 
fore them, “The Manual and ‘Classi- 
fications” was his topic. A knowledge 
of the fundamentals of the business and 
of the contract is essential for suc- 
cessful production of disability insur- 
ance. The manual is the rule and guide 
of the accident and health business. The 
principles it sets forth are based on the 
experience of 70 years, and it is only 
with a knowledge of it that an agent 
or broker can sell the line intelligently. 
Mr. Hills analyzed the main sections 
of the manual, pointing out the rea- 
sons for each requirement. 


Selection of Risks 


Selection of risks, Mr. Hills said, is 
largely up to the producer. The under- 
writer has to judge the risk by the ap- 
plication and the record of the agent 
or broker who submits it. Satisfactory 
‘relations will always exist for the pro- 
Gucer with his company as well as with 
his client if he exercises discernment in 
selection of risks. The agent must con- 
sider whether there is a factor in a 
man’s physical condition which will 
eventually contribute to a loss. He 
must guard against the possibility of 
overinsurance. Mr. Hills stressed the 
importance of keeping in touch with 
the insured, not only to keep him prop- 
erly rated and his insurance up to date, 
but for the opportunities presented for 
other lines. 

He explained the breakdown in rates 
and classifications, Rates are predi- 
cated on the theory that all people are 
exposed to certain standard hazards, 
he said, and beyond that there is a 
classification on each particular hazard 
according to the occupation of the in- 
sured. A producer can simplify mat- 
ters by making up a list of prospects 
according to their occupations and se- 
curing all the information necessary re- 
garding that particular class of risk. 


Spaulding on Selling 


C. T. Spaulding, field supervisor 
Aetna Life, said there are two phases 
to selling. The first is for the sales- 
man to sell himself on his product and 
the second for him to sell the public. 
“It is easy to sell yourself on accident 
and health insurance,” he continued, 
“because the field for it is greater than 
that for any other casualty line, the 
meed for it is greater and the return 
to the producer is greater.” The field 
is great because every insurable man 
or woman between ages 18 and 59 is a 
prospect. The need for it is greatest 
‘because it protects a man’s income, 
upon which are dependent all other 
things. Further, the life of the aver- 
age policy is eight years, thus yielding 
a 240 percent return to the agent or 
broker. 

He emphasized the importance of 
having a system of merchandising the 
product. “Know the prospect’s partic- 
ular need and know the terms of the 
coverage,” he counseled. 

Franklin Vanderbilt, manager cas- 
ualty department Indemnity of North 
America, was chairman. 





Philadelphia Company in Virginia 

The-Superior Life, Health & Accident 
of Philadelphia has been admitted to 
Virginia to write industrial life and ac- 
cident-health _ insurance. Charles F. 





Payne of Richmond is in charge of its 
business in that state. 





Observe Prospect’s Thoughts 
Rather Than What He Says 


The importance of carefully observing 
the prospect’s thoughts rather than what 
he actually says was stressed by William 
H. Fogerty, New England Mutual Life 
agent, in a talk to the Chicago Accident 
& Health Club. Telling a man he is 
wrong antagonizes him. The best way 
is to ask him why he thinks he is right. 
Mr. Fogerty has developed a technique 
to get by the switchboard girl. Instead 
of asking whether or not he can speak 
to Mr. Jones, he says: “Tell Mr. Jones 
that Mr. Fogerty is on the wire now.” 
He uses the same plan in making per- 
sonal calls. “Will you tell Mr. Jones 
that Mr. Fogerty is here now.” It 
usually works. 

When Mr. Fogerty is trying to get a 
hearing with a prospect who answers, 
“Tam not interested,” he says, “You 
wouldn't disqualify me from talking to 
you for a few minutes, would you?” 
Invariably it breaks down the resistance. 
It is not what a man says but what he 
thinks which determines his real atti- 
tude, according to Mr. Fogerty. 

Pertinent sales observations 
made by Mr. Fogerty, such as: 





were 


Urges Creating Opportunity 


“Prospects never tell you your mis- 
takes. If they did you would learn 
more. Never be taken off your guard 
by false appearances. Never accept de- 
feat, use it. Salesmen miss opportunities 
because they don’t watch for them. 
Some salesmen do not wait for oppor- 
tunities—they create them. 

“You antagonize prospects by not 
using the right words. Sales talks should 
be studied to see that they impart the 
right shade of meaning. 

“The world is full of new sales ideas 
and there is a ready market for them 
among salesmen who have not tried the 
old ones. 

“Some people change their minds; 
others have their minds changed for 
them. If a man will fulfill his needs he 
will fulfill his wants, but in fulfilling his 
wants he won't necessarily fulfill his 
needs. 

“Experience is a good teacher, but it 
is not the best because it is too costly.” 

Methods of financing 1937 Accident 
& Health Week activities were dis- 
cussed. Fred W. McIntosh, Monarch 
Life, who had been seriously ill, was in 
attendance. George B. Smith, manager 
of the claims department at the Monarch 
Life’s home office, and past president of 
the National Claim Association, was a 
guest. The Chicago club’s directors will 
hold an open meeting Dec. 11. 





Connecticut General Men 
Earn Campaign Rewards 





The Connecticut General Life agen- 
cies throughout the country during the 
fall sales campaign show 210.1 percent 
of the assigned quota with 90 percent of 
the individual agencies making their 
quotas, in some cases two or three times 
over. The drive is in the form of a mock 
election with six parties composed of 
agency groups endeavoring to elect its 
“slate,” with R. H. Cole, financial vice- 
president, the “winner.” 

Agency managers and general agents 
whose units made the largest percentage 
of quota achieved among agency groups 
in the same “congressional” district re- 
ceived “cabinet portfolios” and will at- 
tend a conference and “inaugural” din- 
ner at the home office in January. These 
in order of their rank are: 

F. H. Haviland, Chicago: W. G. Gas- 
til, Los Angeles; J. A. Coffman, Cleve- 
land; H. E. Nyhart, Indianapolis; R. L. 





Pixler, Huntington, W. Va.; Cravens, 
Dargan & Fox, San Francisco; J. L. 
Hall, Burlington, Vt.; R. A. Ingalls, 
Plattsburg, N. Y.; P. B. Holmes, New 
York, and I. I. Chase, Ogdensburg, 
N. Y. Thirty-five individual agents also 
qualified for the affair. 


Roach Named as President 


of Cleveland Association 








CLEVELAND, Dec. 9.— Leonard 
Roach, Continental Casualty, was 
elected president of the Cleveland Ac- 
cident & Health Insurance Association 
at its annual meeting. Other officers 
are: Charles Harris, New Amsterdam 
Casualty, vice-president; Edward Pfis- 
ter, John W. Hannon agency, secre- 
tary, and Wesley Horman, Retail 
Credit, treasurer. R. B. Coffman, Pa- 
cific Mutual; T. D. Russell, North 
American Accident, and K. O. Saun- 
ders, Maryland Casualty, were elected 
directors. 

Frank Edwards of the Aetna Life 
claim department talked on claims. He 
emphasized that the claim department 
could be made valuable to the agent 
by keeping him advised as to the status 
of claims. Agents should know their 
contracts thoroughly and let their pros- 
pects know all the details. Too often 
ignorance on the part of the client re- 
garding his contract embarrasses the 
claim department. The client thinks he 
has a coverage which does not exist 
in the contract or policy. 

The meeting was well attended, with 
agents present from Youngstown and 
Akron. 


Plan Christmas Party 


SAN FRANCISCO, Dec. 9.—Prelim- 
inary plans were made at the December 
meeting of the Accident & Health Man- 
agers Club of San Francisco for a 
Christmas party Dec. 23. The commit- 
tee in charge includes R. B. Oshier, Fed- 
eral Life; C. M. McKee, Pacific Mutual 
Life, and E. W. Amos, Massachusetts 
Bonding, secretary of the club. 

There was some discussion regarding 
the licensing of agents in California and 
on companies not licensed in California, 
which are soliciting business by direct 
mail and by radio broadcasts. Several 
members furnished samples of direct 
mail material, much of which was con- 
sidered “misleading” by club members. 

E. C. Budlong, formerly vice-president 
of the Federal Life and father of T. W. 
Budlong of the Commercial Casualty 
here, told of the activities of the Chicago 
Accident & Health Association. 

The San Francisco club voted to re- 
mit the per capita dues to the National 
Accident & Health Association so all 
members would be in good standing with 
the parent organization. 


Health Insurance Scheme Delayed 


VANCOUVER, B. C., Dec. 9.—Fol- 
lowing health insurance legislation last 
session, the British Columbia govern- 
ment has tried to secure, through ques- 
tionnaires to employers and employes, 
the data necessary to establish the sys- 
tem at the beginning of 1937, but it is 
now stated that the information is still 
inadequate, and action will be delayed. 
Meanwhile 200 firms have reported 
that they have private schemes in op- 
eration, covering some 45,000 employes. 
Dr. Allon Peebles, chairman of the 
health insurance commission, is investi- 
gating these plans to see if they meet 
with official approval. 


Occidental Extends Field 


The Occidental Life of California, 
which entered Illinois, Indiana, Ohio 
and Michigan, will write accident and 
health as well as life contracts in those 
states. 

C. S. Rathbone was chosen eastern 
resident division manager in charge of 
the four states with headquarters at 
Fort Wayne, Ind. G. F. Unger has 
been appointed manager of a new 
branch office in the Conway building, 














Chicago. C. H. McCaslin is appointed 
branch office manager in Omaha, 





Discusses Moral Hazard 


PHILADELPHIA, Dec. 9.—A: new 
method of rating applicants so that un- 
derwriters can secure a true picture of 
border line risks was advanced by H., 
B. Yerkes, Hooper Holmes Bureau, in 
his address on “Moral Hazard” before 
the Accident & Health Club of Phila- 
delphia. He suggested dividing moral 
hazard into four parts—morals, habits, 
personal reputation and business reputa- 
tion—giving 25 points for each. He 
recommended that if the applicant fails 
to make 12% points on each count, “he 
is out.” 





Joins American Income 


Stanley C. Brooks has joined the 
American Income of Indianapolis as 
special representative of the group hos- 
pitalization department. For 20 years he 
has been secretary-treasurer of the 
American Metal Furniture Company, 
manufacturer of hospital furniture. His 
work took him into many hospitals 
where he became acquainted with insti- 
tutional and employes’ problems. 


N. Y. Club Christmas Party 


The Accident & Health Club of New 
York is holding its annual Christmas 
party Thursday evening with a turkey 
dinner and all its festive trimmings and 
a two-hour entertainment program. An 
attendance of more than 300 is expected. 

The educational committee promises a 
lecture series next year that should be 
a decided benefit to all producers, cul- 
minating as it does with National Acci- 
dent & Health Week, April 26-30. 


Hold Monarch Schools 


The Monarch Life held one of its 
schools for general agents and agents 
in Springfield, Mass., last week. These 
schools extend over a period of one 
week and are given over to presenta- 
tion of tested sales methods for the 
sale of life, accident and health insur- 
ance. They are in charge of Francis 
L. Merritt, superintendent of agents; 
Vice-president J. W. Blunt and Alan 
W. Crowell. One has been held in St. 
Louis and others are scheduled for Bal- 
timore, Minneapolis and Cleveland. 


King Speaks in Boston 
BOSTON, Dec. 9.—Edward King, 
secretary-treasurer Hooper-Holmes Bu- 
reau in the New York office, will speak 
at the monthly meeting of the Boston 

Life & Accident Claim Association. 


C. R. Adelberg Resigns 


C. R. Adelberg, for the last seven 
years field superintendent of the acci- 
dent and health department of Old Line 
Life of America, Milwaukee, has re- 
signed to become sales manager of the 
Stoner Manufacturing Co., Aurora, Il. 














Claim Men Hear Dr. Moore 


Dr. Josiah Moore, Chicago patholo- 
gist, who has appeared frequently be- 
fore meetings of the Chicago Claim As- 
sociation, was the speaker before the 
meeting of that organization Wednes- 
day evening of this week. 





Accident Notes 


H. A. Cherry, 72, who represented the 
Woodmen Accident and Mutual Benefit 
Life for many years in Ardmore, Okla., 
died there as a result of injuries re- 
ceived in an automobile accident. 

A. P. Cunningham & Co., Dallas local 
agency, has been appointed north and 
northeast Texas manager of the monthly 
health and accident department of the 
Massachusetts Bonding. 


Cash Night Indemnity Folds 

AUGUSTA, GA., Dec. 9.—Due to ex- 
cessive “losses,” the recently organized 
Cash Night Indemnity of this city has 
ceased operations. 


The Allen G. Tow Insurance Agency 
of Cincinnati has been incorporated by 
G. H. Tow, J. L. Moch and L. R. Bauer. 
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OF INTEREST TO YOUW 


@ Fifty years ago, the world’s pioneer in liability insurance, The Employers’ 
Liability Assurance Corporation, Limited, wrote the first liability policy 
ever written in the United States. We have reproduced, as an interesting 
historical document for insurance men, that first liability policy which 


naturally differs considerably from those contracts you sell today. 


It is our wish that every insurance agent and broker, every employee con- 
nected with any insurance office, who feels that he or she would be interested 
in owning a copy of this facsimile of the first liability policy written in the 
United States, should receive a copy. Hundreds have already written in, 


requesting a copy. Dozens have asked for additional copies. 


Perhaps you would find it more interesting than you at present believe. To get 
your copy please write to the following address or if you prefer, telephone 


or write to the nearest Branch Office and they will take care of your request. 


May we remind you that the world’s pioneer in liability insurance, The 
Employers’ Liability Assurance Corporation, Ltd., is one of The Employers’ 
Group companies. The others in the group are The Employers’ Fire Insurance 
Company and the American Employers’ Insurance Company and together 
these three write practically every kind of insurance except life, including 
fidelity and surety bonds. If you are interested in establishing an agency 
connection, write to the same address, attention of the Agency and Produc- 


tion Department. 


THE EMPLOYERS’ GROUP 


110 MILh STREET, BOSTON 
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FIDELITY AND* SURETY NEws 





Interest Provision Affects 


Bonds on Public Officials 


NEW YORK, Dec. 9.—Unless the 
present federal reserve act is amended 
by the next Congress, public officials 
in several states will be seriously hamp- 
ered in their quest for qualifying surety 
bonds. Under the existing provision of 
the act member banks are forbidden 
to pay interest upon public deposits, on 
and after Aug. 23, 1937. On the other 
hand the laws of certain states require 
that all public funds be paid interest. 
The Ohio statute, for example, fixes 2% 
percent as an acceptable minimum. 
Wisconsin, Kansas, Iowa, Indiana and 
the Dakotas maintain sinking funds 
with which to reimburse communities 
for the loss of public funds in the event 
of bank failures. To support these 
funds all banks are required to pay in- 
terest into the fund, a condition that 
will be barred under the federal law 
within the next nine months, unless 
an amendment is adopted meantime. 





The draft of an amendment to remedy 
the situation has already been prepared 











and will be offered in Congress early in 
its session. 

Public official bonds run variously 
from two to four years which accounts 
for the concern among surety under- 
writers. The matter is of such moment 
as to form the occasion for a special 
meeting of the Ohio Association of 
Casualty & Surety Managers at Colum- 
bus. 





Write University Bonds 


NEW YORK, Dec. 9.—Blanket fidel- 
ity bonds on attaches of universities not 
wholly subsidized by states are to be 
permitted by the Towner Rating Bureau. 

Heretofore the granting of such cover- 
age was forbidden even where partial 
grants were made from public funds. 
This liberalization of coverage had been 
urged by some underwriters for a con- 
siderable period. 





Defunct Company Liable 
ALBANY, Dec. 9.—A surety com- 
pany bail bond for the production of a 
prisoner is enforceable even though the 
surety company has passed into liquida- 


TO ONE AND ALL 


THE OHIO CASUALTY 
INSURANCE COMPANY 


EXTENDS 
CORDIAL GREETINGS 
OF THE SEASON 








tion and the last day to file claims 
against the company in liquidation had 
expired before the prisoner defaulted in 
appearance, under a decision of the court 
of appeals. 

The case involved a $100 bond issued 
by the Lexington Surety & Indemnity, 
which is being liquidated by the New 
York department, for the appearance of 
a defendant who jumped his bail. 


State Brief Upholds Bond Law 


LINCOLN, NEB., Dec. 9.—Attorneys 
for the state have filed a voluminous 
brief in supreme court in support of 
the district court judgment upholding 
except in one particular the state mo- 
nopoly bonding law. The case was 
argued and submitted to the supreme 
court this week. 


CHANGES 


Gibson Is President, Pier 
Secretary of Excess Office 














J. P. Gibson, Jr., has been elected 
president of the Excess Underwriters, 
Inc., of New York. He has been the 
man actively in charge of this office, al- 
though Frank F. Winans has been the 
president. Mr. Winans now becomes 
chairman. M. D. Pier, who until about 
two years ago was connected with the 
Lumbermen’s Mutual Casualty of Chi- 
cago and has been Mr. Gibson’s assist- 
ant since then, has been elected secre- 
tary. He is a son of Fred Pier, Los 
Angeles manager of Lumbermen’s Mu- 
tual Casualty. 

Mr. Gibson is a native of Wisconsin. 
He went to New York in 1929 to re- 
organize the Henry W. Ives Company, 
which later was renamed the Excess 
Underwriters. This organization oper- 
ates as the reinsurance department of 
the Security Mutual Casualty of Chi- 
cago and Lumber Mutual of Boston. 


Courville to New Amsterdam 


Lewis Courville has been appointed 
inspection engineer of the New Amster- 
dam Casualty in Los Angeles. He has 
been in the business about 14 years, 
starting in New York with the Hartford 
Steam Boiler as an inspector and re- 
maining with the company six years, 
subsequently going with the Ocean Ac- 
cident. He went to the Pacific Coast 
five years ago and joined the staff of the 
Pacific Indemnity. 


Sanders to Franklin Mutual 


Carl Sanders, formerly chief under- 
writer Central Mutual, Chicago, is now 
with the underwriting department of the 
Franklin Mutual of that city. He started 
with the London Guarantee in Chicago 
and at one time was with the Reinhart 
agency at Princeton, Ind. He has been 
in the insurance business more than 18 
years, having both company and agency 
experience. 


Offices Are Consolidated 


NEW YORK, Dec. 9.—The office 
previously maintained in this city by J. 
W. A. Zeliph has been consolidated with 
that of J. W.A. Zeliph, Inc., in the Globe 
Indemnity building at Newark. Zeliph, 
Inc., operates a casualty loss control 
plan, for covering losses “of any cas- 
ualty risk, regardless of size, location 
or classification,” the adoption of which 
has been tested with satisfactory result 
by some of the foremost casualty writ- 
ing companies. 


De Bar Special in Illinois 


Harry T. De Bar has been appointed 
special agent by the Massachusetts 
Bonding in Illinois operating out of the 
Chicago branch office. He was for some 
time special agent for the Ocean Acci- 
dent in Wisconsin. Mr. De Bar has had 
about 15 years’ insurance experience, be- 
ing special agent for the Travelers at 
Philadelphia, then for the Commercial 
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Casualty at Chicago for eight years, and 
later special for the Continental 
Casualty. 





Ciscel with American Indemnity 


The American Indemnity has ap. 
pointed John W. Ciscel state agent for 
Wisconsin. He has had broad training 
in the casualty business and recently left 
the Northwestern National Casualty to 
become associated with the American 
Indemnity. 


Huppert Chicago Special 

C. J. Huppert was appointed special 
agent in Chicago suburban territory by 
the Central Surety of Kansas City. He 
was for three years in the bond depart- 
ment of the Hartford Accident at Chi- 
cago and during the last year was spe- 
cial agent for that company. 


Joins Fireman’s Fund Indemnity 


Charles H. Jackson has joined the 
Fireman’s Fund Indemnity in Chicago 
as Cook county special agent. For the 
past seven years he has been connected 
with the Travelers in Chicago as field 
assistant. Before that he was connected 
with the Continental Casualty. 


Bouchier to Home Office 


Van Tuyl Bouchier, who has been in 
charge of the Maryland Casualty claims 
office at San Antonio, Tex., has been 
transferred to the home office. 











Made Motor Club Manager 


N. E. Noblet, Indianapolis general 
agent of the North American Accident, 
has been appointed district manager of 
the Inter-Insurance Exchange of the 
Chicago Motor Club. He was formerly 
secretary-manager of the Hoosier State 
Automobile Association. 





Standard Accident Appointments 


James J. Harris & Co., Charlotte, N. 
C., and the Suffolk Insurance & Finance 
Corporation, Suffolk, Va., have been 
appointed general agents of the Stand- 
ard Accident. 








COMPENSATION 


Non-Stock Carriers Oppose 
High-Low in Kansas Hearing 








TOPEKA, KAN., Dec. 9.—At the 
hearing before Commissioner Hobbs on 
the retrospective rating for workmen’s 
compensation, the only opposition was 
offered by the non-stock companies. 
The employers were represented by the 
Associated Industries. There are less 
than 30 employers in this state who 
could qualify under the plan. 

A decision as to whether or not the 
plan may be used in Kansas will be 
announced in about a week. Whether 
or not the new system would be a vio- 
lation of the state’s anti-discrimination 
law is the most serious question under 
consideration. 


Not Preferred Creditor 


SALT LAKE CITY, Dec. 9.—The 
Utah supreme court has ruled that the 
state industrial commission is not en- 
titled to be regarded as a preferred 
creditor in a case involving the sale of 
mortgaged property because of work- 
men’s compensation premiums being 
due. A district court had found in favor 
of the industrial commission. 





To Frame O. D. Report 


LANSING, MICH., Dec. 9.—A start 
is expected soon on framing of a report 
by a special commission created by the 
1935 legislature to study the feasibility 
of bringing occupational diseases under 
the workmen’s compensation law. The 
committee has been conducting a series 
of hearings in all parts of the state 
taking testimony from interested parties. 
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Several labor leaders contended that the 
cost of occupational diseases is now 
porne chiefly by the taxpayers in the 
form of added hospital and relief ex- 
pense. Industries creating the hazards 
which result in occupational ills of all 
sorts shouid be forced to foot the bill, 
they maintained. 


Pennsylvania Fund Report 


HARRISBURG, PA. Dec. 9—A 
gain of 55 percent was shown in October 
in premiums written by the state fund. 
The total for the month was $556,967, 
the highest except January, 1936, when 
the annual renewals boosted the total. 

The first 10 months there has been 
a gain of approximately $700,000, or 20 
percent, over 1935. The ten months’ 
business is $200,000 higher than all of 
last year. 

Secretary Bashore expects the 1936 
business to reach $4,700,000, a new high. 


Texas Increase Asked 


DALLAS, Dec. 9.—The National 
Council on Workmen’s Compensation 
Insurance has filed a request for an in- 
crease of approximately 6 percent in 
Texas compensation rates. It also has 
filed the retrospective rating plan with 
the board for approval. A contingency 
factor of 5 percent in computing the 
rates is asked. The board has not indi- 
cated whether or not a public hearing 
will be held. 








Not Complying with Act 
HARRISBURG, PA., Dec. 9.—Ralph 





M. Bashore, secretary of labor and in- 


dustry, has reported to Governor Earle | 


of Pennsylvania that a check made by 
the workmen’s compensation 
shows that a number of corporations 
have not complied with the full pro- 


visions of the compensation act. A de- 
tailed analysis was compiled by Mr. 
Bashore. 





New Financing Plan for 
Individuals, Corporations 























J. L. 


MEE 


NEW YORK, Dec. 9.—J. L. Mee, 
for some years prior to 1926 vice-presi- 
dent and agency director of the National 
Surety, is now vice-president of the 
United Endowment Foundation of this 
city. Its business is “establishing trust 
funds wherein individuals or corpora- 
tions may make lump sum or periodic 
deposits with a well known national 
bank.” Another purpose is to arrange 
plans for companies desiring to provide 
sinking funds with which to meet future 
business requirements, such as deprecia- 
tion, replacement and obsolescence of 
equipment and the like. In connection 
with its monthly deposit plans, the 
United Endowment has an arrangement 
with the Connecticut General Life, 
whereby, if the beneficiary so elects, life 
insurance is available to take care of un- 


bureau | 


completed payments in the event of 
death. 

Licensed to operate in 21 states, Mr. 
Mee is now perfecting an agency force 
for the foundation. Some of his recent 
important appointments being: F. P. 
Stanley, formerly vice-president Glens 
Falls Indemnity, as district manager at 
Hartford; H. J. Blanchard, specialist in 
group accident coverage, district man- 
ager for Rhode Island and part of 
Massachusetts; Charles Verschoyle, 
Fort Worth, previously general agent 
and branch manager of the National 
Surety, state manager for Texas, and 
Harry Fromme, former general agent 
National Surety at Jacksonville, district 
manager for northern Florida. 


A. J. Crockett, vice-president and as- 
sistant secretary of the Standard Acci- 
dent, received the congratulations of his 
associates Dec. 4 on his seventeenth 
wedding anniversary. 











CASUALTY PERSONALS 





Charles M. Randall, underwriter in 
the Chicago department of the Massa- 
chusetts Bonding, has resigned and with 
Mrs. Randall will take an automobile 
trip to Florida, then to California and 
may go on to India. Mrs. Randall is 
not in good health. Mr. Randall was for- 
merly Chicago manager of the old Con- 
solidated Indemnity and previous to that 
was connected with Joyce & Co. 


C. W. Phillips, 66, former New York 
state industrial commissioner and 
widely known as an authority on work- 
men’s compensation questions, died at 
his home in Rochester, N. Y. He be- 
came interested in workmen’s compen- 
sation matters while serving in the New 
York legislature and was very largely 
instrumental in securing the passage of 





the New York act, the first of its kind 
in the country. He also assisted in pre- 
paring similar legislation in other states. 
Longmans, Green & Co., 114 Fifth 
avenue, New York, have published a 
booklet entitled, “Common Sense in 
Driving Your Car,” by R. A. Douglas, 
former editor of the Albany “Argus” 
and president of the board of education 
of Loudonville school. This gives in 
brief form a complete compendium of 
safe driving instructions. It enables an 
employer especially to hand out to his 
drivers something that they will read. 


Harry W. Cozad, president of the 
Bituminous Casualty of Rock Island, 
Ill., died Sunday evening in a hospital 
in his city. He had been ill only about 
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KEEP UP 


Your Accident Insurance 


after you have reached the age at which the usual 
accident insurance companies will no longer continue— 


OVER -AGE 
ACCIDENT INSURANCE 


is obtainable up to eighty years of age—for men and 
women. 


Accidents occur more frequently after the age of sixty- 
tive years and are usually more serious. 


Send for full particulars—now! 


A. F. SHAW & COMPANY, Inc. 


INSURANCE EXCHANGE CHICAGO WABash 1068 


25 YEARS 


OF DEPENDABLE 
SERVICE 


1911-1936 


UTILITIES INSURANCE COMPANY 


A STOCK [Home OFFICE L COMPANY 
BROADWAY AND LOCUST ST. ST.LlouIS, Mo. 


(Rated A+) 














Direct contracts available for conservative 

and successful agents in Illinois, Indiana, 

Iowa, Missouri, Ohio, Nebraska, Colorado, 
Oklahoma, and Tennessee. 





a week. On Saturday he was taken to 
the hospital. His trouble, abscess of 
the liver, was diagnosed too late for ac- 
tion to be taken. Mr. Cozad was just 
50 years of age. He was a conservative 
operator and forceful character. 

Mr. Cozad went with H. H. Cleave- 
land, prominent local agent of Rock 
Island, about 1906 as an office boy. He 
developed and was later made an equal 
partner with Mr. Cleaveland. 

In 1917, when the company, which 
had been carrying the coal mine com- 
pensation business controlled by the 
Cleaveland agency, withdrew from that 
line of writing, Mr. Cleaveland and Mr. 
Cozad organized a reciprocal to handle 
this business. It was known as the 
Mine Operators Workmen’s Compensa- 
tion Exchange. In 1919 the title was 
changed to the Bituminous Casualty Ex- 
change and in 1928 it was reorganized as 
a stock company. About two years ago 
the Bituminous Casualty started to ex- 
pand beyond the confines of the coal 
mine field and to operate in new ter- 
ritory. 

Although Mr. Cozad was an officer of 
the Cleaveland agency, he devoted prac- 
tically all of his time to the affairs of 
the Bituminous Casualty. 

Mr. Cleaveland was in Florida when 
Mr. Cozad was stricken. He returned 
to Rock Island before his partner died. 


C. W. Fairchild, acting manager of 
the Association of Casualty & Surety 
Executives, is en route to the Pacific 
Coast, following attendance at the gath- 
ering of the National Association of In- 
surance Commissioners at Hot Springs, 
Ark. He is due to return to New York 
about Dec. 18. 

One of the highlights of the dinner 
given James F. Mitchell, United States 
manager of the General Accident, on 
his 20th anniversary was a unique book- 
let entitled “Twenty Years of Prog- 
ress” placed at every seat. 

The work of Alfred W. Wilsterman, 
agency superintendent, the booklet con- 
tained the first financial statement and 
message to the agents in Frederick 
Richardson’s first year as head of the 
United States branch. It also contained 
photographs of the interior and exterior 





of the American branch of 20 years ago 
and of today, together with financial 
statements for each year since 1916, 

The first statement showed a surplus 
to policyholders of $500,823 with total 
assets of $2,908,617 while on Dec, 31, 
1935 the surplus to policyholders was 
$8,463,279; voluntary reserves $1 887,- 
399, and total admitted assets, $28, 569, 
132. 


Russell A. Palmer, 46, vice-president 
Conductors Protective, Detroit, and 
former deputy Michigan commissioner, 
died there after a week’s illness, 

He was appointed a clerk in the in- 
surance department in 1913 under his 
uncle, Calvin A. Palmer, then commis. 
sioner. He was promoted to examiner, 
chief examiner and in 1921 to deputy 
commissioner, resigning in 1926 to take 
the position he held at his death. He 
was a member of the Casualty Actu- 
arial Society. 


» Merle J. Thompson, assistant to Vice- 
Pyesident A. J. Crockett of the Standard 
Accident, has spent the last eight weeks 
in~bed with complications following an 
appendicitis operation. 


J. R. Hopkins of Atlanta, southern 
manager of the Hartford Accident, is 
bereaved by the death of his wife. She 
died of pneumonia. Funeral services 
were held at Columbia, S. C. 


Junius D. Metz of Savannah, Ga, 
traveling adjuster for the Travelers, 
was married to Miss Margaret Eidson 
of New Orleans. 


Frank M. Chandler, who was just 
recently appointed superintendent of 
agencies of the Auto Mutual Indemnity 
of New York, was injured when the 
car he was driving skidded and over- 
turned in a road south of Milwaukee. 
Both of his collar bones were fractured, 
his nose was broken and several verte- 
brae were dislocated. He was trans- 
ferred to the St. Francis hospital in 
Evanston and will probably be released 
this week. The accident occurred while 
on his first agency trip for Auto Mutual. 








News OF CASUALTY COMPANIES 





Shlensky Is Still at Helm 


New Interests Withdraw from Central 
Mutual Deal and Former President 


Is in Saddle 








The new interests that were to have 
furnished the money for the newly li- 
censed Central Mutual of Chicago 
withdrew from the picture at the last 
moment, leaving Harold Shlensky, 
president of the Central Mutual of IIli- 
nois, in control and he was elected 
president of the new company as well. 
The Central Mutual of Illinois has been 
ordered to discontinue writing new 
business. According to the original pro- 
gram, management of the new company 
was to be in charge of voluntarily 
liquidating the old company and the 
business of the old company was to be 
written at expiration in the new com- 
pany. 

Those who were to have put up most 
of the money for the new company 
changed their minds when they saw a 
statement from Mr. Shlensky to the 
effect that he had not “sold out” and 
that he was still at the office. Although 
they had been assured by their attorney 
that Mr. Shlensky would resign if the 
new interests came in and put up their 
money, they lost confidence when they 
saw the statement of Mr. Shlensky. 
Therefore they decided to remove them- 
selves from the situation. 

The new company has about $100,000 
surplus. Most of the money was put 
up by Mr. Shlensky. The rest was put 
up by the other officers. L. A. Polk, 





head of the claim department, becomes 
vice-president of the new company; 
Robert Strecker of Milwaukee, treas- 
urer, and Joseph Goodpaster of Hutch- 
inson, Kan., treasurer. In addition to 
the officers, the directors are Daniel 
Siegel, John Quirk and John Moore. 

The Illinois department had _ been 
working with the new interests and had 
licensed the new company last Wednes- 
day on anticipation that the new inter- 
ests would have control. 


OHIO ENTERS AN ORDER 


COLUMBUS, O., Dec. 9.—The Ohio 
utility commission has given motor 
carriers seven days from Dec. 3 to re- 
place Central Mutual policies with those 
in other companies. Failing to do so, 
a motor carrier will not be permitted to 
operate. 


SUSPENDED IN NORTH CAROLINA 


The North Carolina department has 
suspended the licenses of agents in that 
state of the Central Mutual of Chicago 
until the company is reorganized. 





Pioneer Mutual Operates 
Illegally, Report Alleges 





BOSTON, Dec. 9.—According to a 
report made to Commissioner De Celles 
by Wilhelmina Mullan, a department 
examiner, the Pioneer Mutual Insur- 
ance Company of Cambridge has a 
“operating illegally from the start,” 
the ground that it has not at any diame 
had the net amount of business in force 
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| 
as required by law. The company was | 
licensed July 19, 1935. 

The report said the company since it | 
was authorized to do business has writ- | 
ten $9,358 in premiums, $8,561 for fire 
and the balance, $797, for motor ve- 
hicles. It said the company was li- | 
censed to do fire insurance business | 
after the department had satisfied itself 
the subscriptions covering 400 risks, | 
representing $1,000,000 worth of insur- 
ance, had been obtained. 

The report further alleged that the 
company had reinsurance effective si- 
multaneously with the effective date of 
many of its original risks, and hence 
did not have on the day it received its 
license or at any time since the net 
amount in force as required by law. It 
stated that on the examination date the | 
business of the company in force, to- | 
talling $2,689,518, had been so reinsured | 
that the net retention was. only} 
$831,296. 

According to Massachusetts law, no 
mutual fire company may operate on 
the cash premium plan which through | 
reinsurance of its risks has reduced the | 
net amount of reinsurance obtained to | 
less than $1,000,000. 

| 


American F. & C. to Expand | 








Richmond Company to Issue 60,000 Ad- | 
ditional Shares of Stock—Markel 
Service Will Widen Field 





RICHMOND, Dec. 9.—The Ameri- 
can Fidelity & Casualty is planning to | 
issue 60,000 additional shares of stock 
increasing the number of shares to 318,- | 
000 of the $5 par value. Registration | 
papers covering the proposed issuance 
of new stock have been filed with the 
Securities Exchange Commission. Pro- 
ceeds from the sale of the stock will be 
used to qualify the company to expand 
its operations. It is already operating | 
in a number of states, writing liability | 


| tiating 
| American Truck Association in regard 


| recently declared 


and property damage coverage on trucks, 
buses and taxicabs. 

S. A. Markel, president of the com- 
pany, is also head of Markel Service, 
underwriting manager and claims repre- 
sentative of the American Fidelity & 
Casualty and half a dozen other compa- 
nies writing similar coverage on public 
motor carriers. Associated with Mr. 
Markel in the management of this con- 
cern are his four sons, Irvin, Lewis, 
Stanley and Milton, all of whom are 
vice-presidents. There are two sets of 
twins, Irvin and Lewis being the older, 
and Stanley and Milton the younger. 

Irvin Markel says Markel Service is 
contemplating expanding its operations 
by forming a connection with another 
group of companies writing fire, theft, 


| collision and cargo coverage on public 


motor carriers. Plans in this connec- 
tion, however, are only in_ tentative 
shape. Markel Service has been nego- 
for several weeks with the 


to supplying public liability and prop- 
erty damage coverage for members of 
that organization. 


May Reorganize Commonwealth 

BOSTON, Dec. 9.—Hearing on a re- 
ceivership for the Commonwealth Cas- 
ualty was postponed on statement from 
Commissioner DeCelles that a reorgan- 


| ization of the new company was being 


made and that new capital was appar- 
ently at hand to put the company on a 


| solid foundation. 


The State Underwriters, a general 
agency connected with the company, was 
insolvent and a re- 
ceiver appointed and a bill was brought 


| to have a receiver appointed for the 


commonwealth. 


Georgia Casualty Ohio Report 
COLUMBUS, O., Dec. 9—L. J. 
Corcoran, master commissioner in the 
case of the Georgia Casualty, has filed 
with the court his final report, which 
shows that Ohio claimants 





whose | consin 


claims have been allowed will receive 
100 percent of their claims, together 
with interest. It is expected that about 
$4,000 will be left over, which in time 
will go to the primary receiver. 





Wisconsin Mutual Changes Hands 


The Franklin Mutual of Chicago has 
acquired control of the Wisconsin Auto 
Protective Mutual of Madison and has 
changed the title of that company to 
Wisconsin Mutual. 


gives it representation in Wisconsin, in 
which state Franklin Mutual itself is 
not licensed. The Wisconsin Mutual 
will be operated as a separate entity, 
having the same official personnel as 
that of Franklin Mutual. Charles Dawes 
is president; Kurt Hitke, treasurer, and 
John D. Lynch, secretary. All former 


cept Paul Weiss, vice-president, are ter- 
minating their connections with the 
company. 

Mr. Lynch will spend much of his 
time in Madison. A campaign will now 
be conducted for private car business in 
the rural sections of Wisconsin. 
lin Mutual has been specializing in long 
haul truck, bus and taxicab business, but 


is interested in developing its private | 


car business. 


Franklin Mutual will contribute new | 


money to Wisconsin Mutual. 


The Madison company was organized | 


in 1934, At the end of that year it had 
$5,160 assets and $13 surplus. In 1935 it 
had $12,039 premiums and $3,805 losses. 
The insurance department undoubtedly 


would have had to have stepped in had | 
not the Franklin Mutual made this deal. | 


Mr. Dutton formerly was office man- 
ager of the Inter-State Automobile In- 
ter-Insurance Exchange of Milwaukee, 
then liquidator of that carrier represent- 


ing the insurance department. He is op- | 
erating out of the home office at 
Madison. 

The Franklin Mutual reinsures Wis- 


Mutual 


The main value of | 
this move to Franklin Mutual is that it | 


$1,000/$2,000 limits, there being also an 
excess cover in London Lloyds with 
$25,000/$50,000 limit. The Wisconsin 
Mutual has been writing only passenger 
car full coverage in rural districts. It 
will also write the comprehensive auto- 
mobile form. Treasurer Kurt Hitke an- 
nounced. 

The deal was negotiated about a 
month ago, but due to the fact the Wis- 
consin Mutuai’s charter stipulated only 
residents of Wisconsin could be officers, 
it was necessary to amend the charter. 





Orland Company’s Increase 


The American Fire & Casualty of Or- 
lando, Fla., as of Oct. 1 shows capital 
$150,285, premium reserve $138,517, loss 
reserves $22,834, net surplus $39,136, as- 
sets $385,418. Its capital has been in- 
creased this year from $72,860, the 


=e P as . | shares being sold at $20, par value $10. 
officials of the Wisconsin company, ex- | 





New Ohio Mutual Licensed 


The United Mutual Casualty of Co- 
lumbus, O., which was incorporated re- 
cently, has been licensed in Ohio to 
write liability, property damage, col- 





Frank- | 


lision, fire, theft and tornado insurance. 
C. R. Ludwig is president and Harry 


| L. Fox, secretary. 


Hear Talk on Safety 


| CC. T. Leonard of the Protectoseal 
Company of Chicago .addressed mem- 
bers of the Casualty Engineers Associa- 
tion of Chicago at their monthiy meet- 
ing. He showed motion pictures of his 
company’s products in action. 

The company’s product protects a 
tank or container against fire and explo- 


| sion and seals against evaporation and 
| escape of flammable liquids. When pres- 
| sures develop beyond a pre-determined 
| amount, the seal opens to reduce them. 
| W. P. Yant of the Mines Safety Ap- 
|pliance Company will lecture on occu- 
| pational diseases at the meeting Jan. 8. 
| No action was taken on the proposed 


business in excess of | change at the time of meeting. 



























you. 


A 50 Mile Radius 


In Chicago and within 50 miles of that great 
city there are thousands of businesses whose mod- 
ern merchandising methods require goods to be 
prominently displayed in order to maintain quick 
turnover. Sales which mean dollars are lost when 
display windows are rendered useless. 


Speedy and dependable plate glass replace- 
ment is essential. That’s why it pays to have the 
American Glass, with its fleet of fast, reliable 
trucks, manned by experienced drivers and work- 
men, handle your plate glass replacements for 


phone MOHAWK 1100 


1030'42 N.BRANCH ST CHICAGO: 


AMERICAN GLASS C0 
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Review of Compensation 
by the National Council 


(CONTINUED FROM PAGE 29) 


The new retrospective rating plan is 
now in effect in the following “non- 
rated jurisdictions”: Alaska, Connecti- 
cut, Idaho, Illinois, Iowa, Montana, Ne- 
braska, New Mexico and Rhode Island. 
The plan has been filed by the National 
Council with all independent bureaus 
and with supervising authorities of 
other rate-regulated states. Action is 
still pending in a great majority of 
states. 





Study Supplementary Plan 


The supplementary rating plan sub- 
mitted to the National Council by the 
non-stock carriers is being given inten- 
sive study by the actuarial committee. 

In its review of the entire occupa- 
tional disease rate structure, a special 
committee found the data was sufficient 
to warrant revision of the hazard 
weights which were recently established 
on a strictly judgment basis two years 
ago. Revised occupation disease rates 
determined by the committee are being 
filed in conjunction with the various 
state rate revisions. A special rating 
plan for risks having foundry operation 
also is being submitted to the various 
states. 

The National Council now has three 
payroll auditors in the field, their tests 
resulting in an increased number of 
general rulings which should be of as- 
sistance to companies and auditors in 
future classification of similar cases, 
Many of the companies are employing 
results disclosed by specific test audits 
as a basis for additional premium col- 
lections. The work has also resulted in 
a better understanding of the various 
manual and rule classifications. 

The standard voluntary plan _ for 
granting coverage to uninsured risks 
was introduced in South Carolina in 1936 
and negotiations are under way to in- 
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Experience on Assigned Risks 








_ The following table shows the extent to which the voluntary plans for grant- 
ing compensation coverage to uninsured risks have been used in National Council 
on Compensation Insurance jurisdictions during the year ending Nov. 15, 1936: 


Appl 
Plan in for 
Effect Cover 
Connecticut ......s- Mar., '35 43 
Dist. of Columbia... July, ’35 3 
WEED. 260.050 56064005 ov., °35 49 
ONEEID: . 0:6 udeesn senna Apr., ’35 100 
DER, ceecescevens Mar., °35 24 
rs July, ’35 
NS STE eee Oct., °35 86 
PERNA ccicceveccsns Dec., ’34 9 
DUSRERORD, . oscccccssce May, °35 
Rhode Island........ Nov., ’35 2 
South Carolina...... Mar., '36 10 
VOrmont ..coccesccee Sept., °35 10 
| eee re ry eee 337 


Estimated 


Afforded cepted by on Risks 
Cover Employer Pending Covered 
25 12 6 $12,11 
3 a 58 
24 17 8 7,401 
74 21 5 20,405 
16 6 2 6,304 
1 .is ee 14 
65 19 2 19,015 
6 3 a 4,083 

— —@.- -. © Sega 

7 1 2 1,433 

10 : 1,552 
231 80 26 $73,031 








troduce both compensation and occu- 
pational disease plans in Illinois. The 
experience of states having the plan is 
given in the attached table. 

Voluntary plans are being adminis- 
tered to the satisfaction of all concerned 
as the National Council and administra- 
tive bureaus are now familiar with the 
various details involved coverage can 
now be provided in minimum time. Ex- 
perience on 122 risks assigned by the 
National Council under various volun- 
tary plans as of Oct. 15, show earned 
premiums of $52,806, actual losses paid 
and outstanding $33,422, average loss 
ratio 63.3 percent. In only a few cases 
has the loss ratio on a risk been de- 
cidedly adverse. One involved a se- 
rious silicosis problem. By removing 
this risk from the compilation total pre- 
miums were $51,680, losses $11,725, loss 
ratio 22.7 percent. Bureau managers 
are expending considerable effort in 
keeping assignments to a minimum. 


Administrative Bureaus Satisfactory 


The establishment of administrative 
bureaus in Florida, Indiana, South Car- 
olina and Michigan have proved satis- 
factory and the work has progressed 
rapidly, although it has been necessary 
to iron out a number of controversial 
matters on certain risks. 

Schedule rating has now been discon- 
tinued in Kansas and Utah and the plan 
is no longer in operation in any of the 
judisdictions administered by the Na- 
tional Council. In a number of states 
inspection programs have been stepped 
up so that now a very substantial pro- 
portion of the important risks in all the 
jurisdictions of the National Council has 
been inspected. 


The National Council now has 98 
members, 63 stock, 23 mutual, four 
reciprocal, two Lloyds and six state 
fund. 


Announce Regulations for 
Social Security Compliance 


(CONTINUED FROM PAGE 8) 


vidual who has attained the age of 65.” 
There are five more exceptions relat- 
ing to service on vessels, in employ of 
the United States, or of a state, or of a 
political subdivision, and employes of re- 
ligious and charitable institutions. 

“Article III. Who are employes.— 
Every individual is an employe within 
the meaning of Title VIII of the act if 
he performs services in an employment 
as defined in Sec. 811 (b). 

“However, the relationship between 
the person for whom such services are 
performed and the individual who per- 
forms such services must as to those 
services be the legal relationship of em- 
ployer and employe. Generally such 
relationship exists when the person for 
whom services are performed has the 
right to control and direct the individual 
who performs the services, not only as 
to the result to be accomplished by the 
work, but also as to the details and 
means by which that result is accom- 
plished. That is, an employe is subject 
to the will and control of the employer 








not only as to what shall be done, but 
how it shall be done. In this connection, 
it is not necessary that the employer 
actually direct or control the manner in 
which the services are performed; it is 
sufficient if he has the right to do so. 
The right to discharge is also an im- 
portant factor indicating that the person 
possessing that right is an employer. 
Other factors characteristic of an em- 
ployer, but not necessarily present in 
every case, are the furnishing of tools 
and the furnishing of a place to work, to 
the individual who performs the services. 
In general, if an individual is subject to 
the control or direction of another 
merely as to the result to be accom- 
plished by the work and not as to the 
means for accomplishing the work, he 
is an independent contractor. An indi- 
vidual performing services as an inde- 
pendent contractor is not as to such 
services an employe. 


Independent Contractors 


“Generally, physicians, lawyers, den- 
tists, veterinarians, contractors, sub- 
contractors, public stenographers, auc- 
tioneers, and others who follow an 
independent trade, business, or profes- 
sion, in which they offer their services 
to the public, are independent contrac- 
tors and not employes. 

“Whether the relationship of employer 
and employe exists will in doubtful cases 
be determined upon an examination of 
the particular facts of each case. 

“Tf the relation of employer and em- 
ploye exists, the designation or descrip- 
tion of the relationship by the parties as 
anything other than that of employer 
and employe is immaterial. Thus, if such 
relationship exists, it is of no conse- 
quence that the employe is designated 
as a partner, coadventurer, agent, or in- 
dependent contractor. 

“The measurement, method, or desig- 
nation of compensation is also imma- 
terial, if the relationship of employer and 
employe in fact exists. 

“Title VIII of the act makes no dis- 
tinction between classes or grades of 
employes. Thus, superintendents, man- 
agers, and other superior employes are 
employes. An officer of a corporation 





———=S= 


is an employe of the corporation, but a 
director, as such, is not. A director may 


be an employe of the corporation, how- 


ever, if he performs services for the cor. 
poration other than those required by 
attendance at and participation in meet- 
ings of the board of directors. 

“Article IV. Who are employers— 
Every person is an employer who em- 
ploys one or more individuals in an 
employment, that is, for the perform- 
ance within the United States of services 
not specifically excepted. The number 
of individuals employed by the employer 
and the period during which any such 
individual is so employed is immaterial, 

“Article XIV. Wages.—The term 
‘wages’ means all remuneration for em- 
ployment. If, however, the remuneration 
paid for employment performed during 
any calendar year by an employe for the 
same employer exceeds $3,000, the term 
does not include that part of such re- 
muneration in excess of the first $3,000 
therefore. 


Applies to Each Employer 


“If the employe has more than one 
employer during the calendar year, the 
limitation of wages to the first $3,000 of 
remuneration received applies to remu- 
neration received from each employer 
with respect to employment during that 
year.” 

Two other examples are given and 
then example 3: “A is simultaneously 
an officer (an employe) of the X cor- 
poration, the Y corporation and the Z 
corporation during the calendar year 
1937, and receives a salary of $3,000 
from each corporation. Each $3,000 re- 
ceived by A from each of the corpora- 
tions, X, Y and Z (whether or not such 
corporations are related), constitutes 
wages, and is subject to the tax. 

The name by which the remuneration 
for services is designated is immaterial. 
Thus salaries, fees, bonuses and com- 
missions on sales or on insurance pre- 
miums, are wages within the meaning 
of the act if paid by an employer to his 
employe as compensation for employ- 
ment. 


Other Payments Included 


“Article XVI. Articles included as 
wages.—(f) Payment by employers into 
employes’ funds.—Payments made by an 
employer into a stock bonus, pension, or 
profit sharing fund constitute wages if 
such payments inure to the exclusive 
benefit of the employe and may be with- 
drawn by the employe at any time, or 
upon resignation or dismissal, or if the 
contract of employment requires such 
payments as part of the compensation. 
Whether or not under other circum- 
stances such payments constitute wages 
depends on the particular facts of each 
case.” 





A resolution expressing the loss to 
the business and civic life of Detroit in 
the death of P. W. A, Fitzsimmons, 
president and general manager of the 
Michigan Mutual Liability. has been 
adopted by the Detroit Citizens League, 
of which Mr. Fitzsimmons had been a 
director since 1927. 
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COURT APPROVES CARPENTER PLAN 
(CONTINUED FROM PAGE 29) 
render values and the making of cash] by sections 3439 and 3442 of the civil 


loans. He lifted the moratorium on 
Monday. That is a most helpful move 
for the agency force. 

Under the law, policyholders must 
sign an agreement within 75 days, ac- 
cepting the new arrangement, with the 
new Pacific Mutual taking over their 
policies. If no assent is given in writ- 
ing, then it is taken for granted that 
approval is given. ; 

There is to be a 25 percent increase 
in dividends for participating business 
effective immediately. 

Sub-agents’ contracts are to be 
amended to include definite induce- 
ments for conserving the business and 
for continuing writing new business. 
Additional compensation may be of- 
fered for reinstatements. 

The increase in agents’ compensation 
by 20 percent of the commission, which 
was to have run to Dec. 20, probably 
will be continued throughout 1937, and 
many of the regular brokerage contracts 
in ives for years may be similarly 
treated. 

President A. N. Kemp and Vice- 
president D. ‘C. MacEwen are planning 
to leave Los Angeles next Monday on 
a country-wide trip among the more 
than 90 agencies, 


Advertising Campaign 


An advertising campaign has been 
started in daily and weekly newspapers 
and insurance trade publications. 

President Kemp stated that the Pa- 
cific Mutual is now in a position “to 
maintain its high place among the lead- 
ing life insurance companies of Amer- 


ca. 

“The extraordinary loyalty shown by 
our own officers and employes as well 
as the general agents and, in fact, all 
the field force is something of which 
the Pacific Mutual may well be proud. 

“Our field selling force, consisting of 
general agents throughout the United 
States, is operating energetically and 
efficiently, and I feel that within the 
next 12 months the new business of this 
company will make a very satisfactory 
showing.” 

He stated that operating expenses in 
the last year have been reduced at the 
rate of more than $500,000 annually. 

Although intervening counsel took 
exception, when Judge Willis gave his 
approval, the most serious probability 
of continued opposition was removed 
when the Giannini interests, who had 
submitted a substitute plan, announced 
that they would abide by the verdict 
and would take no further action. 


Statement by Carpenter 


Commissioner Carpenter stated: 
“Standing in a strong financial position, 
with ample reserves and surpluses, the 
Pacific Mutual under the rehabilitation 
plan, already stamped with the approval 
of the court, will continue to function 
with full protection to every life policy 
owner, and with only a temporary re- 
duction in benefits to non-cancellable 
policyholders. 

“It now appears that the Pacific Mu- 
tual, 17th largest life company in the 
United States, is to continue to operate 
as one of California’s largest indepen- 
dent financial institutions for the bene- 
fit of its policyholders. 

“With the rehabilitation plan now ap- 
proved we feel that a sound method has 
been found to cure what at first ap- 
peared to be a serious impairment of 
the non-cancellable policy reserves. 

“Protected by sound and vigorous 
Management, administered by President 
Kemp together with supervision of my 
office, I feel that the Pacific Mutual is 
now on the way to bigger and better 
things.” 

Judge Willis in his decision, disposed 
of five issues of law. These are: 
Whether the transfer of assets provi- 
sion in the Carpenter plan is condemned 





code; whether sections 1011 and 1043 
of the code are valid when measured 
by the terms of section 10, article 1 of 
the constitution of the United States 
and of the corresponding provisions in 
the California constitution, prohibiting 
the passage of laws by a state which 
impair the obligations of contract; 
whether section 1043 of the code is valid 
under the 14th amendment of the con- 
stitution of the United States and state 
constitution, prohibiting state legisla- 
tion which deprives any person of prop- 
erty without due process of law or 
denies equal protection of the law; 
whether the proposed plan when con- 
sidered as an exercise of lawful power 
by the state agents under the code pro- 
visions and under the state laws is valid 
when measured by the contract and due 
process and equal protection clauses of 
the constitution; and what is the extent 
or limitation of the powers of the court 
under the code and general laws in re- 
spect to action on the conservator’s pe- 
tition for approval of his plan and in 
respect to modification thereof or sub- 
stitution thereof of another and dif- 
ferent plan and in respect to ordering 
other proceedings under the code to be 
instituted by the conservator. 

Citing numerous authorities, Judge 
Willis came to the conclusion that the 
constitutional questions were disposed 
in favor of the rehabilitation plan. He 
concluded by taking up the question of 
whether there is in the evidence proof 
that the rehabilitation plan is unfair, 
unjust or unreasonable, arbitrary or ca- 
pricious. After coming to a stirring 
conclusion, he denied the motion made 
by the attorneys for the Tilton and 
Hall & McManus groups to discharge 
the order to show cause and that the 
conservator’s plan be not approved. 


Substantiated by Breiby 


“We sat here for many, many days 
listening to the testimony of men who 
knew whereof they spoke. The com- 
missioner himself has demonstrated, 
while on the witness stand as a witness, 
under the barrage of questions pro- 
pounded to him, that he need not rely, 
nor need the court rely on the presump- 
tion that he is acting fairly, or that he 
possesses the skill and knowledge which 
entitles his views and his opinions to 
great weight. He demonstrated that he 
is familiar with the life insurance busi- 
ness, and he has directly stated, without 
qualification that, in his opinion, this 
plan will work, and will effect a rehabili- 
tation of the Pacific Mutual Life. In 
that opinion he was substantiated by the 
testimony of W. L. Breiby. 

“We must all concede that in such ob- 
scure matters as pertain to the actuarial 
aspect of the life insurance business, we 
know very little; so little that our own 
personal judgment is worthless. So we 
have to look to those who do know. The 
best officials of the best life insurance 
companies in the world do not depend 
on their own judgment in matters af- 
fecting actuarial work. They depend 
and rest blindly upon the opinions of 
their actuaries, The only judgment they 
exercise is in their choice of their actu- 
aries. Mr. Breiby is one who has dem- 
onstrated that he knows whereof he 
speaks. His opinion is that this contract 
is fair, from the insurance point of view 
it is just and equitable; he says it will 
work. That opinion, that view stands 
practically unchallenged. This court 
would be arrogating an authority and a 
power entirely inconsistent with the du- 
ties of a court if it sought to set up its 
puny judgment against that of men like 
the insurance commissioner and Mr. 
Breiby. The court must take those opin_ 
ions as true. After all, does the pro- 
posed plan of the commissioner discrim- 
inate wrongly against anybody? 

“The only differences between the 
plan of rehabilitation and the plan of re- 
insurance in liquidation is that the non- 





can active policyholders will get at the 
beginning less than under the Giannini 
plan. Mr. Breiby testified that under 
the setup taken from the company’s 
books that at the end of 1937 the com- 
pany would be able to pay that group in 
the lowest bracket of 20 percent over 50 
percent. The Giannini offer starts off 
with 50 percent; the Giannini offer also 
contains the element of cash, new 
money. We shouldn’t let that blind us 
to the merits of the plan adopted or se- 
lected by the officer placed in charge of 
this institution. New money tempts one 
instantly to say “That is the better plan.’ 
Undoubtedly throughout the public and 
those interested in these policies the im- 
pression will first be that it is the better 
plan. If we who have here been en- 
gaged in this investigation now for nine 
weeks cannot definitely decide which is 
the better plan, it would be well for 
those on the outside who know very 
little not to make any decision at all. 
Furthermore, it is not necessary that this 
court attempt to weigh one against the 
other. I recognize the purpose for which 
the Giannini plan was offered, a com- 
mendable public service offer, given in 
utmost good faith, accepted as a matter 
of proof here of the purpose and intent 
of those who made that offer and are 
backing it, those who support it here 
among the interveners seeking the best 
way to protect life insurance and those 
who have policies in this particular life 
insurance company. On the other hand, 
the plan of the commissioner chosen by 
him, presented to the court for its ap- 
proval, is shown by the proof to be 
workable and that it is prepared and 
presented for the purpose for which the 
commissioner was appointed, is fully 
within the purview and intent of the 
legislation enacted in 1935. 


Not Seriously Stricken 


“All of these proceedings are predi- 
cated upon the proposition that the Pa- 
cific Mutual Life is insolvent and that it 
would be hazardous to the public and 
policyholders to permit it to further con- 
tinue business. I have gathered from 
the evidence in this case a firm convic- 
tion that the Pacific Mutual Life is not 
stricken by any serious or ruinous con- 
dition. In the commercial sense of the 
word it is not insolvent; it was able to 
meet its obligations as they fell due up 
to the time the commissioner took it 
over and would have been so able for 
years in advance had it not been taken 
over, but the law has prescribed certain 
standards of reserves to be set up for 
the protection of the public. That stand- 
ard applied by the commissioner in the 
exercise of his duty revealed the fact 
last spring that the reserves were inade- 
quate; therefore under this artificial defi- 
nition of insolvency the company was 
insolvent, and being insolvent in that 
sense, of course it would be hazardous 
to permit it to continue its business, and 
it was the duty of the commissioner to 
take it over. A company that has ex- 
isted for 68 years, developed a reputa- 
tion of being a giant of insurance in the 
west, $600,000,000 of insurance written, 
300,000 policyholders, 3,800 stockhold- 
ers, 60 or 70 general agents scattered 
throughout the country, with assets of 
a tangible nature exceeding $215,000,000, 
with assets of an intangible nature, such 
as good will and specially the organized 
agency force of many more millions, 
certainly is not an ailing institution; it 
is not liable to collapse. 

“In order to restore it to those stand- 
ards which the law prescribes, the com- 
missioner had to take it over, and to the 
commissioner was given the power to 
conduct its business and to rehabilitate, 
if possible; he has chosen to rehabilitate. 
I find no abuse of discretion at all on 
his part in adopting that course. I have 
a firm feeling of conviction in my mind 
that this plan of his will succeed. It is 
bound to succeed. The people will want 
it to succeed. The policyholders will 
want it to succeed, and when you stop 
to consider that there is a mere bagatelle 
of those holding policies that will ever 
suffer at all even temporarily, as pro- 
vided it is bound to result that substan- 
tially all policyholders will want it to 
succeed. The commissioner has shown 





that already there has been a saving of 
half a million dollars per anuum in the 
overhead of this company. That is cited 
simply as evidence of what good a state 
can do when it steps in and takes over. 
Many other economies can be practiced, 
better methods adopted. Under the plan 
it will be under the supervision of the 
state official at all times, and that means 
the supervision of the state, and to rele- 
gate it to its farthest extremity, that 
means that the people of California are 
conducting that business under the au- 
thority of those decisions which grant 
to the commissioner the discretion of 
adopting the method by him considered 
to be the best, and that method here 
being this proposed plan of rehabilitation 
as evidenced in the concrete form by this 
proposed contract ready to be executed. 
It follows that it is the duty of this court 
to approve the plan and to quote a clas- 


ic: 

“The law allows it and the court does 
grant it.’” 

On July 22 of this year an order was 
entered vesting title to all assets of the 
Pacific Mutual in the insurance commis- 
sioner, Mr. Carpenter as conservator, to 
conduct the business. 

On Sept. 25, the commissioner filed 
his petition, setting forth a plan in the 
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form of a rehabilitation and reinsurance 
agreement and asked the court’s ap- 
proval. Hearing was set for Oct. 19. 
On Oct. 17, L. M. Giannini filed a pro- 
posal to reinsure the business of Pa- 
cific Mutual. This was amended and re- 
vised and again presented and filed on 
Nov. 21. On Oct. 19 the hearing com- 
menced and continued on each judicial 
day until the decision was rendered. 


Provisions of Plan 


Under the rehabilitation plan, there is 
a new company that reinsures and takes 
over the business and assets of the old 
company. Full protection is afforded to 
holders of all policies of every nature 
except those holders of non-cancellable 
income policies who are not yet claim- 
ants. Policyholders not accepting rein- 
surance in the new company become 
general claimants. Benefits under non- 
cancellable policies are reduced to be- 
tween 10 percent and 80 percent, depend- 
ing upon their series. Those non-can 
policyholders in the premium class of 
1932 will receive 90 percent of their orig- 
inal benefits in the event of disability; 
those in the 1931 class wil receive 65 
percent; 1929 class, 55 percent; 1926 
class, 45 percent; 1921, 35 percent, and 
1918, 20 percent. 

The business of the new company is 
to be departmentalized into participating 
life, non-par life, and accident and 
health. Assets will be carefully segre- 
gated for the whole and direct benefit 
of policyholders in their respective 
classes. 


May Be Mutualized 


The new company may be mutualized 
by policyholders at the end of 10 years. 
Upon mutualization the new stock will 
be purchased at a price to be then fixed 
tor retirement. 

Capital of the new company is 10,000 
shares at the par value of $100, provid- 
ing $1,000,000 capital plus paid in sur- 
plus of $2,000,000—all subscribed for by 
Commissioner Carpenter. This capital 
and surplus will stand behind the entire 
business. 

Profits from the participating depart- 
ment will go into a special surplus for 
the benefit of those policyholders and 
may be paid to participating policy- 
holders in dividends, held for their 
benefit, and an amount not exceeding 10 
percent profit on old business shall be 
used for corporate purposes. 

Profits from the non-participating, and 
aceident and health departments go into 
a surplus fund which together with 10 
percent of the profits of the participat- 
ing business of the old company will be 
available to make good the shortage in 
the non-cancellable reserves until they 
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are fully made up and benefits fully re- 
stored. 

When these non-can reserves shall 
have been fully reestablished, capital of 
the new company may be distributed 
among the old shareholders, but subject 
to the policyholders’ right to mutualize. 





Carpenter Plan Approved 
By Commissioners’ Body 
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people of California. A very few—and I 
emphasize this fact—a very few agents 
quit during the proceedings. The com- 
pany continues on with an agency force 
inspired; hundreds were in Los Angeles 
the day the decision was handed down; 
their joy upon hearing that Pacific Mu- 
tual’s new plan was approved was some- 
thing to behold and remember. 

“T might say that the plan submitted 
to the court was the result of many long 
conferences and theories. It was not an 
overnight dream but was built up step 
by step, with the advice of competent 
actuaries, attorneys and others dominant 
in their respective fields. 

“Every one opposed to any part of the 
plan was given all the time desired to 
explain his contentions to the court 
whose patience is also to be highly com- 
mended. That the court did take such 
pains to hear every one and give every 
one the opportunity to cross-examine 
every witness adds strength to the 
court’s decision. 

“Immediately after the news of the 
court’s approval was circulated, several 
states which had been withholding li- 
censes wired their approval. Under the 
decision the California department con- 
tinues to directly supervise the opera- 
tions and with the present competent 
and sincere group of officers and direc- 
tors consistent progress can be expected. 

“The old Pacific Mutual has been re- 
adjusted; the kinks have been removed; 
it is hardier, huskier and fullv ably to 
maintain its position in the life insur- 
ance world without question.” 


JUBILATION AT HEAD OFFICE 


LOS ANGELES, Dec. 9.—There was 
general jubilation at the Pacific Mutual 
head office and at all agency headquar- 
ters over the decision. Employes and 
agents for the most part remained loyal 
during the weeks of delay bringing heart 
breaking experiences. The new Pacific 
Mutual has put considerable new busi- 
ness on its books, showing the confi- 
dence in its permanency. It is regarded 
as a victory for policyholders. States 
that refused to relicense the new Pacific 
Mutual are Colorado, Iowa, Louisiana, 
Minnesota, Montana, New Jersey and 
North Carolina. Since the decision 
Colorado, Louisiana and Georgia have 
issued licenses. 


Commissioners O. K. 
Carpenter Plan 
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000 alloted to the non-participating de- 
partment including the non-can. The 
company is obligated to protect the sur- 
plus and reserve of the mutual policy- 
holders but only the reserve of the non- 
participating. 

In the explanation it was stated that 
it was a question as to whether a con- 
tingent clause can be treated any dif- 
ferently. It was necessary to set up 
temporary deferment and provide means 
for reimbursement as rapidly as possi- 
ble. When all obligations have been 
met, it can then be returned to stock- 
holders. 

The rehabilitation order allows the 
new company to write new business. 
Commissioner Carpenter said he had 
never witnessed such loyalty as was 
given by Pacific Mutual agents and 
employes. He said the company now 
has 10 million more insurance in force 
than it had December 31, 1935. The re- 
cent court decision takes effect as of 
Tuly 22. Assistant Attorney-general 





Flynn said it was impossible to license 
the old company to write new btsiness 
when it was under liquidation. 

The new company is not writing non- 
can policies. It was not possible for a 
going company to reduce benefits. It 
was necessary to go into court to do 
this. It would be a violation of con- 
stitutional rights for a going concern 
to change benefits. It is necessary to 
initiate other powers. Mr. Flynn de- 
clared that the police power of the state 
was called into play to save an economic 
institution impressed with public inter- 
est. The state, he held, should protect 
not only the policyholders but the pub- 
lic. Mr. Flynn said the court ordered 
the commissioner to carry on the busi- 
ness. He called attention to the word 
“business” and not “company.” 

The new Pacific Mutual is therefore 
an agency of the commissioner to carry 
out the “business.” There is no con- 
trol of the new company by the court. 
The commissioner as sole stockholder 
has power to stockholder control and, 
in addition, has, of course, supervisory 
control. 

Mr. Flynn said the assets of the old 
Pacific Mutual were not sold to the new 
company. The new company was es- 
tablished to carry on the “business.” 
The new company is started for the 
preservation of that which will produce 
profit for the benefit of non-can policy- 
holders. Mr. Flynn declared the full 
scope of the sovereign power of a state 
is not fully recognized. This, he said, is 
the right of the state as distinguished 
from that of the corporation. 


Yetka Is Opposed 


Yetka of Minnesota was decidedly in 
opposition to giving approval to the Car- 
penter plan. He declared that the com- 
missioners had not been notified of all 
the facts of the Pacific Mutual examina- 
tion. He criticised Commissioner Car- 
penter and those associated with him. 
He claimed the plan, while it may have 
been legal in California, may not be in 
other states. 

Cochrane of Colorado claimed that the 
old company could reduce the benefits 
and do what has been through the Car- 
penter machinery. Mr. Flynn said Mr. 
Cochrane was mistaken. 

O’Malley of Missouri urged all com- 
missioners to support the Carpenter plan 
and restore confidence. 

Daniel of Texas said the working out 
of the Pacific Mutual situation showed 
the strength of legal reserve life in- 
surance. It has been demonstrated that 
the company can travel under its own 
power. 

Williams of Mississippi characterized 
the plan as one without a peer. Bowles 
of Virginia spoke in approbation of what 
had been done and said he would can- 
cel the license of any agent twisting a 
Pacific Mutual policy. Mr. Daniel said 
the only part of the examination report 
not sent out was the criticism of former 
officers who were not any longer with 
the company and hence no longer any 
factor. 

President Palmer said the Occidental 
Life is satisfied, is now out of the pic- 
ture and will do all it can to help the 
cause. 


Asks Increase in Texas Budget 


AUSTIN, TEX., Dec. 9.—A request 
for an increase in the budget of the 
Texas casualty insurance division was 
made by Commissioner Waters in his 
annual report to Governor Allred. He 
pointed out that the department has been 
handicapped by restricted appropriations 
and has been able to discharge the duties 
incumbent upon it only by the exercise 
of very careful economy. He asked for 
an additional rater under the compensa- 
tion heading and a policy clerk and an 
inspection for auto law enforcement. 


U. S. Senator Sued on Bond 


MINNEALOPIS, Dec. 9.—Guy V. 
Howard, newly-elected United States 
senator from Minnesota, is defendant in 
a suit for $600 brought by the Hartford 
Accident. Howard, who was catapulted 
almost over night from political obscur- 
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ity to a seat in the national senate, for. 
merly was deputy state registrar of mo- 
tor vehicles in Minneapolis and as such 
was bonded by the Hartford, which was 
forced to make good certain alleged 
shortages in Howard’s accounts with 
the state. Howard was elected senator 
to fill out an unexpired term of two 
months. 


Glaziers’ Strike Ended 

NEW YORK, Dec. 9.—Representa- 
tives of the glaziers’ union, at a confer- 
ence with J. A. Beha, general counsel 
of the National Bureau of Casualty & 
Surety Underwriters, and a number of 
company officials here agreed to call off 
the strike that had been in effect since 
Nov. 27, and will again make installa- 
tions for the plate glass writing com- 
panies in New York City, Rockland and 
Westchester counties and Long Island, 
The insurance companies, on their part, 
pledged to use union labor only for mak- 
—— replacements, “wherever prac- 
tical.” 


Bond Topics Before Ohioans 


COUUMBUS,: O., Dec. 9— The 
Ohio Association of ‘Casualty & Surety 
Managers at its monthly meeting Tues- 
day discussed minimum premiums on 
probate bonds, the writing of bonds in 
connection with the issuing of liquor 
permits, and the depository feature of 
public treasurers’ bonds in the light of a 
recent ruling, which goes into effect 
next August, to the effect that no Fed- 
eral Reserve Bank may pay interest on 
demand deposits. Burt Miller of the 
liquor department explained new reg- 
ulations in regard to the issuing of per- 
mits. 





Bell Heads Commerce Association 


Bryan Bell of the Bryan Bell Co, 
casualty general agency, has been elect- 
ed president of the Association of Com- 
merce of New Orleans. 


McClain Jubilee Speaker 

Commissioner McClain of Indiana 
will be the chief speaker at the silver 
jubilee of the Washington National at 
Evanston, Ill., Monday evening. 

The company recently moved from 
Chicago to Evanston, where it has its 
own building. The affair, to be held 
next week, is expected to draw field 
men from throughout the United 
States. 


Indiana Club to Meet 


The monthly meeting of the Casu- 
alty & Surety Field Club of Indiana will 
be held Monday with Ross Teckemeyer 
secretary state sinking fund, as speaker. 
He will discuss official bonds. 


Official Is Transferred 


Davis Ratcliffe, head of the claims di- 
vision of the United States Casualty for 
five years and the New Amsterdam Cas- 
ualty at Richmond, Va., has been trans- 
ferred to Charlotte, N. C. He will be- 
come manager of the _ southeastern 
claim unit of the former company and 
the Charlotte claim office of the latter 


New Nebraska Treasurer Qualifies 


William H. Price, Omaha insurance 
man, who was elected state auditor of 
Nebraska at the November election, has 
filed a bond of $50,000 with the Amer- 
ican Employers and took the oath of 
office Tuesday. 





Expect Guest Bill 


OKLAHOMA CITY, Dec. 9.—A bill 
relieving automobile drivers of liability 
for injuries to guests will be introduced 
in the Oklahoma legislature, according 
to Sharpe W. Philpott, secretary of the 
state insurance board. 





C. Kim Tidd of Marshalltown, Ia., an- 
nounces that Wendell Dunkerton is now 
associated with his agency and_will be 
Ss in its management. Mr. Dunker- 

has represented the Travelers and 
fe w ill be added to the Tidd agency. 
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ACCIDENT AND CASUALTY INSURANCE COMPANY 
OF WINTERTHUR, SWITZERLAND 


111 JOHN STREET 








NEW YORE 
Statement January 22, 1936 
ASSETS 
U. S. Treasury Bonds and Notes. . . . . . $1,390,291.54 
Cres 6 ee +e % Be eS 484,505.00 
ee ee a ee a ee 137,543.87 
pO ee ee ee ee ee ee ee ee ee ee 16,519.07 
Cashin Banks. . ..... +. . =. - +. %41,037,080.82 
$3,065,940.380 
All Securities taken at Market Value January 32, 1904. 
LIABILITIES 
Voluntary Contingency Reserve. . . . . . § 365,940.50 
Statutory Deposit, New York  . 850,000.00 
Net Surplus above Deposit . . 1,650,000.00 
Surplus to Policy Holders . . . . . . . 3,500,000.00 





NEAL BASSETT 
United States Manager 
111 JOHN STREET, NEW YORK 











$8,065,940.80 
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